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Sonali Bank

Secretary

Finance Division

Ministry of Finance

Gouvt. of the People's Republic of Bangladesh
Dhaka

Annual Report—1989

Sir,

In terms of the Sub-section (5) of Section 24 of Bangladesh Banks (Nationalisation)
Order 1972, we have the pleasure to present our bank's Annual Report alongwith the Profit
& Loss Account and the audited Balance Sheet for the year 1989.

Yours faithtully,
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BOARD OF DIRECTORS :
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Chairman :
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Managing Director :
Mr. M. Ahsanul Haque

Directors :

Mr. Abdur Rahim

Mr. K. M. Hossain :
Brigadier Abul Munim Mansur Ahmed PSC
Mr. Mohammad Fazlur Rahman -

Mr. Mohammad Lutfullahil Majid

Secretary :
Mr. Md. Mahbubul Islam Miah
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The Balance Sheet is being signed by Professor Dr. Igbal Mahmud, Chairman of the Board of Directors
while other members of the Board are looking on it.
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PROGRESS SYNOPSIS

(Taka in crore)

31st December

Year 1985 1986 1987 1988 1989
Total income 333.30 384.88 393.15 433.72 501.78
Total expense 283.39 338.94 376.72 417.76 496.54
Net Profit 49 91 45.94 16.43 15.96 5.24
Capital 4.00 4.00 5.50 5.50 5.50
Reserve Fund 23.74 23.74 23.91 25.41 27 .41
Depdsit 3457.60 3557.23 . 3962.92 4579.54 5221.43
Advance (with bills) 275412 2927.15 2980.76 3527.70 4186.76

Total foreign exchange business  2930.50 3160.10 3545.01 3827.84 4337.05

No. of employees 25271 25785 , 25589 25844 25702
No. of offices 1245 1254 1262 1276 1285

1 crore = 10 million

10 lac = 1 million

3 11
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A GRAPHIC SCENE OF PROGRESS
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BANK PERFORMANCE PROFILE

There has been a significant rise in the volume
of deposit and deployment of fund in different
productive sectors in 1989 compared to that in the
preceding year. This year's foreign exchange
business is also creditable. The bank's performance,
in short, during 1989 is as under :

1.1 Share Capital : The authorised and paid-up
capital of the bank during 1989 remained
unchanged at Tk. 20.00 crore and Tk. 5.50
crore respectively.

1.2 Reserve Fund : The reserve fund of the bank
increased from Tk. 25.41 crore in 1988 to Tk.
27 .41 crore at the close of the year 1989.

1.3 Deposits & Other Accounts : Total deposits of
the bank during the year under review
increased by Tk. 641.89 crore thereby raising
total deposits to Tk. 5221.43 crore. The rate of
increase was 14.02%. Out of the total
deposits, demand deposit was Tk. 1918.43
crore while time deposit was Tk. 3303.00
crore, the percentage being 36.74 and 63.26
respectively. During this year demand deposit
increased by 12.64 percent as compared to the
preceding year.

Urban deposits increased by Tk. 527.64 crore
compared to that in 1988 while rural deposits
increased by Tk. 114.25 crore, the rate of increase
being 10.16%. The share of rural deposits to total
deposits was 23.72% as against 24.55% in 1988.
Public deposits of the bank dwindled by 81.02 crore
this year compared to that in 1988. But private
sector deposits increased by Tk. 722.91 crore in
1989 as against that in the preceding year thereby
raising the total deposits to Tk. 3514.76 crore. The
rate of increase was 25.89%.

TABLE-1 _
B @r?:% Wﬁ A P TAGT| qﬁm o BREAK-UP. OF DEPOSITS BY TYPES
(1o S&m) (Taka in crore)
RS ©3-3%bd ©3-33-bv MR AME NG Types of % of
GIESCE R e deposits Ason  Ason change change
(+/-) AR 31/12/89 31/12/88 in 1989 over the
e year
FASATE 50833 S50Dd +303-3  0-¢4  Fixed Deposit 210427 1902.99 +201.28  10.57
FALT TWATS  S596-L¢ 503858 +330-4%  dovo Savings Deposit 1135.65 1024.94 +110.71 10.80
BEAf® @42 Current and
TS BAR SebYd SuEdud 493550 3554 Contingency A/C1981.531 1651.61 +329.90 19.97
m H QQQb'S\') 8¢A% @8 +uBYby 38-0 Q% Total 5221.43 457954 +641.89 14.02
°8 14
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GG = €335-89 8GA-€8 (+)L85bd $8-03 s00
UG SHOL-89 $909:59 (+) 23 ¢-90 (+) 5318 0Lq8
aER 990800 L83 (+) 8u-d (+) 3809 Vo3
16 = €333-89 8G¢15-¢8 (+)©85bd 38-0% S00
TABLE-II
BREAK-UP OF DEPOSITS BY SECTORS, AREAS & TERMS
(Taka in crore)

