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R) Error in valuation of collateral :
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LT FIF 9P [HIR® Toge @rairor™iy =ifd<s asiwe qualified financial collateral 9=
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Environmental and Climate Change Risk :
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G A71e ferfee Format-A,

B FIRATH/FCACIE ==
----------------------- FIA ST FCACIE =LY 2L FRREE G
Residual Risk @9 sie®iy s Documentation/ Valuation of Collateral-4 gibs &= 2itier1z 4= A5 e <=
(CIFIE OIS Q&)
RINIERIRE R IENAC) 1F: A ——
SI. No. | Name of the Borrower | Amount Provision Minimum Capital Value of Qualified Base for Capital | Capital Requirement | Remarks
& A/C No. Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | Charge against Residual Risk
1 2 3 4 5 6 7 8 9

Total

S (O FARFS fHrr=ie

S| (34 49 fRE Documentation/ Valuation of Collateral-a gf6 IR (@@T1q (31 3a1 A9 {23411 [{eoAiR @ enewioe 3|

318 0 72 AR AR BB NLL 19/ (vfens 20 e 26|

ol 31 @a Aferame SRR Afexts AAfee 8 72 e fReeis F0e 2|

81 ¢ J2 oAM= LA JILCH o S FfFew (Risk Weight)* x Amount Outstanding x reaieat 12 [H4ifs® CAR (Capital Adequacy Ratio) (IS d0%)
@1 b 72 I I fR7RAce Qualified Financial Collateral (QFC) U=t ©IF 351 (Sifer<d! 712@) |

b PN AL q = FAMN F2 0 - FAIHA L § - FIH AL ¢ - FAT 2 b

Q| TN L b = TN 72 9 X AL G1eF W@ CAR (IS 20%) |

&1 Qualified Financial Collateral (QFC) @it @iIg® (Covered) 3t &= Capital Charge 2taey < A1

5! Documentation g6 e Capital Charge =1 21 Valuation of Collateral g5 &+ Y4 51% At31ey < =1

So| Written off loan @3 Capital Charge &Iy 303 1

* YR ST / A RO 499 / (6B @fbe = gl qieaier= 1w Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S=rfl, (3183& Annexure-1)

Authorized Signature
with official seal



G A71e ferfee Format-A,

feifs1sitet ifzpor/fafereaiet sifzeay
----------------------- fefsteitet S/ e ewiel SIFeR GRS &)
Residual Risk @3 siieers A Documentation/ Valuation of Collateral-4 df63 &=y ATIS=Iz e84 ALFH AR KR8 (G @23 QEIR)
RINIERIRE [E |1 IE G S ———
Sl. No. | Name of Branch/ Amount Provision Minimum Capital Value of Qualified Base for Capital | Capital Requirement | Remarks
Corporate Branch Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | Charge against Residual Risk
1 2 3 4 5 6 7 8 9

Total

Ao ol e fAm=Ars

S| (34 49 fRE Documentation/ Valuation of Collateral-a it IR (@@T1q (31 31a1 A9 {23411 [{eofiR @7 snewioe 33|

1R 8 0 72 AR AR BB NLL P18/ (vTens 20 e 26|

ol 31 @a Aferame SRR Afextw 2Afe 8 72 e Rt F0e 20|

81 ¢ F2 oAM= LA JILCP o oA FFew (Risk Weight)* x Amount Outstanding x reaiea=t 12 [H4ifs® CAR (Capital Adequacy Ratio) (IS d0%)
@1 b 72 I A fR7Rce Qualified Financial Collateral (QFC) U=t ©IF 351 (Sifer<d! 712@) |

b P AL q = FAMN F2 0 - FAIA L § - FIH AL ¢ - FAT 2 b

Q| TN FL b = TN 72 4 X AL G1eF i@ CAR (IS 20%) |

&1 Qualified Financial Collateral (QFC) @it ©iIg® (Covered) 3t &= Capital Charge 2taey < A1

5! Documentation g6 e Capital Charge =1 21 Valuation of Collateral g5 &=y Y4 51% At31ey < 1

So| Written off loan @3 Capital Charge &ty 30 11

* YR ST/ A RO 499 / (Ffes @B2 = SRl qieaier= 1w Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S=rf, (3183& Annexure-1)

