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The Secretary

Finance Division

Ministry of Finance

Government of the People’s Republic of Bangladesh
Bangladesh Secretariat

Dhaka.

Annual Report 2003

Sir,

In terms of Sub-section (5) of section 24 of the Bangladesh Banks (Nationalization)
order, 1972 (P.O. no.26 of 1972), we have the pleasure to submit our Bank's Annual
Report incorporating the Audited Balance Sheet as on 31 December 2003 and Profit
and Loss Account for the year ended 31 December 2003.

Yours faithfully,

-

1~

(MUHAMMAD TAHMILUR RAHMAN)
Managing Director
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The Chairman of the Board of Directors, the Managing Director
and two Directors are seen signing the Balance Sheet in presence
of other Members of the Board and Senior executives of the Bank.
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PROGRESS AT A GLANCE

Taka in crore

Year L 2003 2002 2001 2000 1999
Total Income 161447 1662.84 158834  1487.17  1242.96
Total Expenses 156052 1571.84 153921 140745  1192.34
Total Operating Profit  53.95 91.00 4913 7972 50.62
Net Profit 1060 15.90 823 1322|1262
Paid-up Capital | 32722 321220 32122| 32122 3212
Reserve Fund 26840 25840 24340 21360  203.60
Deposits 23033.94 | 22222.18  21554.05| 19738.06  16937.27
Advances 15519.70 | 15611.26 14199.32 | 13328.06| 12356.29
Export _ | 10556.80 10219.98  8677.88  4421.06  1844.43
Import | 6045.12| 583420 485382 508224  3527.58
No. of Employees 24715 25237 25753 26046 26055
No. of Branches 1186 1221, 1291 | 1293 1306
Notes:

! 1) 1 Crore = 10 Million ' |

2) Exchange Rate as on 31-12-2003 31-12-2002 31-12-2001
US$ 1.00 =BDT. 58.07 58.04 56.88
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GRAPHIC SCENE OF PROGRESS
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GRAPHIC SCENE OF PROGRESS
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Bangladesh Economy 2003

The overall economy of Bangladesh
witnessed momentum due to satisfactory
growth in almost all the secotrs ( i.e.
Agriculture, Industries etc.) during the
Fiscal Year 2002-2003. Efficient
mobilisation and allocation of savings by
the banking system contributed to the
growth of economy.

Bangladesh economy gained momentum
in the fiscal year 2002-2003. There had
been notable gains in G. D. P growth rate
which grew by 5.3 percent as against 4.4
percent in fiscal year 2001-2002.

Bangladesh is striving to pursue a
prudent monetary and fiscal policy in
order to achieve higher economic
growth.

The Government of Bangladesh adopted
some significant measures such as
Money Laundering Prevention Act 2002,
Money Loan Court Act 2003,
introduction of floating rate, REPO and
reverse REPO, relaxation of L/C margin
restrictions etc. which had a profound
impact on the total economic
environment of the country.

Foreign Exchange reserve also increased
remarkably at the end of 2003.

The remarkable growth in Foreign
Exchange Remittance contributed much
to  Current Account Surplus of
Bangladesh.

Source : Bangladesh Bank annual report
2003 - 2004.
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World Economy 2003

The world economy marked a moderate
growth rate of 3.9 percent in 2003
reflecting economic recovery compared
to 3.0 percent of the previous year.

The developing countries attained higher
output and trade growth rates than the
developed countries in 2003.

It reveals from global projection of South
Asian countries (Bangladesh, India,
Nepal, Pakistan and Srilanka) that growth
rate is 5.5 percent in 2003.

The world economy witnessed trade
growth and pace of recovery was found
to be higher in comparison to that of the
last year.

Bangladesh also made positive &
remarkable  contribution  towards
development of trade and commerce
along with other regions of the world.

Despite the fact, the recession trend
continued and the world trade worsened a
bit due to sudden dissolution of world
trade conference at "Kankun" during the
year 2003.

Source:Bangladesh Bank Annual Report
2002-2003 & 2003-2004 .
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From 10 December 2002 Sonali Bank
(UK) Ltd. (a joint venture company of
Sonali Bank & Govt. of Bangladesh) is
operating to channelise banking activities

covering the whole Europe.

Besides, the Bank established a wholly
owned subsidiary company in New York,
USA in the name of Sonali Exchange
Company Inc. to act as an international
money remitter through  which
Bangladeshi citizens living in the USA
are conveniently remitting money to
Bangladesh. = There  are  three
representative offices of Sonali Bank in
Jeddah and Riyadh of KSA and another
in Kuwait of middleast engaged in
motivating Bangladeshi expatriates living
there to remit money through banking

channel.
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Background :

Sonali Bank, the largest Commercial
Bank in Bangladesh, was established in
1972 under Presidential Order no.26 of
1972. The Bank is fully owned by the
government of the People's Republic of
Bangladesh.

Main Objectives :

The main objective of the Bank is to
provide all types of Banking services at
the doorsteps of the people. The Bank
also participates in various Social and
Development programs and also takes
part in implementation of various policies
and promises made by the government.

Operational Network :

The Bank through its 1186 branches -
1184 domestic and 2 overseas (Kolkata
and Siliguri in India) have been providing
banking services to its customers. Out of
total 1186 branches, 696 are operating in
rural areas and 490 in the urban areas.
Besides, 26 booths under different
branches are performing specialized
functions at different locations. It is note-
worthy that during 2003, 37 branches
have been closed/ merged for
rationalisation of the branches within the
country.

The overall functions of the branches are
supervised and monitored by 70
administrative offices. This
administrative structure comprises Head
Office in Dhaka, 7 General Manager's
Offices-2 in Dhaka and 1 each in
Chittagong, Khulna, Rajshahi, Barisal,
Sylhet. 30 Principal Offices and 32
Regional Offices all over the country.
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3.0 Advances: ©.0 (NS

The Bank has continued its lending
operation in the productive and priority
sectors covering agriculture, industry,
trade and commerce. Total Loans and
advances of the Bank as on 31.12.2003
stood at Tk. 15519.70 crore. In Govt.
Public & Private Sector, the total Loans
& Advances were Tk. 495.71, 1222.69 &
13801.30 respectively.

Loans and advances in the preceding year
was Tk. 15611.26 crore.
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Bfeak-up of Bank's outstanding loans and advances as on December 31, 2003 is shown below :

(Taka in Crore)
No Nature of advances Outstanding
L. Agricultural /Rural Credit 2708.55
2. Industrial Credit 2924.20
3 General Advance 3388.99
4. Others 6497.96
Total= 15515.70
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The Bank's Activities during 2003:

1.0 Budget 2003 :

The Bank's Annual Budget for 2003
comprising Capital and Revenue has
been approved by the Board of
Directors. After the Board's approval the
Capital Budget has been finally
approved by the Ministry of Finance as
per rule. The budgetary income and
expenditure relating to Capital and
Revenue have been shown in the
following table :

SL.No.| Budget 2003 | Taka in Crore

01. | Capital:
(a) Income 108.38
(b) Expenditure 126.37

02. | Revenue:
(a) Income 1858.55
(b) Expenditure 1657.55

2.0 Deposits :

Total deposit of the bank as on
31.12.2003 stood at TK. 23,033.94 crore
which shows an increase of Tk. 811.76
crore over that of the preceding year. The
rate of increase in deposit was 3.65%.
Total deposit comprises demand deposit
Tk. 4,963.51 and time deposit
Tk.18,070.43. In Govt., Public and
Private Sector, the deposits are Tk.
1,817.97, 4,019.56 and 17,196.41 crore
respectively.
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