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Sonali Bank

Secretary
Finance Division
Ministry of Finance
Covt. of the People's Republic of Bangladesh
Dhaka

Annual Report-I989

Sir,

ln terms of the Sub-section (5) of Section 24 of Bangladesh Banks (Nationalisation)
Order 1972, we have the pleasure to present our bank's Annual Report alongwith the Profit
& Loss Account and the audited Balance Sheet for the year 1989.

Yours fait llv,

M. AHSANU QUE)
tn8 D irector
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The Balance Sheet is being signed by Professor Dr. lqbal Mahmud, Chairman of the Board of Directors
while other members of the Board are looking on it.
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PROGRESS SYNOPSIS
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Oaka in crore)

31st December

Year i 985 1987 r 988 '1989

Total income

Total expense

333.30

283.39

384.88

338.94

393.15

376.72

433.72

417.76

501.78

496.54

Net Profit 49.91 45.94 16.43 15.96 5.24

Capital

Reserve Fund

4.p0

23.74

4.00

23.74

5.50

23.91

5.50

25.41

5.50

27.41

Deposit

Advance (with bills)

Total foreign exchange business

3457.60

2754.12

2930.50

3557.23

2927.15

31 60.1 0

3962.92

2980.76

3545.0r

4579.54

3527.70

3827.84

5221 .43

4186.76

4337.O5

25271

1245

25785

1254

25589

1262

25844

1276

25702

1285

1 crore = 10 million

l0lac=l million

.ll

!{I*I

1986

No. of employees

No. of offices
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A GRAPH!C SCENE OF PROCRESS

6000 Tk. in crore n 600 Tk. in crore
O\o

5000
q
\o

,?

N 500 \

oI
N

.1
N

o
N
N
e.t

.:

4000
': N

c;
o\

400
o
.1 q

3000

N

N 300

.1

2000 200

1000 100 q
.i

!o
q .l

0 't98s 1986 1987 t988 ',1989

Total Deposit & Total Advance

0 1985 i9B6 1987 ',1988 ',1989

Total lncome, Expenditure & Nel profit

Reserve Fund 1 985
23.7 4I Total Deposit

I Total Advance

1989
27.41

I
I
I

I
I
I

Total lncome

Total Expenditure

Net Profit

I
I
I

. Total Employees

Total Officers

Total

1 988
25.41

1986
23.74 Urban

Rural

Total
1987
23.9.1

30
N o

N
1
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No l \o o O
01o

20, N
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N o No
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1985 't986 1987 r 98B
Number of Employees

1989 '198s 1986 19A7 1988 1989
Number of Offices
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BANK PERFORMANCE PROFITE

There has been a significant rise in the volume
of deposit and deployment of fund in different
productive sectors in l9B9 compared to that in the
preceding year. This year's foreign exchange
business is also creditable. The bank's performance,

in short, during 1989 is as under :

1.1 Share Capital : The authorised and paid-up
capital of the bank during 1989 remained
unchanged at Tk.20.00 crore and Tk. 5.50
crore respectively.

.l.2 Reserve Fund : The reserve fund of the bank
increased from Tk- 25.41 crore in 1988 to Tk.

27.41 crore at the close of the year 1989.

1 .3 Depmits & Other Accounts : Total deposits of
the bank during the year under review
increased by Tk. 641.89 crore thereby raising
total deposits to Tk. 522'l .43 crore. The rate of
increase was 'l4.O2o/". Out of the total
deposits, demand deposit was Tk. 1918.43
crore while time deposit was Tk. 3303.00
crore, the percentage being 36.74 and 63.26
respectively. During this year demand deposit
increased by 1 2.64 percent as compared to the
preceding year.

