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Sonali Bank

The Secretary
Ministry of Finance
Finance Division
(Banking Wing)
Government of the People's
Republic of Banqladesh
Dhaka

November 17. 1985

Annual Report-l98{

Dear Sir,

ln terms of Sub-Section (5) of Section 24 of Bangladesh Banks
(Nationalisation) Order, 1972 we have the pleasure to submit herewith
the Annual Report of the Bank together with the Profit and Loss Account
and Audited Balance Sheet for the year 1984.

Yours faithfully,

&N
(ASHRAFUL HAOUE}

Managing Director
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rhe balance sheet ts being signed by the Chatman ol the Board of Directots, Mt S A Khait
while other membets o{ the Board are looking on
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A,K.M. MOSHARRAF HOSSAIN
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BA-233 COL, MOHAMMAD AZIZUR
REHIVAN, PSC,

DR, MONOWAR HOSSAIN
MIRZAABOO MANSUR

BOABD OF DIRECTORS

Chairman

S A, KHAIR

Secretary

A,K.M.M- HAOUE MOZUMDER

From 1 st January '85

ASHBAFUL HAOUE
A,K, IV, MOSHARRAF HOSSAIN
CHAU DH U BY A. K.M. AMINU L HOOUE
84.233 COL. MOHAMMAD AZIZUR
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MIRZAABOO MANSUB

Sonali .Bank, Head Office. Dhaka, Bangladesh
P.O. Box: 147, Cable Ganabank, Telex: 642644 SBD BJ

Directors: .



EXECUTIVES OF THE BANK
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31st December

Forthe Year

1980 1981 1982 1983 1984

PROGRESS AT A GLANCE

1 Crore:1 0 million
1 million:10 lakh .
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A PiOFILE IN PROGRESS
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ECONOMIC &
BANKING THEND

THE ECONOMY
The year 1983-84 was phenomenal in many

respects. Decentralization of administration to the
newly created Upa-zila level along with the transfer
of responsibility for implementation of different
development programmes was a notable step
towards urbanrsation of the rural sector for an

intograted development'approach. The GDP growth
and the appreciable growth in most of the leading
industrial sectors ushered a new era of transition
of the economy over the decade. The process of
disinvestment and denationalization continued as
the thrust of the industrial policy of the government.
Some more facilities and incentives with liberal
formalities were introduced to facilitate setting up
of new industries in the private sector. In August
1983, Exchange Fluctuation Absorption Scheme
was introduced to provide relief to the borrowers
from the adverse impact of exchange ratd fluctuation
and to encourage them to repay the loah from
the DFls. As a result of these policies, the pro.gress
of privatization had been faster. Privatizatiori ot
two nationalized commercial banks were completed
and six indigenous private banks with 46 branches
as on 30th June, '1984 were operating in the
economy. A large number of industries from various
sector corporations were transferred to the private
sector entrepreneurship. Under the combined
efforts of private entrepreneurship and public
enterprises, the economy had been picking up a
pace ior a well conceived growth. The gross

domestic product as an indicator of economic
groMh was estimdted to increase by 4.5 percent
in real terms during 1983-84 as compared with
the growth of 3.72 percent in 1982€3. Agriculture
grew by 4.0 percent during the year as against
4.7 percent in 1982-83. lndustrial sector as a

whole registered a significant growth rate.of 5.7
percent as against nominal growth of 0.3 percent
in the preceding year and the contribution of
industrial sector to GDP rose to 8.42 perient in
1983-84 from 8.32 percent in 1982-83. The
construction sector recorded a positive growth of
1.5 percent in 1983€4 against a n€gative groMh
of 3.5 percent in 1982-83. During the year, the
transport sector.was estimated to grow by 5.5
percent, trade sector by 5.8 percent. power &

gas secror Dy 21.4 percenl, nousing sector by 3.0
percent and other sectors lumped together by 5.8
percent. At the 1979-80 prices, the per capita
income increased 1o 2.3 percent in 1983€4
compared 10 an increaseof 1 .3 percqnt in 1982-83.

lnspite of large expansion of money supply and
bank credit inflation was contained at 9.67 percent
during 1983-84. The balance of payment continued
to record surplus and terms of trade improved a

brt during the year. The debt servicing liability was
reduced from 22.37 percent in 1982-83 to 18.86
percent in 1983€4. The groMh of the economy
during 1983€4 could have been much higher if
the devastating flood would not have bccured,
the disinvested enterprises could . i, gear up
the production after overcoming the transitory
disadvantages and the flow of foreign aid had
been satisfactory.

AGRICULTURE
Agriculture registered a lower grovvth rate of

d.0 percent in 1983-84 compared to 4.7 percent
in 1982-83. At 1979-80 prices, the contribution of
agriculture to GDP declined marqinally to 51.57
percent from 51.81 percent in the previous year:
The productic,n ot food grain was estimated at
157.13 lakh metric tons compared to actual
production 153.1 0 lakh metric tons in 1 982-83
recording an increa-se of 2.63 percent over the
preceding year. This growth in agriculture might
be much higher had the catastropic flood not
caused colossal damages to crops and livestocks
In large parts of the country.

