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Independent Auditors' Report
To the Shareholders of Sonali Bank Limited

Repot on the Audit of the Consolidated and Sepat^te Financial Statements

Opinion

We have audited ttre consolidated financial statements of Soaali Bank Limited and its subsidiades (the

"Gtoup') as well as the sepatate financial statements of Sonali Bank Limited (the "BaalC), which
compdse the consolidated and sq>atzte balance sheets as at 31 Decembe 2022, and consolidated and

sepante ptofit and loss accounts, consolidated and separate satements of changes in equity, and

consoli&ted and separate cash flow statements for the year then ended, and notes to consolidated and

sepatate financial satements, iocluding a summary of significant accounting policies.

In our opinion, the accompanying consolidated fi.rqncial statements of the Gtoup and separate financial
statemeots of the Bank give a ttue and fair view of the consoli&ted financial position of the Group and
the sqrarate financial position of the Bank as at 31 Decembet 2022, nd of its consolidated and separate

finaocial perfomaoce and is consolidated and sqrante cash flows for the yeat then ended in accordance

with the Intemational Financial Repotting Stan&rds (IFRSs) as explained in Note 2.

Basis fot Opinion

We conducted out audit in accor&nce with the Intemational Sandards on Auditing (ISAs). Our
rcsponsibilities undet those sandards are furthet desctibed in the Auditors' Responsibilities for the
Audit of the Consolidated and Sepatate Financial Statements section of out teporl We ate independent
of the Gtoup and the Bank in accotdance with the Intemational Ethics Standards Boatd fot
Accountantsf Cofu of Ethics for Pnfessional Accotmtaltt (ESBA Code), Ba.gl,desh Secudties and Exchange
Commission @SEQ, aod $angladesh 3ank, and we have frrlfilled our othet ethical tesponsibilities in
accotdance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (CAB)
Bye-Laws. We believe that the audit evidence we have obained is suffcient and approptiate to ptovide a

basis fot out opinion.

Key Audit Matters

Key audit macets ate those mattets tha! in out ptofessional ludgement, wete of the most significance in
out audit of the consolidated and sepatate financial statements of the curent petiod. These mattets were
addressed in the context of out audit of the consolidated and separate financial statements as a whole,
and in foming out opinion theteoo, and we do not provide a sepaiate opinion on these matters. For
each oatter belovv out description of how out audit ad&essed the mattet is ptovided io that context.

)



Hoda Vasi Chowdhrrry & Co.
Chartered Accountants

Howladar Yunus & Co.
Chartered Accountants

Risk Out tesponse to the risk

Measutement of provision fot loans and advances

The ptocess for estimating the ptovision for loans

and advances portfolios associated with credit risk

is significant and complex. For the individual
analysis, these ptovisions considet the estimates of
future business performance and the market value

of the collatetal provided for credit transactions.

Fot the collective analysis, these provisions that

deal with voluminous databases, assumptions, and

calculations for the provision estimates of complex

design and implementation ate manually

processed.

At year-end 2022 the Group and the Bank

reported total gtoss loans and advances of BDT
866,038 million Q021: BDT 704,277 million) and

BDT 846,430million Q021; 690,597 million)
respectively and ptovision for loans and advances

of BDT 84,654 million Q021: BDT 75,682

million) and BDT 84,654 million Q02l: BDT
7 5,67 8 million) respectively.

$7e have focused on the significant judgments and

estimates which could gro. rise to material

misstatement ot management bias.

Ptovision measurement is primarily dependent

upon key assumptions relating to the probability of
default, the ability to repossess collateral, and

recovery rates.

'S7e tested the design and opetating effectiveness

of key conftols focusing on the following:

. Tested the ctedit apptaisal, loan disbutsement

procedures, monitoring and provisioning

Pfocess;
o Identification of loss events, including eafly

warning and default warning indicatots;

o Reviewed quarterly Classification of Loans

(CL); Our substantive procedures in relation to

the provision fot loans and advances portfolio
comprised the following:

o Reviewed the adequacy of the Bank's general

and specific ptovisions;

o Assessed the methodologies on which the

provision amounts were based, recalculated

the provisions, and tested the completeness

and accutacy of the undedying information;

. Finally assessed the apptopriateness and

presentation of disclosures against relevant

accounting standatds and Bangladesh Bank

guidelines.