Urban deposits increased by fk.527.64 crore
compared to that in 1988 while rural deposits
increased try fk. '114.25 crore, the rate of increase
being 10.1 6%. The share of rural deposits to total
deposits was 23.72'/" as against 24.55% in 1988.
Public deposits of the bank dwindled by 81 .02 crore
this year compared to that in 1988. But private
sector deposits increased by fk.722-91 crorc in
1989 as against that in the preceding year thereby
raising the total deposits to Tk. 3514.76 crore. The
rate of increase was 25.89%.

TABLE.I
BREAK.UP. OT DEPOSITS 8Y TYPES

(Taka in crore)

ETfr e)-)l-t'b e!-:l-D.y )btb qIFl

ffil6{
G/-)

.lg,sil

Rfi{
<l<gfi+
qe{6n

Types of
deposits change

in 1989

o/o of
change

over the
year

As on As on
31/12/89 31/12/88

qfffqi$48
qiFffqTFg
raGq<i
csl{ifr$<

q)08.11 ) bol.bb
::e(.\r6 ) oQ8.5a

+\o ).lb-
+) )o.q)

Fixed Deposit 2104.27
Savings Deposit I '135.65

Current and
Contingency Ay'Cl98I.51

1902.99
'1o24.94

+2O1 .28
+11O.71

10.57
ro.8b

)btr).C) )s( ).9) +elb.bo )b.bl '1651.51 +329.90 19.97

)8

ctt).se 8tqb.d.8 +g8).b.b )8.ol7a Total

14

c+E : 5221.43 4579.54 +641.89 14-02

I*I
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{-{-sla

6<{-{f1a

qs, ua'l+t q<( 6Tsm &fr-f qmr+csr "tR{q
(.r>rqGrcT{ EtRc{)

!109.91

ec) 8.19

:cv1.vb
q1b !.trd.

(-) t'>.or

(*) cr.a..t:

(-) s'c\e

(+) qa.rb

el.gt
v1.el

5bb.' ) brbqIFI
{ffi{

) brh ql(di

"tR-<64<
-lgT<IEK

cfl6 ca.i)-8s 8dqi.d.8 (+) v8 ).trb (+) ) B.oi >oo

-lqK ebb'q.1q

5 \er.1 5

98CC.ot

5 5 t,8.8s

(+) a {1.,rr8

(+) ))I la

(+) 5 c.tl
(+) )o.)s

1g.lv

t\9.1lsfaq

mF= cl\).8e 8 C.1b.C 8 (+) ss 5.yb )8.o1 )oo

sqA

GTtft

) h 5 b'.89

\990\9-OO

)1o9.>9

Itrlg.S>

(+) q5 c'oo

(+) 8qu.cb

(+) > \'v8
(+) 5 8.t,"e

99.18

go.lg

C{E= c\q)'8s 8Cqb.t8 (+) s8 ) tsh )8.oq ) oo

TABLE-II

BREAK-UP OF DEPOSITS BY SECTORS, AREAS & TERMS

(Taka in crore)

Typ.r"f --f-
Deposits 

I

7o of the total

deposit

Public

Private

1787.69

2791 .85

- 81 .02

+ 722.91

- 4.53

+ 25.89

32.68

67.32

Total 5221 .43 + 641 .89 + 14.02 100

Urban

Rural

3982.72

1238.71

+ 527 .64

+ 114.25

+ 15.27

+ 10.16

76.28

23.72

Total 5221 .43 4579.54 + 641 .89 + 14.02 100

Demand

Time

1918.43

3303.00

1703.13

2876.41

+ 215.3O

+ 426.59

+ 12.64

+ 14.83

36.74

63.26

Total 't005221 .43 4579.54 + 641 .89 + '14.O2

.l 
5

l'{I#I
,-<

1706.67

3514.76

4579.54

3455.08
'1124.46
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2. Credit Structure : ln compli.rnce with the
Bangladesh Bank credit policy, Sonali Bank
Continued its lending operations in the productive
and priority sectors. Loans and advances o{ the bank
increased by Tk. 659.06 crore in 'i989 from the
previous year's f k. 3527 .7O crore which totalled to
fk 4186.76 crore, the rate of increase being
'18.68%. Total loans and advances by types and
areas are figured in the following Table No-lll and
advances classified by economic purposes in Table
No. lV :

