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The Secretary.
Ministry of Finance.
Finance Divrsion.
(Banking Wing)
Government of the People's
Bepublic oI Bangtadesh.
Dhaka.

November 5, 1986

Annual Reporl - 1985

Dear Sir,

ln terms o{ Sub-Sectron (5) of Sectron 24 ol Bangladesh Banks

(Natio n a lis atio n ) Order . 197 2. we have the pleasure to submit herewith

the Annual Beport of the Bank together with the Profit and Loss

Account and Audiled Balance Sheet for the year 'l 985.

Yours fa ithfu lly

(A. A. Ht )

lrrlanagrng Drrector
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The balance shael is b€ing s,gned by rhe Chairman of rhe
Board otDiredors. Mr. M. Ksramal Ali while other rnemb€rs
of th6 Board are looking on.
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PROGRESS AT A GLANCE

(one) Crore = 1O Mrllion
(one) Mrllon = 10 lakh

Amount n Crore Taka

31st December
For the year

1 982 1 983 1 984 1 985
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Total lnconte

Tatal: Expendrture

Ne1 Prolit

Ik.142.1ii
Tk.1 1 9 Sri

1k 23 11

Tk 191 46

Tk I 43 36

rk.48.10

lk2to.Sii
Tk.'t 60_ 1 0

Tk 5O:45

Tl<.2 54 38

Tk199t5
rk. 55 23

I k 33 3,3{:l

Tk.2 {t 3.3 9

Tk. 49 Il
Caprtal

liesrrrvr:
30Q

9.1A

Tk 300
Tk ,'1 5 70

TK 3CC

Ik. 21 .74

i: , uir
.tt 2:r 7.1

Tk :l 0a) Ik
Tk 700 Tx

Deposrts

A0\'rrnCL-s
(rnclud rng B rils r

Tc\tal Eoreiql]
Excl,;ai;e BL,siless

rk 1 .596.09 Tk.2.O49.68 Tk.?:10-3.1L Tl.3.45].60

rk.1 155 55 Tk 1.683 t9 Tk.:1.701.0(j Ik2.212.28 Ik.2./54 1.2

i. i 7..' 3l '. t.2.2 dd ,,.2 l8c 6: 'i,,)1!b): trl9J.:

Tk.1 .1 92 68

Number ci
Employees

TotaJ Nurnber ol
Ofirces

11821 1t7()i-: 2i337 2.i42() Zi2li

1214
'r 031 1055 t l+a)
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A PROFILE IN PBOGRESS
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The Economy :

The Economy of Ba n g ladesh
durinq 1984-85 showed a depre-
ssing trend of growth as compared
to the growth of the economy
during 1 983-84. Though Jhe
world economic growth during the
period gol momerftum with subs-
lantial increase in global produc-
lion in both industrial and agricul-
tural sectors due to marked decli-
ne in rnternalionaloil priceand fair
weather cond ition, Ba ng ladesh
economy could not achieve lh€
targeted groMh due to decrease rn

ag ricultu ral and livestock produc-
tion caused by devastating flood
and unsatisfactory performance of
the industrial sector. The adverse
impact oJ wealher conditions cou
pled with some external {actors
was responsrble for the sluggish
growth of the economy. Agrrcul-
tural production was hard hit by
severe flood throughout the coun-
try and the industrial production
was much below the targeted level
as the industrial production could
not keep up the pace due to
frequent power {ailure, closure of
some faclories Ior overhauling
and transitional phenomenon of
disinvestment and denationaliza-
tion which are yet 10 be completed.
The government conlin ued to pro-
vide liberal facilitres and incentrves
in order to stimulate expansion of
private sector. Allout eftorts were
made to increase industrialoutput
by widening the scope of pnvate
investment. simplifying the sanc-
tron rng procedures and providing
legal proteclion to roreign invest.
ment.

ECONOIVIIC & BANKING TREND

ln the foreign sector though
there were substanlral rncreases in

export receipls due lo rncrease in

export prices. the strains on bala

nce o, payments and ioreign ex-

change rese.ves continued to in
crease due to lncrease tn imports,
marked decline in waqe earners
remrtta nces, unsatisfactorV fo rei-
gn aid disbursement and increa-
sed repayments rn resPectof long
term and medium-term loans.