Authorized Signature
with official seal
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(ST ISR o 2p
"""""""""""" (ST ST SO FIRIEL &)
Residual Risk @9 sie®ix s Documentation/ Valuation of Collateral-4 gibs &= 2itier1z 4= A% fRormes =
(CIFIE OIS Q&)
RINIERIRE R IENAC) 1F: R ———
Sl. No. | Name of Principal Office | Amount Provision Minimum Capital Value of Qualified | Base for Capital | Capital Requirement | Remarks
& Regional Office Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | Charge against Residual Risk
1 2 3 4 5 6 7 8 9

Total

Ao ol e fAm=Ars

S| (34 49 fRE Documentation/ Valuation of Collateral-a gft IR (@@T1q (31 3a1 A9 {23411 [{eoAiR @ enewioe 3|

318 0 72 AN AR ©iGT NLL 1/ ¢vTens 20 e 26|

ol 31 @a Aferame SR Afe=tw 2Afwe 8 72 e Rt F0e 2|

81 ¢ J2 oAM= LA JILCP Mo s FFew (Risk Weight)* x Amount Outstanding x reaien=t 12 [H4ifs® CAR (Capital Adequacy Ratio) (IS d0%)
€1 b 72 I A fR7R0e Qualified Financial Collateral (QFC) U=t ©IF &1 (Sifer<d! 712@) |

b PN AL q = FAMN F2 0 - FAIA L § - FIH AL ¢ - FANT 2 b

Q| TN FL b = TN 72 4 X AL G1eF W@ CAR (IS %) |

&1 Qualified Financial Collateral (QFC) 7=t 9Ig® (Covered) 3t &= Capital Charge 2taey < A1

5! Documentation g6 F1=cd Capital Charge =1 21 Valuation of Collateral g &=y Jo4= 51% At31ey < =1

So| Written off loan @3 Capital Charge &Iy 303 1

* YR ST/ A RO 499 / (Ffes @b2 = gl qieaier= w1cws Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S, (3183& Annexure-1)

Authorized Signature
with official seal



G 1T ferfsee
BT FIAETR/ FCAEE 2y =y

Format-B,

BT PR/ FENEE =T 2 JIQUEI &

AR 8 Ty Ao e R AT Jo1 AREEs [KR:90
&) ERM Guide Line =1

i) | cafbecarey a famea e

i) | &b T AR O AL =

iii) | QB2 =1 27N Ol 7T =
() @G T @7 Re=e:
(Rating Status)
= [ERCEERE
High (H)
Moderate (M)
Low (L)
(*) High 1 G2 f2ncas Capital Charge @7 foimz= Rz
(TR O T Q)
SMERIEE R I <cememmemeceen
S1. Name of the Amount Provision Minimum Capital Value of Qualified | Capital Requirement | Capital Requirement | Base for | Capital Remarks
No. Borrower & A/C No. | Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | against Residual Risk | against Strategic Risk | Env&CC | Requirement
Risk for EnvRR**
1 2 3 4 5 6 7 8 9 10 11

Total

** EnvRR= Environmental Risk Rating ** Env&CC= Environmental & Climate Change

Authorized Signature
with official seal
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S| LT FICFH RS 9 T[FS (FNFAT 72 H/205d ©IfHY wo-0d-205d) Environmental Risk Management (ERM) #112@ 113t If9®
Sector Environmental due diligence (EDD) (6T St AR @ Gy i fRgoitas ooy aeaiey AeprR Rb-1aey 2|

1% 8 0 T T AR WGt NLL 319/ (+Ternix 20 e 2|
o 31 e eif et ST sife=its A== 8 92 Tl A T 2|

81 € 7L IN= L [T Mo S Ffees
(Risk Weight)* x Amount Outstanding x Jre=Tiea=t 1% €ifs® CAR (Capital Adequacy Ratio) (ISHE So%)

€1 b 72 I A f7Rce Qualified Financial Collateral (QFC) U=t ©IF &1 (ITC3A1S-8) |

b | P FL & = oA JL © - FoH 72 8 - FoA JL ¢ - FANN A2 b - FoAH 72 9 - FAN 7L br |
Q| TN 72 do = FeAM 7L 5 X LA G1eF [Wfif© CAR (ISHEH %) |

1 EnvRR @3 &+ 4017 ¢o% @3 =if e Unrated A< LA 1R
SREP Team $9< wfefs& Capital Charge ¥ Ry IGC=|

* YR ST/ A RO 499 / (Ffes @b = gl qieaier= w1 Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S=rf, (3183& Annexure-1)