Types of End of End of Change | % of change | % of the total
Deposits 1989 1988 in 1989 | over the year deposit
Public 1706.67 1787.69 . -81.02 -4.53 32.68
Private 3514.76 2791.85 +722.91 + 25.89 _ 67.32
Total 5221.43 4579.54 + 641.89 + 14.02 100
Urban 3982.72 3455.08 +527.64 + 15.27 76.28
Rural 1238.71 1124.46 +114.25 + 10.16 23.72
Total 5221.43 4579.54 + 641.89 + 14.02 100
Demand 1918.43 1703.13 +215.30 +12.64 36.74
Time 3303.00 2876.41 +426.59 + 14.83 63.26
Toial 5221.43 4579.54 + 641.89 + 14.02 100
pYed 15
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2. Credit Structure : In compliance with the
Bangladesh Bank credit policy, Sonali Bank
Continued its lending operations in the productive
and priority sectors. Loans and advances of the bank

-increased by Tk. 659.06 crore in 1989 from the

previous year's Tk. 3527.70 crore which totalled to
Tk 4186.76 crore, the rate of increase being
18.68%. Total loans and advances by types and
areas are figured in the following Table No-lll and
advances classified by economic purposes in Table
No.lV_ :

TABLE-llI

BEe

28 Aoz iaed & BREAK-UP OF ADVANCES IN MAJOR SECTORS
(15 Bre) (Taka in crore)
o3 % s wifar Types of End of End of Change % of change
=zl Sabd sevb BW/3fe oSt advances 1989 1988 over the
RICEESIEAE year
FEFIE 59009 5858-83 (+)A-dE D03 Public 172337  1494.42 +228.95 15.32
(PRETE 8LE-0d 0003y (+)890-dd  I33€ Private  2463.39 2033.28 +430.11 21.15
@B = 8 ruay wed-a0  Ley-0v  Stby  Tofal 4186.76  3527.70 +659.06 18.68
*fgra O3L80L  JLHO-49 (+)8V0-3% 34D Urban 3164.06 2683.77 +480.29 17.89
ST 103390 Y895 (+)34b-a4 WS Rural 1022.70  843.93 +178.77 21.18
= 85bLqh  WES9-90 YEH-0Y bbb Total 4186.76  3527.70 +659.06 18.68

BS-8 TABLE-IV

2 LY WLATSF A2

OUTSTANDING CREDIT IN

&we I e [Bfe MAJOR ECONOMIC SECTORS

(=i Brerg) (Taka in crore)

0y % RrTER Sl. Economic sector As on 31st December

Fhe R wftafes e Sobd sobt  No. 1989 1988

s 3R drbod bYydo 1. Agriculture 988.09 811.10

31 F2re WRIR M et e k@ — . Large & Medium-scale Industries 28.25 —

© | =% e vl em €583  839->¢ 3. Working capital to

8| =i e S Firs Jute Industries 594.17 423.15
T S NEE 4, Workiqg capital to .

= industries other than jute 390.16 252.26

€| I SLERO . O3OD 5 jte Trade 36523 317.39

v A S ADETS &= gl >89 Ju-8¢ 6. Export of Jute & Jute goods 14.53 16.45

Q| S A 58L-88 PR Nl 4 7. Other exports 146.44 123.08

v | S e ae ©00-8¢ 2E0-bry 8. Other commercial lendings 300.43 250.86

o | *=ZRIwTE o e g9 83-09 8L-33 9. Urban House Building Loan 42.03 46.21
10. Special Programme :

o | R F50p1 ¢
¥)FE ¢ 34 Mies Gt A 23ver j0n-a

a) Capital Finance to Small &

Cottage Industries 226.58 209.28

) s e w5 Se008 - 3¥aY b) Other special schemes 153.06  118.76

3 | S 099D BEMY 11. Others 937.79  959.16
IS = 8344y ©E39-90 Total 4186.76  3527.70

Y 16
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2.1 FINANCING OF JUTE & JUTE INDUSTRY :

Considering 'the pivotal role of jute in the
country's export earnings, the bank continued
financing jute trade and jute industry both in the
private and public sectors this year. During 1989,
the bank disbursed Tk. 959.40 crore in the sector as
compared to Tk. 740.54 crore in the preceding
year.

2.2 SMALL LOAN :

Under this programme, the bank usually meets
the credit demands of the professionals, small
traders, small "entrepreneurs and unemployed
youths. Total outstanding under the head stood at
Tk. 42.47 crore as on 31st December 1989 as
against Tk. 39.23 crore calculated on 31st
December 1988.