See notesno. 7 and 13.01 to the financial statements

Recognition of interest income
Recognition and measrrernent of interest income

involve a complex IT environment as well as

require cdtical estimates and judgment. Since

intetest income ftom loans and advances is one of
the key performance indicators of the Bank there

is Ltt inhetent risk of fraud and error in the

tecognition of interest income.

Moteover, as per Bangladesh Bank BRPD circular

no. 74, dated 22 June 2022, BRPD Citcular No.
51, dated 18 December 2022 and BRPD Cfuculat

No.53, dated 22 December 2022, considering

future risk banks were allowed to recognize

outstanding f aneat interest income on loans

'S7e tested the design and opetating effecdveness
of key conftols focusing on the following:

o I7e performed tests of opetating effectiveness
on automated control in place to measute and
tecognise interest income.

o Reviewed transfer of intetests to income
account in line with the Bangladesh Bank's
guidelines and circulars;

o Reviewed the grounds for approval fot the
transfer of interest to the income account.

ffi
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Chartered Accountants

Howladar Yunus & Co.
Chartered Accountants

where deferal facilities were glven upon receiving

partial instalments of the total teceivable amount.

Accordingly, this has been consideted a key audit

matter.

At year-end the Group and the Bank reported

gross intetest income of BDT 43,752 million

Q021: BDT 34,373 million) and BDT 42,923

million Q021: BDT33,7 44 million) respectively.

See note no.27 to the financial statements

Valuation of treasury bills and tteasuqy bonds

The classification and measrrement of T-BilI and

T-Bond require iudgment and complex estimates.

In the absence of a quoted price in ^l active

market, the fait value of T-Bills and T-Bonds is

determined using complex valuation techniques

which m^y take into considetation direct ot
indirect unobservable matket dzta and complex

pricing models which tequite an elevated level of
judgment.

'S7e assessed the ptocesses and conttols Put in place

by the Group and the Bank to identifr and confirm

the existeflce of financial instnrments. tUTe obtained

an understanding, evaluated the design, and tested

the opetating effectiveness of the key controls over

the financial instrument valuation Processes,

including controls over market data inputs into

valuation models, model governance, and valuation

adjustnents.

!7e tested a sample of the valuation models and the

inputs used in those models, using a vaflety of
techniques, including comparing inputs to available

market data.

Fi"rlly assessed the appropriateness and

presentation of disclosures against relevant

accounting standatds and Bangladesh Bank

guidelines.

See notesno. 6 and77.7 to the financial statements

Measutement of income tax provision and deferred ta>r assets

There are many unsettled income tax assessments

where management has used iudgement to
determine tax liabilities as well 

^s 
carry forrrard

balance of advance income tax.

The Group and the Bank have recognised

deferted tax assets for the deductible tempomry

difference that it believes 
^re 

recoverable. In
addition,income tax provision for current and

prior periods have been recognized as liabilities

and the amount of income tax abeady

paid/deducted arc rccognized in the balance sheet

under'Other Assets'.

We obtained ^i understanding, evaluated the

design, and tested the opemtional effectiveness of
the Gtoup's and the Bank's key controls over the

recognition and measurement of DTAs and the

assumptions used in estimating the Group's and

the Bank's future taxable incorne.

We also assessed the completeness and accutacy of
the data used fot the estimations of futue taxable

income.

We involved tax specialists to assess k.y
assumptions, controls, recognition, and

measurement of DTA's as well as advance income

tax and tax deducted at soutce

'Other Assets'.
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Chartered Accountants

The recoverability of recognized defered tax

assets is in pat dependent on the Bank's ability to

generate future taxable ptofits sufficient to utilize

deductible tempo rxy dtfferences.

\U7e have determined this to be a key audit mattet,

due to the inhetent uncertainty in forecasting the

amount and timing of funrre taxable ptofits and

the revetsal of temporary differences whete

significant iudgement is involved.

As of 3l December 2022 the Gtoup and the

Bankreport net deferred tax assets to total BDT
22,984 million Q021,: 26,088 million) and BDT
22,978 million Q021,: 26,078 million) respectively.

and income tax deducted at source and advance

payment of income tax to total BDT 28,953

million Q021: 26,525) *d BDT 8,776 million

Q021 : 8,026) tespectively.