TABLE.III

BREAK-UP OF ADVANCES IN MA'OR SECTORS

(Taka in crore)

R.c<q )bb-b Sbtb-
c>elfr-aqEglkrrl End oi

19B9

End of
1988

Change % of change

over the
year

eE'hfr 1ffiri<
.IBF<II EK

Types of
advances

I

I
I

Ttr$tft
FTfsla

:ql\e eq

l8ve.eb
) 8b8.8 \ (*)tit .ba

\oe\e.\b (+)8so.) )
) c.s\
{).)c

Public

Private

1723_37

2463.39

1494.42

2033.28

+228.95

+430.11

15.32

21 .15

c{n 8 )tr'U.9',:, \9C't1.Co gcb.og )E.Utr Total 4186.76 3527.70 +659.06
,IB,68

x|{<
ql:nq

I ) \9 8.og

) o 1Q..10

\\rbo.cl (+)8bo.\b
t'8e he (+))cb-.l1 \).5b-

Urban

Rural

31 64.06

1022-70

2683.77

843.93

+48O.29

+178.77

17 .89

21.18

c{E = s)vv..ig \9cl1.1o !rcb.o,l, :E.gtr Total 4186.76 3527.7O +659.06 18.68

5:-q TABLE-IV
eqt{ qsF qft{frs 

"lr\gc{[q
ErE<llR.F SrcqrQ&

OUTSTANDING CREDIT IN
MAIOR ECONOMTC SECTORS

(Taka in crore)( c€116 6tol{ )

ofiroa< qqftafro qq1a
e)6{fugl

Sbrb )bEE No

Sl. Economic sector As on 3l st December

1989 19BB

)t
\r

8l

cl
vl
1t
vt
bt

Tfr
$qs $-<rfR FIrq 6ffirA tl"|

"iEFrar-oG{dra
4F<Jqswllrdlfirq
uaGAo<a

"tE <lr{
"fF e "tbs]E E<l <$ft
q-ffi]<$ft
qaBa1fffur6:1.1
rEdtsra 5Iqfficr <rot

:o rfrrtqsf{ff :
{) TlE s Tft-< FEE cn$ft rrq

"t)wdrfi{rFrfi$f1a
)) rq{lnJ

1. Agriculture

2. Large & Medium-scale lndustries

3. Working capital to
Jute lndustries

4. Working capital to
industries other than iute

5. Jute Trade

6. Export ofJute & Jute goods

7. Other exports

8. Other commercial lendings

9. Urban House BuildinB Loan

10. Special Programme :

a) Capital Finance to Small &
Cottage lndustries

b) other special schemes

1 l Others

B1 1.10

594.17 423.15

9BB.O9

28.25

226.58
'i 53.06

937.79

209.28
1 18.7 6

959.16

bb-E.ob

tv.\c
cb8.:q 8 i.€.) c

9b o.) g

egc.19

) 8.C\9

) 89.8 8

\3OO.8\9

I \'os

i.a l.t \,
e) 1.eb

)$.8C

) \9.o!,
\Co'Eg
8s.\)

390.16

365.23

14.53

146.44

300.43

42.03

252.26

317 .39

16.45

123.O8

2 50.86

46.21

\l\, ctr
) d9.os

b€c.1b

\ob.lb-
) )t'.q,s

b6b.:s

{ffi= 8)tg.19 \eClq.1o Total
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-t
t.> "tE e "ltBqls fiIq qefiT{ s

cqrr <$A qrc{ "[.i< e+q1f yfrs]< cespffi
) bt'b cIFr ffidft € c<{tr$la ?ltre< 9lt e "t$qo Fne
<rir qetr-s{ \n-<lf€ c{a{cq | $-d-qerc q<q< Ecfis
qIF <lt<r<E{ qcfTn qcrR b c b.8 o mF brot r sbrtr clrq
q ?I|rs <tKo lr[.F 1FTl.t frd q e o.ce coffi it+t r

