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The Secretary,

Ministry of Finance,

Finance Division, Dated .  8th February, 1989
(Banking Wing)

Government of the

People’s Republic of Bangladesh,

Dhaka.

Annual Report - 1988

Dear Sir,
In terms of sub-section(5) of section 24 of Bangladesh Banks (Nationalisation) Order, 1972, we have the

pleasure in presenting the Annual Report of the Bank together with the Profit and Loss Account and Audited
Balance Sheet for the year 1988.

Ydurs faithfully,

naging Director
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As on 31st December 1988

Managing Director :
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General Managers :
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Dr. AK. Md. Habibullah
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Deputy General Managers :
Mr. Md. Shamsul Hag

Mr. Nazrul Islam

Mr. Md. Mahtabuddin .

Mr. Md. Abdus Samad

Mr. Faizuddin Ahmed

Mr. Anwarul Azim
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Mr. Monowar Hossain Khan
Mr. Sultan Ahmed

Mr. Md. Shafiquddin Chowdhury
Mr. Abdur Rahman Khan

Mr. Md. Hossain Khan

Mr. AM. Salehuddin Ahmed
Mr. Sanaul Haque

Mr. Abdul Monayem Chowdhury
Mr. AK. Shamsuddin

Mr. Bijoy Chowdhury

Mr. Md. Abdus Sattar

Mr. Gazanfar Ali

Mr. Shamsuddoha Mahmud
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PROGRESS AT A GLANCE
(Amount in Crore Taka)
For the year 31st December
1984 1985 1986 1987 1988
Total Income 254.38 333.30 384.88 393.15 433.72

28330 33894 37672 41776

Total Expenditure 199.15

Net Profit 5523 4991 4594 16.43 15.96
Capital 3.00 4.00 4.00 550 .50
Reserve 21.74 23.74 23.74 2391 25.41
Deposits 270312 345760 355723 396292 457954
Advances (Including

Bills Purchased) 221228 275412 2927.15 298076 3,527.70
Total Foreign

Exchange Business 249520 293050 3160.10 354501 3827.84
Number of Employees 24,420 25,271 25,785 25,589 25,844
Total Number of Offices 1,233 1,245 1,254 1,262 1,276

o

1 (One) Crore = 10 Million
1 (One) Million = 10 Lakh

11
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A
5000 _ % 500 - &
Tk. in crore o < Tk. in crore 3 a0
S B 8  Za gmE
4000 _| & 400- 2 s
3000 _| 300 1
2000 _| 200
1000 _| 100 4
g
]
1984 1985 1986 1987 1984 1985 1986 ~ 1987 1988 _
Total Deposit & Total Advance Total Income, Expenditure & Net profit
1987 m Total Income
Total Deposit 2391 E= Total Expenditure
Total Advance 1985 - .
2374 W& 1984 Net Profit
2174 CI Rual
Total Officer Beserve: 2374 Tedavem BE Utan
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REVIEW OF THE ECONOMIC

& BANKING TREND IN
BANGLADESH

1.1 The Economy :

Bangladesh experienced an unprecedented
flood during 1987-88 which submerged major
part of the country including the capital city. As a
result the economy could not achieve the desired
growth. The Gross Domestic Product (GDP)
increased by 3.00 percent during 1987-88 as
compared to 4.4 percent during the previous year.
The decrease in GDP was mainly attributed to fall
in agricultural production. Agricultural production
increased by only 0.7 percent during the year.
Stagnancy of income in the rural sector also
obstructed the growth of industrial production
which decelerated to 4.00 percent in 1987-88.
However, higher growth rate of 9.9 percent was
achieved by the ‘Construction’ sector.

The Economic condition of the country during
the year is being reflected by the following
economic key indicators —

— The price index of the country increased to

11.4% in 1987-88 compared to 10.4% over

last year.

—Net inflow on capital account of “Private
Unrequitted Transfers” (largely consisting of
“Wage Eamer’s Remittances”) amounted to
Tk. 2461.1 crore during 1987-88.

— Per capita income at current prices increased
to Tk 5413.00 in 1987-88 against Tk.
5025.00 during the preceding year.

12 INDUSTRIAL SECTOR:

The share of industrial sector to GDP increased
marginally from 9.7 percent in 1986-87 to 9.8
percent in 1987-88. The better performance of
industrial sector during the year was attributed
mainly due to substantive growth in major
industries such as chemical fertilizer (43.6%),
news print (6.4%) and cotton cloth (3.2%).

13 ENERGY:

In the energy sector, substantial increase took place
in the production of natural gas and crude oil. The
production of natural gas had increased by 17.4% (i.e.
4175 million cubic meter) in 1987-88.

14
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14 SAVINGS & INVESTMENT

Gross Domestic Savings and investment at current
prices went-up‘by Tk. 904.00 crore and Tk. 544.00
crore to Tk. 2737.00 caore and Tk. 7034.00 crore
respectively in 1987-88 as against Tk. 1833.00 crore
and Tk. 6490.00 crore in the preceding year registering
an increase of 49.32% and 8.38%.