G 1T ferfsee

Format-B,
feifs1one st/ faferaater sifze
"""""""""""" T e/ fRferewe sire™ <RI o=
AR 8 Ty Ao e R AT Jo1 AREEs [KR90
() ERM Guide Line S5ar:
i) | Becmey A fme=e A2
i) | G2 T AR O 72T =
iii) | QB2 =1 27N Ol 7T =
() @G T @7 Re=e:
(Rating Status)
= [EISEE R
High (H)
Moderate (M)
Low (L)
(*) High W& @B2Pe 2w Capital Charge 99 o Resd
(CIFIE OIS Q&)
BIRIEEIEE PRI SITALE cmemmeemmmemeee
S1. Name of Branch/ | Amount Provision Minimum Capital Value of Qualified | Capital Requirement | Capital Requirement | Base for | Capital Remarks
No. Corporate Branch | Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | against Residual Risk | against Strategic Risk | Env&CC | Requirement
Risk for EnvRR**
1 2 3 4 5 6 7 8 9 10 11
Total

** EnvRR= Environmental Risk Rating ** Env&CC= Environmental & Climate Change

Authorized Signature
with official seal
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1% 8 0 T T AR WGt NLL 319/ (+Ternix 20 e 2|
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81 ¢ 7L IN= L [P Mot S ffeos
(Risk Weight)* x Amount Outstanding x Jre=Tiea=t 1% €ifs® CAR (Capital Adequacy Ratio) (ISHE So%)

€1 b 72 I A f7Rce Qualified Financial Collateral (QFC) U=t ©IF &1 (ITC3A19-8) |

b | P T2 & = oA FL © - FoH 72 8 - FoA FL ¢ - FANN A2 b - FoAH 72 9 - FA 7L br |
Q| TN 72 do = FeAM 7L 5 X LA G1eF [Wfif© CAR (ISHEH %) |

1 EnvRR @3 &+ 207 ¢o% @3 =if8 e Unrated A< LA 1
SREP Team $9< wfefs& Capital Charge ¥ Ry qGC=|

* YR ST/ A RO 499 / (66 @be = Sl qieaier= w1 Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S, (3183& Annexure-1)



Format-B;

(GRS SR A A JIRUE &)

AR 8 Ty Ao e R AT Jo1 PAREEs [k
() ERM Guide Line S5ar:
i) | Becmey A fme=e A2
i) | G2 T AR O 72T =
iii) | QB2 =1 27N Ol 7T =
() @G T @7 Re=e:
(Rating Status)
BT [EISEE R
High (H)
Moderate (M)
Low (L)
(*) High & &B2Pe 231w Capital Charge 9% o= =@
(CIFIE LT YSICH)
BIRIEEIEE FRTOHR SURLE —eemmmeemcmeemce
S1. Name of Principal Office | Amount Provision Minimum Capital Value of Qualified | Capital Requirement | Capital Requirement | Base for | Capital Remarks
No. & Regional Office Outstanding | (General/Specific) | Requirement (MCR) | Financial Collateral | against Residual Risk | against Strategic Risk | Env&CC | Requirement
Risk for EnvRR**
1 2 3 4 5 6 7 8 9 10 11
Total

** EnvRR= Environmental Risk Rating ** Env&CC= Environmental & Climate Change

Authorized Signature
with Official Seal
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Sector Environmental due diligence (EDD) (518 SRR AR @ ey i< fRgoits o107 ey depsR Rb=rene ')

1% 8 0 T T AR WGt NLL 319/ (+Ternix 20 e 2|
o 31 e eif et ST sife=its A== 8 92 Tl A T 2|

81 @ 7L IN= L [P Mo S Ffeos
(Risk Weight)* x Amount Outstanding x Jre=Tiea=t 1% €ifs® CAR (Capital Adequacy Ratio) (ISHE So%)

€1 b 72 I A f7Rce Qualified Financial Collateral (QFC) U=t ©IF &1 (ITC3A1S-8) |

b | P T2 & = oA FL © - FoH 72 8 - FoA FL ¢ - FANN A2 b - FoAH 72 9 - FA 7L br |
Q| TN 72 do = FeAM 7L 5 X LA G1eF [Wfif© CAR (ISHEH %) |

