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The Secretary

Finance Division

Ministry of Finance

Government of the People's Republic of Bangladesh
Bangladesh Secretariat

Dhaka.

Annual Report-2001

Sir,

In terms of Sub-section (5) of section 24 of Bangladesh Banks (Nationalization) order, 1972
(P.O. no.26 of 1972), we have the pleasure to submit our Bank's Annual Report alongwith the
Audited Profit and Loss Account for the year ended 31 December 2001 and Balance Sheet as on
the date.

Yours faithfully,

-

[~

(MUHAMMAD TAHMILUR RAHMAN)
Managing Director
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The Chairman of the Board of Directors, the Managing Director and two
Directors are seen signing the Balance Sheet in presence of other Members of
the Board and Senior Executives of the Bank.
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PROGRESS AT A GLANCE
31 DECEMBER 2001

(Taka in Crore)
Year 2001 2000 1999 1998 1997
Total Income 1588.32 1487.17 1242.96 1109.44 083.65
Total Expenditure 1580.09 1473.95 1230.34 1099.25 970.44
Net Profit 8.23 13:22 12.62 10.19 13.21
Capital 321.22 827.22 327.22 327.22 327.22
Reserve Fund 243.40 213.60 203.60 193.88 186.63
Deposits 21554.05 | 19738.06 | 16937.27 | 15170.65 | 13606.17
Advances 14199.32 | 13328.06 | 12356.29 944413 8545.14
Total Foreign Ex.business 13531.10 | 14345.82 | 11553.60 | 10089.18 8928.92
No. of Employees 25753 26046 26055 26518 26125
No. of Branches 1291 1293 1306 1311 1313
Note: 1) 1 Crore = 10 Million
10 Lac = 1 Million
2) Exchange Rate on 31-12-2001 31-12-2000 31-12-1999

US$ 1.00= Tk. 56.88

53.88 51.00
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GRAPHIC SCENE OF PROGRESS

Taka In Crore Taka In Crore

21554.05 ; : 14199.32

e

Sonali Bank's Deposit Sonali Bank's Advance
& Other Schedule Bank's Deposit Other Schedule Bank's Advance
Taka In Crore Total Foreign Exchange Business
18000
16000
14000 Bt
12000 —
10000 s
8000
6000
4000
2000
1997 1998 1999 2000 2001

11




GRAPHIC SCENE OF PROGRESS
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Global Economy 2001

The pace of global economy marked a
moderate growth in the beginning of 2001
and worsened in late 2001 due to attack
on Sept 11, 2001 at World Trade Center in
USA & other reasons.

growth marked a slow down in the

However, the

advanced economy, especially the United
States, European & other developed
countries in 2001. The World Economy
grew by 2.50% in 2001

in 2000.

as against 4.70%

The economic down turn was mainly due

to:

® The rise in the price of crude oil.

® Tightening of financial condition in
USA & Europe in the year 2000.

® Delay in the economic recovery of
Japan due to their internal problem.

Even though the year was full of
uncertainties and prospects for recovery
looked bleak, determined action from
Banks

countries

Central and Governments of
different

deepening of recession during 2001.

prevented from

The economies of developing Countries
grew by 4% in 2001 as against 5.70% in
2000.
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Bangladesh Economy 2001

Through Implementation of economic
reform during fiscal year 2000-2001,
country’'s economy remained relatively
stable despite a lot of adverse external
situations like South East Asian crisis,
recent global recession and various
domestic adversities including devastating
floods. GDP growth recorded 5.20% in
2000-2001.

The rate of inflation on point-to-point
basis was 1.56% in December 2001. Total
Export increased to US$ 6467.00 million
in 2000-2001 from US$ 5720.00 in 1999-
2000. Total import payments during the
fiscal year was US$ 9363 million, an
increase over US$ 8403 (11.40%)
compared to 4.80% in the previous year.

The foreign exchange reserve stood at
US$ 1305.00 million in December 2001.
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Background :

Sonali Bank, the largest Nationalized
Commercial Bank in Bangladesh, was
established in 1972 under Presidential
Order no.26 of 1972. The Bank is fully
owned by the government of the People's
Republic of Bangladesh.

Main Objectives :

The main objective of the Bank is to
provide all types of Banking services at the
door steps of the people of the nation. The
Bank also participates in various Social
and Development programs and
implements policies and commitments of

the Government.
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1.0

2.0

Bank's activities during-2001

Deposit :

Total Deposit of the Bank as on
31.12.2001 stood at Tk.21554.05crore
which shows an increase of TK.1304.56
crore over that of the preceding year. The
rate of increase in deposit was 6.44%.
Total deposit comprises demand deposit
TK. 4874.80 and time deposit
Tk.16679.25. In terms of Govt, Public &
Private Sector, the deposit are Tk. 1814.97,
4343.35 & 15395.73 crore respectively.

Advances :

The Bank has continued its lending
operation in the productive and priority
sectors covering Agriculture Industry,
Trade and Commerce. Total Loans and
Advances of the Bank as on 31.12.2001
stood at Tk.14199.32 which is 6.00%
higher than that of the previous year. In
terms of Govt, Public & Private Sector, the
total Loans & Advances are Tk.343.43,
1673.83 & 12182.06 respectively.

Loans and advances in the preceding
year was Tk.13311.03.
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Break up of Bank's outstanding loans and advances as on 31 December, 2001 is shown below :

(Taka in Crore)
No Nature of Advances Outstanding
1 Agricultural /Rural Credit 2048.92
2, Industrial Credit 2824.95
3. General Advance 3898.42
4. Others 4527.03
Total 14199.32
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2.1 Agricultural /Rural Credit : D Tﬁ / ogt A

Under this scheme, the Bank is playing G2 BT WCSF FAR IS AR
its pioneer role in developing the condition e S Y e e

of the neglected rural people. With an aim
to augment agricultural output, create
employment opportunities and generate
income of the rural people, Sonali Bank
continued to extend credit facilities to all
sections of rural population under various
Rural Credit Schemes, Programmes and
Projects pertaining to agricultural and off-
farming activities. Total disbursement
position of Agri/Rural Credit at the end of
2001 stood at TK. 4649.17 crore. In 2000
total disbursement was Tk.4341.66 Crore.
Main areas covered under the scheme are
Crop loan, Irrigation, Pond fishery, Shrimp
culture, Rural housing, Farming, Off-
firming, Agro-based industry, other Micro
credits and special investment.

i

0", | (IR S AT e i @2
fFo@ ariftd TS FHEET FEA
e M SR W Jfaw 0w G
Tie [y epm R/ 4@ 2 @
TS (At | G AMS 00D A ML
TiE 5 8u8sh.da @I Bt wd ez
mlnﬂmb\ooomﬂ"fﬁ@ﬁ@‘f@
e At few 808y vy @I Bt | @R
FIoE SR 4T G4 AR R =P
o, G5 TF A9, 2T 99T 5%, 5 o1y,
ST Y ¥ g3 [Res R #m