r.\Tsqq t
,q er{rrq-< qesr* <ns ct{Brlg, unqR <l&, Ts

<rqqta qri sfr{ Tffifi< x"l ERfl fiFI{ a[6F I )bEb
qlFiit o5c{ fuft< lfr q {N {'acfd 1fiT|{ 81.81

cotB Btq;t" hGrfis r T{<ff <qr< q <fF \r{flft {ccm

1fialc1Qq \et.qo Coffi Bm r

l.eftq'ttrce{m-+c

<r<m< uvfrfi{fio .tt'{< clryc{ fiq {I[s uqG<s<

cr6 \:c.er rfiE btot {.1 RE<.t {<t qrsR I T.a e 1fr<
Frrq qq qqmsBr 'fi.fi4fi < F ) btb cIFr Tqs s El<tlR

fuq qcd< cstoflq q<xN c<ntq r uqG <q< ftq "rrc
<rfr{ scg Fts rrc"RG-qF'r Er+ "tffits <rqt :

F-c
)bbh rII[EEt s> 6rl e6m 4i(ts

{t(ra< cFqlftq{rq<Fq
(cflfrffi)

cqHfr{tt+
Sonali Bank

2,1 TINANCING OF IUTE & 

'UTE 

INDUSTRY :

Considering the pivotal role of jute in the
country's export earnings, the bank continued
financingjute trade and jute industry both in the
private and public sectors this year. During 19B9,
the bank disbursed Tk. 959.40 crore in the sector as
compared b fk- 740-54 crore in the preceding
year.

2.2 SMALL IOAN :

Under this programme, the bank usually meets
the credit demands of the professionals, small
traders, small 

.entrepreneurs and unemployed
youths. Total oustanding under the head stood at
fk.42.47 crore as on 31st December 1989 as
against Tk. 39.23 crore calculated on 31st
December 1988.

2.3. TINANCING OF INDUSTRIES :

Through 88 designated branches, the bank so
far disbursed a total of Ik. 215.49 crore in the
industrial sector. Simultaneously with the financial
assistance in the small & cottage industries sector,
the bank continued its lending activities in the large
& medium-scale industries sector. Table No. V
shows the bank's industrial credit scene of the year :

TAELI-V

BREAK-UP OF INDUSTRIAT CREDIT AND ITS

OVERAT POSITION AS ON 31ST DECEMBER 1989

(Taka in crore)

lcfr'+ Ftrn< qtqsi ersmrfrw.Es qlirr1
ni xltl ffi< ffq!'u.F

1frff 1fifl.r
Scale of
industries

No. of Amount
unit disb{rrsed

<r+-{1

<rcck

'ifi{q
Amount Amounl
recovered out(anding

) I 1{q € IlflR FE )o ie.oe
\ tEs€TF<frq qooco )b\.8s

1. Large & medium

2. Small & cottage

l0
200s0

23.03

192.46

2.00

35.77

qoo ttrtd
94.1q \go.\3c

28.25

260.35

cTE= \oogo.l!c.8b e1.1q qyb.go Total 20060 215.49 17.77 2nn.60

\.8 Tfrq{tni/"tfr{cte
fi'[-l<TRq Gq{tr{ ffr e<( RF qrftq q-drfiA<

TF<fts rf+I& +fiqfq* Tlstd IB{ nt<l-F srct-{
q{ Ifr{ or+l mryff <rts ffi {q slfqq q<]l"{g

c{c{[E I )brb clE qft Q Bv{R( {165 <rsF fiF
:sal.qs ffi br+t {q Rsdq qa<rcq I )brt, qIFt q
qrer F\5"r{s lrc.l? {fu.t QrEI >e},q.)8 c+tB lt+l I