Significant iudgment is requited in relation to
deferted tax assets as their recoverability is
dependent on forecasts of future profitability over

a number of yeats.

Finally, we assessed the appropriateness and

ptesentation of disclosutes against IAS 12: Income

Tax.

See note no.9.08.01 to the financial statements.

Carrying value of investments in subsidiaries and associates by the Bank

The Bank has invested in equity shares of its
subsidiaries namely Sonali Exchange Co. Inc.

USA, Sonali Investrnent Limited, Sonali Bank

0JI9 Ltd., and at associate namely Sonali

Intellect Limited. As at 31 December 2022, the
carrying values of these investnents in Sonali

Exchange Co. Inc. USA is BDT 98.13 million

Q021: BDT 81.51 million), Sonali Investment

Limited is BDT 2,000 million Q021: BDT 2,000

million), Sonali Bank (JIq Ltd. is BDT 3,623

million Q021: BDT 3,383 million), and Sonali

Intellect Limited is BDT 26.25 million Q027:
BDT 26.25 million).

The Bank is required to perform an impairment

test of investrnent in subsidiaries when afl
impairment indication exists. The impairment

testing is considered to be a key audit matter due

to the complexity and judgements requfued in
determining the assumptions to be used to
estimate the tecovetable amount which is higher
of fait value less costs to sell and value in use.

S7e have teviewed management's analysis of
impairment assessment and recoverable value

calculation of subsidiaries in accordance with IAS

36: Impairment of Assets.

With the investment tecognition criteria as per IAS
28: Investments in Associates and Joint Ventures,

we reviewed the activities and invesffnents in the

associate company as per the documentation

provided by the management.

In particular, ourdiscussions with the Management

were focused on the continued apptopriateness of
the value in use model, the key assumption used in
the model, and the teasonably possible alternative

assumptions, particulatly where th.y had the most

impact on the value in use calculation.

*
s
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Legal and regulatory matterc

Howladar Yunus & Co.
Chartered Accountants

Management has conducted at impairment

assessment and calculated the recoverable value of
its subsidiaries for Sonali Exchange Co. Inc. USA,

Sonali Invesffnent Limited, Sonali Bank (JK) Ltd.

and asso ciate namely Sonali Intellect Limited in
accotdance urith IAS 36: Impairment of Assets.

See note no. 9.01 to the financial statements.

\U7e focused on this area because the Bank and its

subsidiaries (the "Gtoup") opetate in a legal and

tegulatory environment that is exposed to
significant litigation and similar dsks arising ftom
disputes and regulatory proceedings. Such matters

are subiect to many uncertainties and the outcome

may be difficult to predict.

These uncettainties inherently affect the amount

and timing of potential outflows with respect to
the ptovisions which have been established and

other contingent liabilities.

Ovemll, the legal provision represents the

Group's best estimate for existing legal matters

that have a ptobable and estimable impact on the

Gtoup's financial position.

!7e obtained arl undetstanding, evaluated the

design, and tested the opetational effectiveness of
the Gtoup's key conftols ovet the legal ptovision

and contingencies ptocess.

We enquired to those charged with governance to

obtain their view on the status of all significant

litigation and regulatory mattets. !7e enquired of
the Group's internal legal counsel fot all significant

Iitigation and regulatory matters and inspected

internal notes and reports. \U7e also received fotmal
confirmations from extetnal counsel.

I7e assessed the methodologies on which the

provision amounts ate based, recalculated the

provisions, and tested the completeness and

accr)r^cy of the undedying information.

IUTe also assessed the Group's and the bank's

provisions and contingent liabilities disclosrre.

IT systems and controls

Our audit ptocedures have a focus on IT systems

and controls due to the perrasive nature and

complexity of the IT environment, the large

volume of transactions processed in numerous

locations drily, and the reliance on automated

and IT dependent manual controls.

Out ateas of audit focus included uset access

management, developet access to the ptoduction

environment, and changes to the IT envfuonment.

These are k.y to ensuring IT dependent and

application-based conttols ^re operating

effectively.

-.-x

'$7e tested the design and opemting effectiveness of
the Gtoup's and the Bank's IT access controls over

the information systems that are critical to financial

reporting. I7e tested IT general conftols (logical

access, change management, and aspects of IT
operational controls).