Though the terms ol trade imPro-
ved a bit due to nse in Prices of our
exports, balance of payment reco-

rded a deficil of Tk. 260.00 crores
during 1984-85 as against a sur-
plus of Tk.584.6 crores due to
marked deficit in balance of trade
particu la rly on merchandise acco-
unt and substantral decrease rn

wage earners' remittances. The
debt servicing liabilitres howerver.
improved a bit reducing from
'18.86 during 1983-44 to 18.64
during the year under report. The
foreign exchange reserves with
Bangladesh Bank including the
reserves w,th IMF declined to US I
399.0 (Tk.1 1 17.6 crores) million
attheendolJune.'l 985. f rom U.S.
$ 540.0 million (Tk. 1360.4 cro-
res) at the end of June. 1 984. Due
to appreciation of U.S.S in Interna-
tional market. Bangladesh Taka
was depreciated to Tk.28.00 from
fk.25.2O per dollar and in the

open market it depreciated to
Tk.31.27 by the end oiJune 1 985
f rom fk.27 .'7 4 at the end of June.
1 984. despite substantial support
operation by Bangladesh Ban k

through sale of forergn exchange
in the market. The Official excha-

nge rate between US dollar and
Bangladesh Taka stood at
Tk30.4758 per dollar as on
31.12.85 as aga inst Ik.25.6999
as on 31.12.84.

Despite stringent monetary &
credit poljcy, money supply and
credit expansion conrinued to re-
cord hrgh and the rate of consu-
mers price indices lor middle
class lamilies in Dhaka was
calculated at '10.94 percent du-
ring 19b4-85 as against an
increase of 9.67 percent in I 983-
84.

The gross domestic prod uct
(GDP) as a measure ol economr(
growth was estimated to grow by
3.8 percent during 1984-85
which is much below the targeted
groMh rate of 6.0 percent and the
actual growth of 4.2 percenl dur r-

ng 1983-84. The shortfall rn over-
all GDP growth was atributa ble to
poor performance of ag ricultura I

sector which grew by 2.8 percent
compared to 3.6 percent rn the
precedrng year and unsalrs{ac-
tory growth of industriaJ sector by
5. '1 percent compared to 6.9 per

cent in the preceding year. Growth
in power and qas sector declined
to 'l 7.6 percent during the year
under report from 20.1 percent
duflng 1983.84. ThoLgh the ex-
port lrade & transport sector g rew
by 5.6 percent durrng 1984-85
against the growth of 4.8 percent
during the preceding year. the
growth of other sectors lumped
together remained almosl stagna-
nt. Calculated on the basis of the
prices prevailing in 1979-80 per

capita income increased by 1.7
percent during the year under

12
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report compared io 2.0 percent
d uring 1 983-84
Agriculture :

The growth rn ag ric u ltu ra I

sector decreased to 2.8 percent
d u ring 1984-85from 3.6 percent
during the preceding year. At
1979-80 prices the contribution
of ag ricultural sector toGDP decli'
ned to 51 .03 percent from 5 l .52
percent in lhe previous year. The
production of food grain at
160.86 lakh tons during 1984-
85 was only 2.4 percent higher
than the actual production of
157.13 lakh lons during 1983-
8 4 and 3.7 percenl lower than the
target of 167.0 lakh tons. The
widespread damages caused by
severe Ilood was responsible for
this poor growth in agricultural
sector.

lndustry :

The industrral sector du rin g

1984-85 registered a lowergrow-
th rate of 5.1 percent as com pared
to the appreciable growth of 6.9
dercent d u ring 1983-84. lnspite
of sluggish groMh in industrial
sector. the conlribution of thrs
sector to GDP increased margina-
lly to 8.7 percent in 1984-85 from
8.5 percent in 1 983-84.