"tft !]q qLE {6F$t <I(eF 1Rfl.l :rvr. rlFi-<r b\b-r,"s

cotfrbt'o <re xG <q6r ) ) 8).)c mF bl$1s h&r{Iq r

) btt' (s<i )ib'b >IIFI <lt<GEl "iff rrc.|{ Rltfl, \flqB €
{rs$nfs fiEqlT Erd {fl qm 3

2.4.ACRrCUt-TURAt FtNANC|NG/RURAI CREDTT:

ln order to increase agricultural output, create
employment opportunities and generate income of
the rural people, the bank continued to extend
credit facilities to all segments of rural population
under various rural credit schemes, programmes and
projects, both agricultural and off-farming. Total
disbursement and outstanding rural credit stood at
fk. 1649.73 crore and Tk. 114'l .15 crore
respectively at the end of '1989 as against Tk
1487 .14 crote and Tk 929.86 crore respectively in

the preceding year. The break-up of the rural credit
is shown in the Table No-VI :
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BREAK-UP OF RURAT CREDIT

mr+rfr<i'tr+
Sonali Bank

(Taka in crore)

t
TABLE-VI

SL.

No
ProjecVSchemes/
Programmes

BRDB/UCCA:
a) Crop Loan
b) lrrigation Equipment

Project loan
c) Rural Poor Programmes &

others

A. Sub Total :

Special Agri-Loan

Programme (SACP)

Sugarcane Cultivation Loan

Bangladesh Jute Project (BJP)

lrrigation Equipment Project

Loan (lndividual)

Swanirvar credit programme

Krishi Shakhas

Shrimp culture

Fertilizer dealer Loan

Rural Housing scheme

Land mortgage credit loan

Bittahin Rin Prokalpa

Direct Financing scheme

Fisheries cultivation

Salt Production

Rural transport

Poultry farming

Vocational Woman

loan programme

Mothers, club woman's

credit scheme

Others

B. Sub Total :

Disbursement Outstanding
(including interest)

Recovery
(including interest)

19BB 1989

351 .42 371 .36

36.64 66.36

23.94 31.58

412.OO 469.30

2

3

4

381.70

167.75

127.59

6.

.7.
o.

9.
'10.

11.

12.
'13.

14.

15.

16.

17.

18.

14.75

11.43

12.76

9.50

5.79

0.66
"t.82

4.17

1.74

3.08
"t.42

o.29

0.04

0.30

24.71

16.68

12.75
-13.25

9.80

9.44
0.89

2.47

4.93

2.14

3.38
'I .55

0.33

0.05

0.10 0.12

19

20

0.58

21 .39

707.92 77 5.79

1119.92 1245.09

1988 1989 1988 1989

418.78 444.64

147 .51 174.97

39.37 46.40

140.79 1 69.05

190.45 206.65

20.52 21 .58

605.66 666.01 351 .76 397.28

43.25

19.40

13.17

12.80

9.00

8.38

7.00

6.28

3.35

3.14

2.37

o.21

0.16

44.35

21 .61

13.80
't 4.19

10.49

10.27

12.10

6.99

3.55

4.20

2.76

o.43

o.22

434.79

182.00

126.64

500.29
'186.56

126.64

1.21

58.I0
r 6.06

7.23

10.59

B.05

10.43

7.74

3.67
"t.o2

5.63

2.13

o.4"1

0.29

0.08 o.12

305.48

53.79

61 .77

4"12.78

62.3',1

78.O7

0.26

2s.37
o.78

43.40

s78.-to 743.47

1487.14 1649.73 929.86 t 141 .15

>b

Total (A+B)

r-ElH

356.11

133.17

126.08

0.16 0.23

0.54

o.o+

58.70

21 .O1

7.70

10.64

8.81

12.O3

13.84

4.28
1.55

4.47

2.58

o.46

0.34

881 .48 983.72
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