This included testing that requests for access to

systems were apptopriately reviewed and

authorized. !7e tested the Bank's periodic review of
access rights. We inspected requests of changes to

systems for appropriate apptoval and authorization.
\Ufe considered the conttol environment telating to

vadous interfaces, configurations, and other

application layer conttols identified as key to out

audit.

6ffi.n
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\il7here deficiencies were identified, we tested

compensating controls or performed alternate

procedures. In addition, w€ understood where

relevant, changes were made to the IT landscaPe

during the audit period and tested those changes

that had a significant impact on financial teporting.

Odret Mattete

The fnancial statements of the group and the Bznk fot the petiod ended 31 December 2021 wete
audited by ACNABIN, Charteted Accountants nd Aziz Halim Khair Choudhury, Chartered

Accountants who exptessed an unmodified opinion on those statements ot 28 Apttr 2022.

Other Infotmatioa

Management is tespoosible fot the othe.r infotmation. The other infotnatioo cooptises all of the infomation
in the Arcnud Rqort 6ft6s than the coosoli&ted and sqlatate financial statemens and out auditots' tqnrt
theleon The Annual Repot is expected to be made available to us aftet the &te ef this xudfu615' lspert

Our opioion on ttre consolidated and separate Enancial satemeots does not covet tle other infornation
and we do not exptess any form of assutance conclusion theteon.

In connection with our audit of the Enancial statements, our tesponsibility is to read the othet
iofotmation identified above when it becomes available and, in doing so, consider whethet the other
information is materially inconsistent with the financial statements, or out knowledge obained in the
audit or ottrerwise appears to be materially missated.

Wheo we read the aonual reporq if we conclude that thete is a matetial misstatement thetein, we are
requited to commuoicate the ,nattet to those charged wittr goveflurnce.

Responsibilities of Management and Those Chatged with Govemance fot the Coasolidated and
Separate Fioancial Statements aod Intemal Coattols

Management is tesponsible for the ptepatation and fair presentation of the consoli&ted Enancial
statements of the Gtoup and also separate financid statements of the Bank in accordaoce with IFRSs as

explained in Note 2, and fot such intemal cootol as mruagement determines is necessary to enable the
ptepatation of consolidated and sepante financial statemeots that are ftee ftom matedal missatemenq
whethet due to ftaud or effor. The Bank Company Act 1991 and the Bangladesh Bank Regulations
require the Management to ensure effective intemd audig intemal contol, and risk rurnagement
functions of ttre Bank. The Management is also tequircd to make a self-assessment on the effectiveness
of anti-ftaud intemal cootrols and teport to the Bangladesh Bank on insances of fraud afld foqedes.

In prqladng the consolidated and separate fnancial statenents, man€ement is responsible for assessing

the Gtoup's and the Bank's ability to continue as a going concem, disclosi.& as applicable, mattets
telated to going coocem and using the going concem basis of accountiog uoless management eithet
intends to liquidate the Gtoup and the Bank ot to cease operations, or has no realistic altemative but to
do so.

Those chatged with govemance ate rcsponsible fot ovetseeing the Group's and the Bank's financial

teporting process

6
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HowladarYunus & Co.
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Auditote, Responsibilitiee for the Audit of the Consolidated and Sepatate fnaacial statements

Out obiectives are to obtain reasonable assurance about whether the consoli&ted and sepamte financial

staterneflts as a whole ate ftee ftom matetial missatement, whether due to ftaud ot erot, and to issue an

auditots'report that includes our opinion' Reasonable assutance is a hiSh level of assuance, but is not a

guaraotee that an audit conducted io accotdance with ISAs will always detect a m.terid misstatement

when it exists. Missatements can arise ftom ftaud ot enot aod ate coosidered matetial i[ individually ot
in the aggtegate, tley could teasonably be eqrected to influence the economic decisiots of users aken

on the basis of these consolidated and sepatate fnancid statements.

As pat of an audit in accordance with ISAs, we exercise professional iudgement afld mainain

professional skepticism tbroughout the audir We dso:

Identifr and assess the risks of material misstatement of the consolidated and sepante financial

statements, whether due to fraud or error, design and perforin audit procedtues resPonsive to those

risks, and obtain audit evidence that is sufficient and appropriate to ptovide a basis fot our opinion.