INDUSTRY
The new industrial policy appeared to have

exerted favourable ir.npact on the economy. The
industrial production as a whole registered a growth
rate of 5.7 percent during 1983-84 as against
negligible groMh rate of 0.3 percent in 1982-83.
The share of industrial sectoi in GDP rose to 8y'2
percent in the yeal under review from 8.32 percent
in the preceding year. An appreciable.uptrend is
observable in the production of all major industries.
According to Planning Commission repon
production of cotton yarn rose by 9.0'i percent
to 1280.81 lakh lbs. as compared to 1 175.00 lakh
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tbs. in the precedrng year. output of cotton cloth

rose by 3.37 percent 10 759.11 lakh yds. as against

a decline of 9.69 percent in the precedtng year'

Fertilizer production increased by 40.62 percent

to 8.17 lakh metric tons during the year under

i"po.t ua against an tncrease o' 9.48 percenl ln
,]982-83. Extractron of natural gas regrstered an

increase of 27.05 percent to 83395 million cubic

feet during 1983-84 f rom 65,638 million cubic feet

in 1982-83. Production of paper and news print

increased by 15.79 percent to 66.00 thousand

metric tons as compared to the production of

57.00 thousand metric tons in the preceding year'

Production of petroleum prooucts ncreased by

10.69 percent to 994.00 thousand metric tons

during the period as against 898.00 thousand

metric tons inlhepreceding year. Steel production

registered a record lncrease of 64.56 percent to

78.00 thousand metric tons iri 1983-84 as compared

to 47.40 thousand metric tons produced in the

oreceding year. However. production in some of

the teading sectors showed a declining trend.
production of Jute goods further declined by 2.82

percent to 5.85 lakh tons during the year under

report as against a decline of 0.84 percent in the
previous year. Cement Production declined by 5.30
percent as compared to the decline of 6.01 percent

in 1982-83. The production of Cigarattes and

matches during 1983-84 deciined by 'i4.73 percent

and 0.09 percent respectively over the zero groMh
rate oi both in the preceding year. Sugar production

also further declined by 16.74 percent to 151.00
thousand metric tons during the year under report

compared to the decline of 12.14 percent in 1982-83.

Governent strengthened the measures taken ior

widening the scope of private sector investment'

During 1983-64, total investment in the private

sector was estimaled to have been Tk. 111899

crore including a loreign exchange component of

Tk. 473.05 crore for 2505 industriai units sanctioned

and regislered bY the Government.

FOREIGN TRADE
The over all balance of paymenl during 1983-84

though recorded a surplus of Tk. 495.5 crore, it

showed deterioration compared to the previous
year which recorded a surplus of Tk. 703.9 crore.
The deterioration in over all balance was mainly
due to increased deficit in balance of trade and
decreased in{low under capital account. lnflow of
unrequrted transfers decreased to Tk. 3225.0 crore
during 1983-84 from Tk. 3282.3 crore during
1982-83. Net capital inflow during the period under
report was estimaled alIk. 1218.3 crore compared
to Tk. 1339.5 crore during the preceding year.

The deficit in merchandise account further
increased to Tk. 3938.7 crore during the year
under report from Tk. 3652.1 crore during 1 982-83.

lmports stood at Tk. 5990.2 crore during 1983-84
and were 621 .4 uorc or 11.7 percent higher than
those during the preceding year.

Exports receipts during the year went up to Tk.
2051.5 crore from Tk. 1860.6 crore showing an

increase of 10.26 percent. Jute and Jute goods
acu,onted for 56.7 percenl of the total export
earnings during the year. Total export earnings
during the year from Leather, Fish, Shrimps, Frog
legs, Naptha. Bitumen, Feadymade Garments and

others excepting the traditional ilems viz., ra\^'

Jute, Jute goods and tea accounted {or 36.73
percent of the total export earning compared to

29.50 percent in the previous year.

EXPORT POLICY
The export policy'for 1983-84 was designed to

create more exportable surplus by way of increasing
production of exportable goods. To expand the
export base of non-traditional items, a series of
production and supply development measures were
undertaken. Some ol the important measures were;
i) extension of facilities like duty drawback, XPL,
relief from excise duty, etc. to export oriented
rndustries which used locally produced materials
as direct input; ii) revision and enlargement of
the scope of XPL, raisinq the total number of

SAVINGS AND INVESTMENT
Gross domestic investment at current prices

stood at Tt. 5260.00 crore in 1983-84 as compared

*i,f, +aSg.OO crore in the preceding year recording

an increase of Tk. 807.00 crore and as a percentage

ot COp ,t increased to 17.2'l percent in 1983-84

{rom 16.76 percent in 1982€3. Gross domestic

savings ln the country at current prices stood at

Tk. 823.06 crore during 1983-84 recording an

increase 
.of 55 percent ovel Tk. 531 00 crore in

1982-83.