2.3. FINANCING OF INDUSTRIES :

Through 88 designated branches, the bank so
far disbursed a total of Tk. 215.49 crore in the
industrial sector. Simultaneously with the financial
assistance in the small & cottage industries sector,
the bank continued its lending activities in the large
& medium-scale industries sector. Table No. V
shows the bank's industrial credit scene of the year :
TABLE-V

SHbd AT 0 (4 et o BREAK-UP OF INDUSTRIAL CREDIT AND ITS

qITFA Mﬁm Wﬁ?j OVERAL POSITION AS ON 31ST DECEMBER 1989
. (I o) (Taka in crore)

lefic Moremey  evurfiorge aMEgs @
« A MSERSUR GRS RISES Scale of No.of Amount Amount Amount
A sfasd =il industries unit disbursed recovered outstanding
sigpeewRERE  so 000 300 wwxe 1. Large & medium 10 23.03 200 28.25
U FECFHAME 0060 558Y  ©E-99 W0-0¢ 2. Small & cottage 20050 19246 35.77  260.35
G = ©9:93 {bbebo Total 20060 215.49 37.77 288.60

}00%0 IBE-BB

38 R EdE/AR e e

R FRE Teriva 3w @re Repe arfie st
TR A Fkeite FEEER A BT MW O
o 3% ACE Al AT AR A I S_ige
@R | Sebd A of® @3 TeyRy Awre AE @i
yu8n-q0 (FH Bl A Red F@R1 Sevv AE @
wren fReaage aag «fFw fegem ssva-v8 &b B |
S W ACS I W AT S5vb FEE 53vvY
1T B 2o vafe IR@ S38%-S¢ @i Berm Witz |
SOVb R S5 FIE AT AT Ao o3, =g @
A fou fwers et w3 2 ¢

°4

2.4 AGRICULTURAL FINANCING/RURAL CREDIT:

In order to increase agricultural output, create
employment opportunities and generate income of
the rural people, the bank continued to extend
credit facilities to all segments of rural population
under various rural credit schemes, programmes and
projects, both agricultural and off-farming. Total
disbursement and outstanding rural credit stood at
Tk. 1649.73 crore and Tk. 1141.15 crore
respectively at the end of 1989 as against Tk
1487.14 crore and Tk 929.86 crore respectively in
the preceding year. The break-up of the rural credit
is shown in the Table No-VI :

17
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TABLE-VI BREAK-UP OF RURAL CREDIT
(Taka in crore)
SL.  Project/Schemes/ Disbursement Outstanding Recovery
No. Programmes : (including interest) (including interest)
1988 1989 1988 1989 1988 1989
1. BRDB/UCCA: )
a) Crop Loan 418.78 444.64 | 140.79 169.05 351.42 371.36
b) Irrigation Equipment
Project loan 147.51 174.97 | 190.45 206.65 36.64 66.36
c¢) Rural Poor Programmes &
others 39.37 46.40 20.52 21.58 23.94 31.58
A. Sub Total : 605.66 666.01 | 351.76 397.28 412.00 469.30
2. Special Agri-Loan
Programme (SACP) 434.79 500.29 | 305.48 412.78 356.11 381.70
3. Sugarcane Cultivation Loan 182.00 186.56 53.79 62.31 133.17 167.75
4. Bangladesh jute Project (BJP)| 126.64 126.64 61.77 78.07 126.08 127.59
5. lrrigation Equipment Project | -
Loan (Individual) 43.25 44 .35 58.10 58.70 14.75 16.68
6. Swanirvar credit programme 19.40 21.61 16.06 21.01 11.43 12.75
7. Krishi Shakhas 13.17 13.80 7.23 7.70 12.76 13.25
8. Shrimp culture 12.80 14.19 10.59 10.64 9.50 9.80
9. Fertilizer dealer Loan 9.00 10.49 8.05 8.81 5.79 8.44
10. Rural Housing scheme 8.38 10.27 10.43 12.03 0.66 0.89
11. Land mortgage credit loan 7.00 12.10 7.74 13.84 1.82 2.47
12. Bittahin Rin Prokalpa 6.28 6.99 3.67 4.28 4.17 4.93
13. Direct Financing scheme 3.35 3.55 1.02 1.55 1.74 2.14
14. Fisheries cultivation 3.14 4.20 5.63 4.47 3.08 3.38
15. Salt Production 2.37 2.76 2.13 2.58 1.42 155
16. Rural transport . 0.21 0.43 0.41 0.46 0.29 0.33
17. Poultry farming . 0.16 0.22 0.29 0.34 0.04 0.05
18. Vocational Woman ;
loan programme 0.16 0.23 0.08 0.12 0.10 0.12
19. Mothers’ club woman's
. credit scheme ' 0.54 1.21 0.26 0.78 0.30 0.58
20. Others 8.84 23.83 25.37 43.40 24.71 2139
B. Sub Total : 881.48 983.72 | 578.10 743.87 707.92 775.79
- Total (A+B) o - 11487.14 1649.73 | 929.86 1141.15 [1119.92 1245.09

D 19