The risk of not detecting a m^tertal misstatement resulting from fraud is higher than for one

resulting from error, as ftaud may involve collusion, fotgery, intentional omissions,

misrepresentations, or the overdde of internal conttol.

a

a

o

o

o

Obtain an understanding of internal conftol relevant to the audit in otder to design audit procedrues

that ate appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and telated disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a muterial uncertainty exists related to events or
conditions that fi^y cast significant doubt on the Group's and the Bank's ability to continue as a

going concern. If we conclude thata material uncertainty exists, we are required to &aw attention in
out auditots' report to the telated disclosures in the consolidated and separate financial statements

or, if such disclosures are inadequate, to modify our opinion.Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions may

cause the Group and the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structute, and content of the consolidated and separate financial

statements, including the disclosutes, and whether the consolidated and separate financial statements

reptesent the undetlying ttansactions and events in a manner that achieves fair ptesentation.

o Obtain sufficient approprtate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial staternents.

!7e ate responsible fot the dirsstion, supenrision, and perfomance of the Soup audit. We temain
solely responsible for our audit opinion.

We commu:icate with those charged with governance tegatding among othet mattets, ttre pbnned
scope and timing of the audit and significant audit findings, including any significant

control that we identi$, during our audit.

7
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Chartered Accountants

(r")

Howladx Yunus & Co.
Chartered Accountants

(ii)

t

\tr7e also provide those charged with govemance wittr a statement that we have complied with rclevant

ethical requirements regarding hdependence, and to communicate with them all relationships and othet

matters that may teasonably be thought to bear on out independence, and where applicablq related

safeguatds.

From the mattets communicated with those chatged with govemance, we determine those mattets that

wete of most sigdficance in the audit of the consolidated and sepaate Enaocial statements of the

current pedod and are therefote the key audit mattets. We describe these mattets in out auditots' tepott

unless law or tegulation precludes public disclosute about the firatter o! when, in extremely rare

citcumstances, we deternine that a matter should not be communicated in our report because the

advetse consequences of doing so would rcasonably be expected to outweigh the public intetest benefits

of such communication.

Repoft on othet Legal and Regulatory Requitements

In accotdance with the Companies Act 1994 (as amended up to datQ, tLe Securities and Exchange Rules

2020, t\e Bank Company Act 1991 (as amended up to date), the Financial Repoting Act 2015, and the

tules and rcgulations issued by Bangladesh Bank, we also tepot that

(, we have obtained all the information and explanations which to the best of our knowledge and

bdief wete necessary for the pqpose ofour audit and made due verification theteof;

(r")

to the extent noted during the course of our audit work performed on the basis stated undet the

Auditors' Responsibility section in forming the above opinion on the consolidated financial

satements of the Group and the sepamte financial statements of the Bank and considering the

reports of the Management to Bangladesh Bank on anti-fraud internal controls and instances of
fraud and forgeries as stated under the Management's Responsibility for the financial statements

and internal conftol:

(") internal audit, internal control, and risk management affangements of the Group as disclosed

in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or iregularity or
administtative error and exception or anything detrimental committed by employees of the

Group and its related entities;

financial statements for the yeat ended 31 Decernber 2022 of three (03) subsidiaries, namely Sonali

Exchange Co. Inc. USA and Sonali Investment Ltd. have been audited by United Financial CPA

P.C., Cetified Public Accountants and Anil Salam I&is & Co., Charteted Accountants respectively

who have expressed unmodified audit opinions and Sonali Bank (tJI9 Ltd. remained unaudited.

The results of the subsidiaries have been propedy reflected in the consolidated financial

statements;

in out opinion, proper books of accounts as required by law have been kept by the Group and the

Bank so far as it appeared from orrr examination of those books;

the records and statements submitted by the branches have been propedy maintained and

consolidated in the financial statements;

the consolidated balance sheet and consolidated profit and loss account together with the annexed

(")

(",)

notes dealt with by the report are in agreement with the books of account and returns;

(-r) the enditr,rres incumed'uvere fot the purpose of the Bank's business for the year;;

ANr
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(viii) the consolidated financid statements of the Group and the sepatate finaocial statehents of the