However, prod u c tion of differ-
ent ind avidual rndustries showed
mrxed trend ol growth under va-
rying circumstances. As per re-
port of the Planning Commission.
production of cotton yarn rose by
1 1.09 percent to 14 23 lakh lbs.
during 1984-85 as compared 1o
'I 281 lakh lbs. produced during
the preceding year. Output of
cotton cloth also increased to
1.116 lakh yards during theyear
under report from 760 yards du-
ring '1 983-84 showing a growth
oI 46.84 percent. Steel produc-
tion remained stagnant al 78

thousand metflc tons. Paper and
news print productron reg istered
a signilicanl growth by 56.00
percenr lo 103 lhoJSdnd metric
tons d urin g the year as compared
to 66lhousand metric tons pro-
duced during 1983-84. Produc-
tion of cigarelte and matches
d urin g the year under reporl ancr-
eased by 2.4O percent aad 2.48
percent to j 5.800 mrllion sticks
and 124 lakh gross boxes from
1 5.430 million sticks and 121

lakh gross boxes respectively
produced during the preceding
yeat.

Pelroleum product declined by
3.42 percent to 960 thousand
metric tons during the, year as

compared to 994 lhousand metric
lons in the precedinq year. Due to
drsruption of power supply and
closure of {actory for overhauling.
production of c he mica I fertilizer
declined lo 775 thousand metric
tons lrom 817 thousand metnc
tons in the previous year showing
a negative growth of 5.1 4 percent .

Production oJ cement recorded a

decline of 12.59 percent 10 250
lhousand melric tons during
1984-85 {rom 286 thousand me-
lric tons. produced during .1983-

84 Jute goods production further
declined by 1.71 percent to 5.75
lakh tons during the year under
report from 5.85 lakh tons against
a decline of 2.82 percent during
the previous year. Sugar prdduc-
lion continued to decline over
years and during the year under
report production in this sector
declined substanlialy bv 41 .72
percent to 88 thousand metrrc
tons against a decl,ne of 16.74
pe/Cent durrng lhe precedrngyear
!flt

Savingsand lnvestment :

Gross domedtic rnvestment at

cu rtenl priierstood at Tk.589O.OO

Sonalt Baik

crores in 1984 85 as compared
wrth Tk.5084.0 crores rn the pre-
ceding year recordrng an lncrease
of Tk.806.00 crores and as per-
centage of GDP. it increased to
16.23 percent during 1984-85
from 16.17 percent in 1983-84.
Gross domestic savings in the
period under report recorded an
increase of 30.96 percent over
'I 150.0 crores during the prece-
ding year. The gross domestrc
savings was 4.15 percent of the
GDP during 1 984-85 compared
to 3.66 percent during 1983-84.

ln order to expand the rndust -
al base of the country partacularly
to accelerate the'ind ustrial invest-
ment in the prrvate seclor. the
government sought to en ha nce
further range ol rncentives for
investments in addition to the
continuance and adoptions of va-
rious measures initiated under the
new jnvestment 'policy of 1982.
Total investment in the private
sector stood a1 Tk. 479.18 crores
including a foreign exchange com-
ponent of Tk.241 .09 croresfor 918
industrial units sanctioned & regis-
tered by the government.

Foreign Trade
The overall balance of pay-

ments showed a deficit of Tk.

260.0 crores during 1984-85 as

compared with the Previous Yea r

which showed a surplus of Tk.

584:6 crores. lncreased delrcrt rn

balance of trade, decreased in-
,low under unrequited transfers
and increased debt repayments
were mainly responsible foi dete:
rioration in balance ot payments.
Receipts undc. unreq uited trans-
fers decreased to 2861 .9 crores
in I 984-85 fromTk. 321 7.1 cro-
res in the preceding year. Net

ca pital inflow however increased
to Tk 1208.8 crores jrom
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Tk.1 166 4 crores dur ng 1 984-
85. ln addilion lo the rnterest
payment of US dollar 71 mrllion
made bv the co u ntry repayme nt of
foreign aid during 1984-85 stood
at U.S. S 1 10 millron.

Delicit on merchandise
A,/c. during the year further incre-
ased to Tk. 4352.7 crores from Tk.

3817.8 crores during 1983-84
due to larger imports.

During 1 984-85. imports
stood at Tk.6873.8 crores which
was Tk. 1004.5 crores (17.1%)

higher than those during the pre-
ceding year.

ExPort receiPts rose to Tk.