1 EnvRR @3 &+ 4017 ¢o% @3 =if e Unrated A< LA 1R
SREP Team $9< wfefs& Capital Charge ¥ Ry qGC=|

* YR ST/ A RO 499 / (Ffes @b = gl qieaier= w1 Guideline on Risk Based Capital Adequacy- December-2010 (Page no. 12-14) S=rf, (3183& Annexure-1)



Table 2 : Risk Weights for Balance Sheet Exposure

ANNEXURE -1

SL Exposure Type BB’s Risk
Rating Weight
Grade (%)
a. Cash 0
b. Claims on Bangladesh Government (other than PSEs) and 0
BB (denominated in domestic and foreign currency)
C. Claims on other Sovereigns & Central Banks'
d Claims on Bank for International Settlements, International 0
Monetary Fund and European Central Bank
e Claims on Multilateral Development Banks (MDBs)
i) IBRD, IFC, ADB, AfDB, EBRD, IADB, EIB, EIF, NIB, 0
CDB, IDB, CEDB
i1) Other MDBs | 20
2,3 50
4,5 100
6 150
Unrated 50
f Claims on public sector entities | 20
(excluding equity exposure) 2,3 50
4,5 100
6 150
Unrated 50
g Claims on Banks and NBFIs
(denominated in domestic as well as foreign currency)
1) Original maturity over 3 months 1 20
2,3 50
4,5 100
6 150
Unrated 100
ii) Original maturity up to 3 months 20
h Claims on Corporate (excluding equity exposures) 1 20
2 50
3,4 100
5,6 150
Unrated 125

For the purpose of risk weighting claims on other Sovereigns & Central Banks, Banks may use the rating & risk weight as recognized by
their home supervisors(if any) or risk-scores published by the consensus risk scores of export credit agencies(EC As) participating in the
“Arrangement on Officially Supported Export Credits”. These scores are available on the OECD’s website (http://www.oecd.org) and
extracted in the table 4 below.

Note: Unrated : Counterparty/Instruments those are not rated by any recognized ECAIL

C/0O :Page - 2




Page - 2

Sl. Exposure Type Risk
Weight
(%0)
Fixed Risk Weight Groups:
i | Claims categorized as retail portfolio & SME 75
(excluding consumer finance and Staff loan)
j | Consumer Finance 100
k | Claims fully secured by residential property 50
(excluding Staff loan/investment)
1 | Claims fully secured by commercial real estate 100
m | Past Due Claims®
The claim (other than claims secured by eligible residential property) that is
past due for 90 days or more and/or impaired will attract risk weight as
follows
(Risk weights are to be assigned to the amount net of specific provision):
Where specific provisions are less than 20 percent of the outstanding amount 150
of the past due claim ;
Where specific provisions are no less than 20 percent of the outstanding 100
amount of the past due claim.
Where specific provisions are more than 50 percent of the outstanding 50
amount of the past due claim.
Claims fully secured against residential property that are past due for 90 100
days or more and/or impaired (gross of specific provision)
-where specific provision held there-against is less than 20 percent of
outstanding amount
Loans and claims fully secured against residential property that are past due 75
for 90 days or more and /or impaired (gross of specific provision)
-where specific provision held there-against is more than 20 percent of
outstanding amount
n | Capital Market Exposures 125
o | Investments in venture capital 150
p | Unlisted equity investments and regulatory capital instruments issued by 125
other banks (other than those deducted from capital) held in banking book
q | Investments in premises, plant and equipment and all other fixed assets 100
r | Claims on all fixed assets under operating lease 100
s | All other assets
1) Claims on GoB & BB (eg. advanced income tax, 0
reimbursement of patirakkha/shadharon shanchay patra, etc.)
i) Staff loan/Investment 20
iii) Cash items in Process of Collection 20
iv) Claims on Off-shore Banking Units (OBU) 100
v) Other assets (net off specific provision, if any) 100

2 Past due for 90 days or more, this will include SMA, SS, DF & BL.

C/O: Page -3




Table 3 : Risk Weight for Short Term Exposures

Page -3

BB’s Rating Grade

S1

S2,83

S4

S5, S6

Risk Weight (%)

20

50

100

150

Table 4 : Risk Weight against ECA Score (Published by OECD)

ECA Score

1

2,3

4,5&6

7

Risk Weight (%)

20

50

100%

150%




ANNEXURE-2: Qualified Financial Collateral

In the context of Pillar 2, following instruments/items will be treated as Qualified
Financial Collateral:
1. Cash,
2. Fixed Deposit Receipt (FDR)/Mudarabah Term Deposit Receipt (MTDR),
3. Gold,
4. Treasury Bill,
5. Treasury Bond,
6. Savings Certificate,
7. Any other financial instrument which is readily encashable in full value.