15. AGRICULTURE :

Agriculture being the mainstay of our economy plays
dominant role in GDP growth rate. In spite of repeated
natural calamities during the vyear efforts for
maintaining agricultural production continued.
Agricultural production increased by 0.7 percent
during 1987-88 as compared to 3.1 percent increase in
the previous year. The contribution of agriculture to
GDP-was 48.73% during the same period. The main
reason for fall in agricultural production was the
devastating flood which washed away the major crops.
However, due to timely action taken by the
Government for intensive production of food grains in
the post flood period Aus and Aman production could
rise upto 2993 thousand metric tons & 7689 thousand
metric tons respectively in 1987-88 as against 3129
thousand metric tons & 8267 thousand metric tons in
the previous year, but the Boro production increased to
4731 thousand metric tons in 87-88 against 4010
thousand metric tons in 86-87.

1.6. BALANCE OF PAYMENT

The balance of payment showed a sizable surplus of*
Tk. 492.50 crore which was 201.50 crore more than
the preceding year. In order to face the damage caused
by the flood a large quantity of food grains and other
essential commodities were imported against cash
foreign currencies and other arrangements. As a result,
import increased substantially for which the deficit in
the trade balance increased during the year by Tk.
666.50 crore to Tk. 5628.20 crore. However, the
substantial improvement in the overall balance of
payment was mainly due to large receipts under private
unrequitted transfers which registered an increase of
2523% Current account registered a deficit of Tk
3615.20crore during 1987-88 as againstTk.3435.10
crore deficit of 1986-87.

15
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17 MONLY AND BANKING

For maintaining a sound monetary policy, the
expansion of monetary assets is being controlled by
Bangladesh Bank directly. Money supply increased
during the fiscal year '87-88. Narrow money increased
to Tk. 5047.7 crore, the rate of increase being 16.00
percent as against 6.8 percent increase during the last
year.. Broad money or total liquidity increased to Tk.
16408.00 crore during the year and the rate of
increase was 18.3 percent.

Bank deposits increased to Tk. 15386.8 crore as on
31st December-1988 compared to Tk. 13538.00 crore
in the preceding year recording a rise of 13.66 percent.
Qut of the total deposits in 1988, demand deposit was
only 181 percent while time deposit was 819

percent.

Total bank credit (excluding inter-bank items) of the
scheduled banks stood at Tk. 15064.6 crore on 31st
December, 1988 as against Tk. 12606.7 crore in 1987
registering an increase of Tk. 2457.9 crore during the

year.

2. BANK’S OPERATION

The bank maintained its steady progress in
respect of deposit mobilization and employment
of fund. Foreign Exchange business of the bank
also registered increase. The progress of the bank
with regard to its operations are highlighted
below :

2.1. SHARE CAPITAL

The authorised and paid-up capital of the bank
remained unchanged at Tk : 20.00 crore and Tk :
5.50 crore respectively at the end of 1988.

22 RESERVE FUND

The reserve fund increased to Tk : 25.41 crore
at the end of 1988.

2.3 DEPOSITS AND OTHER
ACCOUNTS:

The bank achieved a marked rise of Tk : 616.62
crore in total deposits which increased from Tk:
3962.92 crore to Tk: 4579.54 crore as on 31st
December, 1988 indicating a growth of 15.56%.
The breakup of deposits revealed that demand
deposit at the end of 1988 stood at Tk : 1703.13
crore (37.19%), while time deposit amounted to
Tk : 2876.41 core (62.81%).

16
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Both urban and rural deposits indicated a
singnificant increase during the year. The share of
rural deposits in our total deposits indicated an
increasing trend from 22.03% at the end of 1987
to 24.55% in 1988. The share of savings and
current deposit also increased to 22.38% and

36.06% at the end of the year.

BREAK-UP OF DEPOSIT BY TYPES.

(Taka. in Crore)
Types As on Ason Change % of change
31-12-88 31-12-87 over the year.
Fixed 190299 169859 20440 + 1203
Savings 102494 861.04 16390 + 19.04
Cumrent and 1651.61 140329 24832 + 17.70
contingency
a’c
Total 457954 396292 61662  + 1556
17
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BREAK UP OF DEPOSITS BY SECTORS,
AREAS AND TYPES AS ON 31ST DECEMBER

Types of 1987 1988 Change % of change % of the % of the
deposits over the year total total

1987 1988 1987 1988

Public 1545.36 178769 + 24233 257 15.68 39.00 39.04
Private 2417.56 279185 + 37429 17.89 1548 61.00 60.96
Total 396292 457954 + 616.62 1140 15.56 100 100
Urban 3089.74 345508 + 36534 857 11.82 T197 7545
Rural 873.18 112446 + 25128 2273 2878 2203 2455
Total 3962.92 457954 + 61662 11.40 15.56 100 100
Demand 1042.82 170313 + 66031 - 7.89 63.32 26.31 37.19
Time 2920.10 287641 — 4369 2041 1.50 73.69 62.81
Total 3962.92 457954 + 616.62 1140 15.56 100 100

The ratios between private & Public, Urban & Rural and Time & Demand deposits in 1988 were
1:0.64, 1:0.33 and 1:0.59 as against 1:0.64, 1:0.28 and 1:0.36 respectively in 1987
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