2521.1 crores in 1984-85 from
Tk. 2051.5 crores in 'l 983-84
showing an increase of Tk. 469.6
crores 122.9o/o\. Jute and jute

goods accounted for 58.37 Per-
cent of the total exporl earnings
Total expons of leather, lish.
shrimps, lroglegs, ready-made
garments and other miscellane-
ous items increased to Tk. 902.5
crores from Tk. 708.8 crores
during 1 983-84 and accounted
for 35.80 percent of the lotal
export ea rning comPared to

34.55 percent of the preceding
year.

Export Policy :

The export polacy for 'l 984-85
was designetl to meet the need of
foreign exchange for lina n cing
increa sing imports ofthe country.
ln order to increase the export
earnings. emphasis was made on
diversafication and expansion o{
exports as well as improvement ol
bilateral trade relalrons wrth {ri-
end ly cou ntries,

To expand lhe export base of

non-traditional items. a series of
product and suPPlY development
measures were spelled out in the

export policy for I 984-85. Some of
these were (i) reduclion of rnteresl
rate on export credit from 9 0
percent to 7.0 percent on the
earnings from non-lradilional
exports beyond target (ii) allocation
of 60 percent XPL to garment
industries producing exporta ble
garments by using locally made
cloth. (iir) provision ol a new slab oI
100 percent in the XPL list lor
export o, certain commodities
having high export potential; (iv)

reduclion of licence fee from Tk.

,10.000 to Tk. 1.000 in order to
liberalase the export of jute carpet;
(v) imposition of restriction on 1 00
percent foreign Joint investment rn

respect of production ol pant, shirt,
jackel and kniturear in the country
(inc lu d in g export Processing
Zone); (vi) provision of entertaining
the firsl application for export cred il
of small and newexporters: and (vij)

withdrawal of ad-valorem excise
duty on packel tea and extension of
'l 00 percenl XPL on the same,

lmport Policy :

The import PolicYfor 'l 984-85
envisaged a total allocation ofTk.
4351.O0 crores which 'was hig-
her by Tk. 841.00 crores (23.96
percent) than the bllocaion of Tk.

3510.00 crores lor 1 983-84.

To make the imPort PolicY for
1984-85 more realistrc liberal

and prod uction-oriented. a

number oI steps were taken.

Some of these are : (i) simPlified
provision for import of those ne-

cessa ry items which were neither
produced locallY nor incorPora-
ted in the previous import lisl: (ii)
provision {or increased allocatio n

to private sector with a view to
enablrng rt lo PlaY more elfective
role in achieving a sell-reliant
economy; (iii) inclusion of Phar-
maceutica I and export-oriented

induslries in the priority lrst: {v)
decisron to import technology rn

the shape of bringing synthesiser
machine wrth its design and sam-
ple: (v) decision 1o drscontinue
the issuance of permit by CCI & E
against import under WES and
replacing il by LCA system; (vi)

allowing rmport of complete capr-
tal machinery by wage earners
working abroad without L,/C by
drrect remittance and {vrr) decr-
sion to liberalise 25 ilems. restrict
8 items and ban i 3 items.

lrlloney SuPPIY :

The objectives of moneta ry
policy during 1984-85 were to
meet the credil need of different
sectors oJ the economy to en-
hance opportunities for employ-
ment. production and real income
keeping the money supply and the
price level at a safer limit.

Money and banking sector of
the economy during I984-85
was characterised by limited ex-
pansion of money supply, incre-
ase in deposit and credit as well
and slight fall in liquidity ratro.
The credit/Deposit ratio of the
scheduled banks which stood at
0.77 as on 30th June 1984
increased to 0.81 as on 3Oth
June. '85. Monev supply (Mr)

increased b Tk. 4231.8 crores
during I 984-85 from TK. 3550,0
crores during the preceding year

showing an increase ofTk. 681.8
crores (19.2 percent) compared
to an increase ot lk. 8/5.2 crores
(32.7 percent) during the prece-
ding year. OI the components oI
monev supply currency outside
banks went up by Tk. 't66.5
crores (10.7 percent) to Tk.
1722.9 crores from Tk. 1556.4
crores during 'l 983-84 and de-
mand deposit increased by Tk.
515.3 crores (25.8 percenl) to Tk.
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