ANNEXURE-3: Documentation Checklist

“Documentation” should be viewed as a process of ensuring shield against risk of non-
repayment of loan comprehensively in 03 (three) dimensions:

) The Type of Borrower

i) The Type of Loan or credit facilities &

i) The Type of Security Arrangement

General Documents: In General, required papers and documents to be obtained/maintained

irrespective of type of borrower, loan and security are:
1. Demand Promissory Note

Letter of Authority

Letter of Arrangement

Letter of Disbursement

Letter of Revival

Personal Networth statement

Copy of National ID

Credit Approach in Business Pad of the Borrower

© o N o g bk~ w DN

Credit Application in prescribed format duly filled in

[EEN
o

. Photograph of the Borrower
. Up to date CIB Report

=
N

. Credit report of the Borrower/Supplier

[EEN
w

. Liability Declaration of the borrower along with an Undertaking that they have no
liability with any bank or financial institution excepting as declared.

14. Undertaking stating that, they will not avail any credit facility from any other bank or
financial institution without prior consent of the bank.

15. Undertaking stating that customer does not have any relationship as Director or
Sponsor with the bank.

16. Undertaking stating that customer shall not sell or transfer the ownership of the
business/factory/shop until bank dues are fully paid or without NOC of the bank.

17. Credit Risk Grading Score Sheet (CRGS)

18. Post-dated cheque covering the credit facility

19. Acceptance of the Borrower to the Sanction Letter

20. Proper Stamping
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Specific Charge Documents and Papers to be obtained:

A. As per type of Borrower:

SL | Type of Borrower Document
1. | Individual Borrower e Letter of Guarantee of a Third Person
e Personal Net-Worth Statement (PNS) of Guarantor
e Personal Net-Worth Statement (PNS) of the Borrower
e | etter of Guarantee of the Spouse of the Borrower
2. | Proprietorship Firm e Trade License (up to date)

Personal Net-Worth Statement (PNS) of Proprietor

Partnership Firm

Trade License (up to date)

Partnership Deed (Registered)

Letter of Guarantee of the partners

Personal Net-Worth Statement (PNS) of Partners
Letter of Partnership.

Partnership Account Agreement.

Limited Company

Trade License (up to date)

Memorandum & Articles of Association (Certified by RIJSC)
List/Personal profile of the Directors

Certificate of Incorporation

Form XII Certified by RIJSC (Particulars of Directors)

Board Resolution in respect of availing loans & execution of
document with Bank

Letter of Guarantee of the Directors

Personal Net-Worth Statement (PNS) of Directors

Deed of Mortgage & Hypothecation for creation of Charge
on fixed & floating assets (existing & future) with RIJSC
Modification of charge with RIJSC through form 19.

Certified copy of charge creation certificate from RJSC
Undertaking stating that the borrower shall not make any
amendment or alteration in Memorandum & Article of
Association without prior approval of Bank.

Approval of the Bank for any inclusion or exclusion of
Directors in & from the company

Certificate of Commencement (In case of Public Limited
Company)

Joint venture Agreement (In case of Joint Venture company)
BOI Permission (In case of Joint venture company)
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B. As per type of Loan / Credit facility:

SL

Type of Loan

Document

1.

CC (Hypo)

Letter of Hypothecation of stock in Trade

Supplementary Letter of Hypothecation

IGPA to sale Hypothecated goods

Letter of Continuity

Periodical Stock Report

Letter of Disclaimer form the owner of rented Warehouse
Insurance Policy cover note

CC (Pledge)

Letter of Pledge

IGPA to sale Pledged goods

Letter of Continuity

Periodical Stock Report

Letter of Disclaimer form the owner of rented Warehouse
Insurance Policy cover note

Overdraft
(General)

Letter of Continuity
Insurance Policy cover note

SOD (Work
Order)

Bid Document/ Tender Notice
Letter of Awarding
Assignment of Bills against work order