To accelerate the expansion ol economic activities

and industrial investment, more emphasis was

laid down on the private sector than the public

sector in the New lndustrial Investment Policy

announbed by the Government. Besides the

simplification o, the sanctioning procedures,

i
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items wlth 80 percent entitlement to 43 f rom 32
rn the previous year; iii) reduction in the rate of
interest for export credit against non{raditional
items Irom 1 1 .5 percent to 9 percent iv) provision
of refrnancing facilities at the rate of 5.5 percent
against export credit instead of 8.0 percent
previously, v) providing for a number of steps
including concessional freight rate of Bangladesh
Biman for promotion of the export of packet tea;
and vi) incorporation of chilly in the export list as
a new item.

IMPORT POLICY
The import polrcy for the year 1983-84 envisaged

a totai allqcation of Tk. 3510.00 crore showing an
increase of 20.62 percent over Tk. 29'10.00.crore
in 1982-83 to make the import policy more realistic,
liberal and production oriented a number of steps
were undertaken. Some of the important steps
were; i) introductjon of OGL system for industrial
and commercial imports; ii) provision of liberal
policy for the import of raw materials.and spares
for industrial sector and allowing an impoher of
industrial sector to open UC directly with the bank
without obtaining industrial import licence; iil)
inclusion of 28 new items in the commercial
import list; iv) placement of import of marine
diesel engine under the WES; v) withdrawal of
restriction of the import of bamboo; vi) decision
to ban the import of vegetable ghee (vonashpati)
and hydrogenated vegetable oil and making import
of cars with engine capacity upto 1600 cc
permissible; vii) withdrawal of licence fee on
imporl of goods upto Tk. 20 thousdnds and
imposition of Iee @2 percent for imports worth
over Tk. 20 thousand upto Tk. one lakh and @3
percent for imports over Taka one lakh.

MONEY SUPPLY :

The year 1983-84 showed certain mixed trend

in money & banking Sector, representing large'

expansion of money supply, excess liquidity of
commercial banks and high increase in credit
expansion as well. The liquidity position of the
scheduled banks improved during 1983-84. The

credivdeposit ratio of the banks which stood at

0.87 on 30th June, 1983 come down to 0.77 on

30th June, 1984. During '1983-84 money supply
(trzl1) increased to Tk. 3655.65 crore as against
fk.26741A crore in 1982-83 recording an increase
of 36.67 percent as against 23.25 percent increase
in the preceding year. Of the components of
money supply currency out-side banks went up

by Tk. 467.88 crore or 40.40 percent to Tk. 1625.95

crore and demand deposit by Tk. 512-99 crore or
33.82 percent to Tk. 2029.70 crore.

BANK DEPOSIT :

Bank deposit recorded an increase of Tk. 2035.24
.rore to Tk. @02.24 crore durinq 1983-84 from
Ik. 4867.00 crore during 1982-83. The increase
in total deposit was 41.82 percent in the year
compared to 27.64 percent in the preceding year.
The increase took place both in demand and lime
deposit which went up by Tk. 512.99 crore to
Tk. 2029.70 crore and by Tk. '1522.25 crore to
Tk. 4a12.54 crore recording the jncrease of 33.82
ercent and 45.44 percent respectively..

BANK GREDIT :

The outstanding level of bdnk credit of scheduled
banks increased by Tk. 1463.74 crore to Tk.
6673.71 crore during 1983-84 from Tk. 5209.97
crore rn 1982-83. The. increase was 28.09 percent
in 1983-84 as against 16.46 percent in the previous
year. Of the components of bank credit,advances
rncreased by fk. 1444.65 crore or 28.96 percent
while bills purchased & discounted increased by
Tk. 19.09 crore or 8.63 percent during the year.
The share of advances and bills in the total stood
at 96.40 percent and 3.60 percent respectively in
the year as against 95.76 percent and 4.24 percent
respectively in the preceding year.

INTEREST BATE POUCY :

The bank rate remained unchanged at 10.50
percent per annum during 1983-84. There was
also no basic change in the interest rate policy.

However, in the case of interest rates applicable
to certain types of loans and advances, the following
minor changes were made; i) Rate of interest on
export credit in respect of all items of exports
except jute, jute goods excluding jute carpet and
tea except packet tea was reduced from 11.5
percent to I percent per annum from July'1,
1983. ii) The rate of interest on loans and advances
to borrowers in the Special Economic Zone in
Chittagong Hill Tracts region was fixed at 5 percent
per annum with effect from April 18, 1984.

CREDIT POLICY :

The credit policy pursued by the Bangladesh
Bank during the fiscal year 1983-84 iontinued to
be aimed at ensuring development of scarce bank
resources in the best possible mannerfor increasing
production, employment and real income. Within
the above noted broad objectives, both selective
and quantitative credit controland support measures
were adopted having regard to the socii>€conomic
prioflties, distributive iustice. regional balance and
need for containing the inflationary pressure within
the safe limit.
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