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Sonali Bank

The Secretary,
Ministy of Finance,
Finance Dvision,
(Banking Wing)
Governmmt of the
People's Republic oI Bangladesh,
Dhaka.

Dated:January 19, 1989

ANNUAL REPORT.1987.

Dear Sir,
In terms of Sub.Section (5) of Seaion 24 of Bangladesh Banks (Nationalisation) Order,1972,

we have the pleasure to submit here\,{,/ith the Annual Report of the Bank together with the kolit and
Loss Account and Audited Balance Sheet for the year 1987 .

Yours faithftrlly,
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(MM- NURUL FIAQUE)
Managing Director
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The Balance Shest is being sanged by the Chairman ot the Board ot Direclors Mr. M. Keramat Ali while othor msmbers

of lhe Board sre looking on.
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PROGRESS AT A GLANCE

1 (One) Crore : l0 Million
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(Amormt in Crore Taka)
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A PROFTLE IN PROGRESS
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1. TTIE ECONOMY:
The Bangladesh Economy during 1986-87

recorded satisfactory performance compared to the
global economic aknosphere during the period and
could maintain the steady grov/th rate despite
colossaj damages caused to standing cropo by
de,/astating flood to a large area ofthe country. Due
to slowing doum of economic activities in the
industial and der,eloping counties in the first half of
1987 the global economic gro\ 

^h 
was estimated

lcnr,s at 2.80% during 1987.

The Bangladesh economy during the penod
regist€f,ed a Ero*th rate of 4.42% against the G.D.P.

grcvuth of 4.00% during 198!86. The gror.vth was

0.42% higher than the preceding year's growth

although it was lower than the targetted rate of
5.40%.

ln order to achieve the target of the 3rd five year

plan Gor.,ernment continued its liberal Pollcy by
providing various incentives towards private sector

investnents to boost up agort and to provide

protection to pfivate sector investrnents.

Though the monetary a(pansion wm around the
programmed le,rel the rate o{ expansion in domestic

credit was much below the \,I,rarranted mte resultinq in
o<cess o{ liquidity- While the monaT supply M-2
increased by 16.33 percent during 1985-87 as against

17.10 percent in the Preceding lrear, total domestic
oedit apanded by only7.90% during the year as

compared to19.80% ol the praious year. Despite

stsingent monetaqr and credit policy, rate oJ inflabon
during the year under r€viar, accel€rated to 10-40%
from 9.95%.

In the foreign sector though balance of payment
recorded a surplus of Tk. 291.00 crores during the
year under report as compared to a surplus of Tk.
137.90 crores during the preceding !,ear due to larger
r€ceipts under private unrequited transfer and
increased inflow of capital, balance of trade recor&d
a deficit of Tk 4961.47 crores ($ 1600 million) in
8687 as against a deficit of Tk.4348.50 crores ($
1455 million) in 85-86 due to larger import
payrnents. Howwer, terms of trade shcywed

substantial improvement due to larler exports of
non-traditional iterns.

I
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ECONOMIC AND
BANKING TREND :