SOD (FO)

The Financial Instrument duly discharged on the Back
Lien on the Financial Instrument
Letter of Continuity

SOD (Scheme
Deposit)

Lien on the Scheme Deposit
Letter of Continuity

Term Loan

Term Loan Agreement
Letter of Installment

Letter of Undertaking
Amortization Schedule
Insurance Policy cover note

Home Loan for
purchase of Flat
or Floor Space

Power of attorney for developing the property

Letter of Installment

Letter of Undertaking

Amortization Schedule

Letter of Allotment of Flat or Floor Space

Tripartite Agreement among Purchaser, Developer and Bank (If
under construction)

Undertaking of the borrower to the effect that he will mortgage the
flat/floor space favg the Bank at the moment the same is registered
in his name by the seller.(If Under construction)

Agreement between Land Owner & Developer

Sharing Agreement between Land Owner & Developer

Copy of approved plan of construction from concerned authority.

Consumers’ loan/
Personal Loan

PNS of the Borrower

PNS of the Guarantor

Letter of Guarantee of the Guarantor

Letter of Guarantee of the Spouse of the Borrower
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Insurance Policy cover note

10.

SME/Small Loan

As per type of borrower & nature of security

11.

Lease Finance

Lease Agreement

Lease Execution Certificate

Quotation / Price Offer duly accepted by borrower
BRTA Registration Slip (In case of Motor Vehicle)
Insurance Policy cover note

12.

Hire Purchase
Loan

Hire Purchase Agreement

Quotation / Price Offer duly accepted by borrower
BRTA Registration Slip (In case of Motor Vehicle)
Insurance Policy cover note

13.

House Building
Loan

Letter of Installment

Letter of Undertaking

Amortization Schedule

Approved Plan form the competent authority

14.

House Building
Loan(To
Developer)

Power of Attorney for development of property

Agreement between Land owner & Developer

Sharing Agreement between Land owner & Developer

Copy of approved plan of construction from concerned authority
Letter of Installment

Letter of Undertaking

Amortization schedule

Copy of Title deed of the property on which construction will be
made

Copy of Bia deed (previous deed in support of Title deed)

15.

IDBP

Acceptance of L/C issuing Bank (duly verified)
Letter of Indemnity

16.

Guarantee
Facility

Counter Guarantee
Bid Document or the document where requirement of Guarantee
stated

17.

Syndicated Loan

Paripassu Sharing Agreement

Facility Agreement

Escrow Account Agreement

Creation of Paripassu Sharing charge with RJISC
Participation Letter

Subordination Agreement

Deed of Floating charge on the Balance for Escrow Account
Accepted Mandate Letter

Information Memorandum

Participant’s Commitment Letter

18.

LTR

Letter of Trust Receipt
Insurance Policy Cover note
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C. As per Type of Security:
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SL | Type of Security Document
1. | Corporate e Corporate Guarantee of Guarantor Company on Non-Judicial
Guarantee Stamp
e Resolution of the Board of the Guarantor Company
(Memorandum of the Guarantor company must permit to do so.)
regarding Guarantee.
2. | Hypothecation of e Letter of Hypothecation
Stock/Receivable e IGPA to sale hypothecated Stock / Receivables
S o L etter of disclaimer form the owner of Rented Warehouse
3. | Pledge of goods e Letter of Pledge
in Trade e IGPA to sell pledged goods
e | etter of disclaimer form the owner of rented Warehouse
4. | Assignment  of e Assignment of Bill by the beneficiary through IGPA
Bill e Letter of Acceptance of Assignment by the work giving
authority
e Original Work Order
5. | Lien on Financial e The Instrument duly discharged on the back of it.
Instrument  like | | e Letter of Lien (“1st Party Lien’ - if the Borrower is the owner of
FDR etc. the Instrument, ‘3rd Party Lien’- if the Owner of the Instrument
is one other than Borrower)
e Letter of Authority to encash the instrument as & when needed
by the Bank
e Confirmation of Lien (Marking of Lien) from the issuing Bank.
6. | Lien on Demated e NOC of the Company in case of Sponsor’s Share
Stock/Shares e Confiscate Request Form (Form19-1) duly signed by the
pledgor.
e Pledge Request form (Bye Law 11.9.3) duly signed by the
holder of the share.
e Pledge setup Acknowledgement from Brokerage House
e CDBL generated copy of Pledge Setup
7. | Pari-Passu e Pari Passu Security Sharing Agreement among lenders.
Security e NOC from existing lenders if the property/assets are already
under pari pasu sharing.
e Certificate of RIJSC on creation of charge on Fixed & floating
assets of the company.
e Form XIX for modification of charge on Fixed & floating assets
with RISC
8. | Mortgage of e Original Title Deed of the property
Landed Property e Certified copy of Purchase Deed along with Deed - Delivery
receipt duly endorsed (In absence of original Title Deed)
¢ Registered Partition Deed among the Co-owners (if required)
e Mortgage Deed duly Registered along with Registration Receipt
duly discharged
e Registered IGPA favoring Bank to sale the property
e Bia Deeds of the mortgaged property
e Certified Mutation Khatian alongwith DCR
e Record of Rights i.e. CS, SA, RS Parcha, Mohanagar Jorip
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parcha (if within Mohannagar Area)

e B.S. Khatian

e Affidavit to be sworn by the owner of the property before 1%
class Magistrate that he has valid title in the property and not
encumbered otherwise

e Upto date Rent Receipt

e Uptodate Municipal Tax Payment Receipt (if property within
Municipal Area)

e Upto date Union Parishad Tax Payment Receipt (if property
within UP)

e Approved Plan of Construction from concerned authority (if
there is any construction upon the land)

e Original Lease Deed (In case of Lease hold property)

Allotment Letter favoring Lessee (in case of Leasehold

Property)

e Mutation letter favoring Lessee (in case of Leasehold Property)

e NOC of the competent Authority for Mortgage.

e NEC along with search fee paid receipt

e Board Resolution of the Mortgagor company duly supported by
the provision of Memorandum & Article of Association (when
one company Mortgage for the loan of other company)

e Photograph of the Mortgaged Property

e Location Map

e Survey Report from professional Surveyors

e Physical Visit Report by Bank Officials

e Lawyer’s opinion in respect of acceptability of the property as

collateral security
e Lawyer’s satisfaction certificate regarding appropriateness of
mortgage formalities

Documentation relating to Bank to Bank Loan take over process :

1. Photo copies of security documents like mortgaged property documents, Corporate
Guarantee etc.

2. Lawyers Opinion regarding acceptance of the securities

3. Liability position of the borrower from the existing bank

4. Confirmation Letter of existing bank about redemption of mortgage and handing over of
all original security deeds & documents directly after adjustment of loan through Pay
Order.

5. Undertaking of the owner of the property that they will mortgage the property after being
redeemed by existing bank.



ANNEXURE-4: An lllustration on Calculation of
Capital Charge against Residual Risk

ABC bank has a standard corporate loan of BDT 1.00 Crore (outstanding amount) which is
unrated and partially covered by properly lien marked FDR. The value of FDR is BDT 0.40
Crore. At the time of SRP evaluation, the bank finds that the loan file lacks some documents
listed in the standard documentation checklist. So, this loan will be considered for capital

charge.

Formula for Base for Capital Charge = Outstanding Amount - Provision (General/Specific) -

Minimum Capital Requirement -Value of qualified financial collateral

Here,

Outstanding Amount =1.00 Crore,

Provision =1.00 Crore x 1% = 0.01 Crore

Minimum Capital Requirement (MCR) = 1.00 Crore x 125% x 10% = 0.125 Crore
Value of qualified financial collateral =0.40 Crore

So, Base for Capital Charge = (1.00 - 0.01 - 0.125 - 0.40) Crore = 0.465 Crore

Capital Requirement against Residual Risk = Base for Capital Charge x Factor weight for
documentation error or valuation error
=0.465 Crore x 10% = BDT 0.0465 Crore

Explanations:
1. ‘Standard’ loan refers to the loans defined as standard in BRPD Circular No. 14/2012

dated September 23, 2012,

2. As the example demonstrates a standard corporate loan, general provision will be
applied at the rate of 1% as instructed in BRPD Circular No. 14/2012 dated September 23,
2012,

3. As the loan is unrated, the risk weight is 125% and existing minimum Capital
Adequacy Ratio is 10% (Ref: Guidelines on Risk Based Capital Adequacy-December
2010, Page-12; BRPD Circular No. 10/2010 dated March 10, 2010)
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