Bank have been drawn up in confotaity with ptevailing rules, regulations, and accounting

standatds as well as telated guidance issued by Bangladesh Bank;

(ix) adequate ptovisions have beea made as pet lette$ DBI-1/2105(01) /2023-654 and DOS(CAMS)

1157141(Dividend)/2023-2210 both dated 30 Apdl 2023 issued by Bangladesh Banlq which is in
our opinion, doubtfirl of tecovery;

(*) the hfotmation and explanations required by us have been teceived and found satisfactory;

(xi) we have teviewed over 80yo of the risk-weighted assets of the Bank covering 60 btaoches as well
as Head Office znd speflt over 12,800 petson-hours fot the audit of the bank; and

(xii) Capial to Risk-weighted Asset Ratio (CRAR) as required by Bo''gl^desh Bank has beetr maiotaioed

duting the year.

Hoda Vasi Chowdh.rry & Co.
Chartered Accountants

Stgned fot & on behalf of
Hoda Yasi Chowdhury & Co.
Chateted Accountants

S"*\^
Sabbit Atrmed, FCA
Partner
ICAB Emolment No.: 0770

DVC No.: I30,5000770n8 1t?221

Date: 30 April 2023

Place: Dhaka

Mdl@

Howladar Yunus & Co.
Chartered Accountants

Signed for & on behalf of
Howladat Yunus & Co.

Chartered Accountants

Muhammad Farooq, FCA
Managing Partnet
ICAB Enrolment No.: 0521,

DVC No.: 2305060r21As 9{{itZ
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Sonali Bank Limited and its Subsidiaries
Consolidated Balance Sheet

As at 31 December 2022

Particulars Notes

PROPERTY AND ASSETS

Cash
Cash in Hand fincluding Foreign Currencies)
Balance with Bangladesh Bank and its agent Bank(s)
(lncluding Foreign Currencies)

Balance rvith other Banks & Financial Institutions
In Bangladesh

Outside Bangladesh

Money at CalI on Short Notice

Investments
Government
Others

4.00

5.00

Loans and Advances
Loans, Cash Credit, Overdrafts etc.
Bills Purchased and Discounted

7.00

8.00

9.00

10.00

11.00

Other Liabilities

Total Liabilities
Shareholders' Equity
Paid-up Capital

Statutory Reserve

Other Reserve

Revaluation Reserve

Non-Controlling Interest
Surplus in Profit and Loss Account/Retained Earnings

L2.00

13.00

14.00

15.00

16.00

L7.00

Total Liabilities and Shareholders' Equity

3.00 90,236,140,703 77,657,667,655

2022
Taka

202L
Taka

6.00 616,995,635,968 685,850,576,508

9,96L,709,956

80,274,430,747

32,500,902,L90
6,045,9L2,779

38,546,814,968

3,255,O92,645

555,029,815,556
6L,965,820,4L2

838,709,996,7 47
27,328,L97,325

7,856,53759L

69,801,130,063

28,673,656,597
9,935,7 45,48L

38,609,4O2,O78

9,267,059,326

614,398,995,875
7L,45L,580,633

675,898,L97,556
28,378,782,999

704,276,980,555

34,013,939,878

164,797,775,477

Fixed Asset including Premises, Furniture and
Fixture

Other Assets
Non-Banking Assets

Total Assets

LIABILITIES AND CAPITAL
Liabilities
Borrowing from other Banks, Financial Institutions &
Agents
Deposits and Other Accounts

Current Accounts & Other Accounts etc.

Bills Payable

Savings Bank Deposits

Fixed Deposits

Other Deposits

866,038,194,071

34,126,975,O47

L52,27,6,683,783

4t,o38,796
1,801,456,575,991 1,714,473,401,477

5,706,268,165 2,951,166,478

23L,074,84L,683

12,8L4,684,803

528,620,042,4L3

577,891,093,990

97,505,675

L,350,498,168,555

28O,016,928,802

244,L34,57L,996

L4,817,246,L20

587,362,L93,073

573,800,970,L73

100,133,935

1,420,215,1L5,296

289,153,600,579

1,7L5,O74,984,041 1,633,466,263,834

45,300,000,000

L6,022,482,465

250,132,274

24,895,027,235

4,178,283,068
(4,264,333,L02)

45,300,000,000

L4,547,096,640

26L,888,44L

24,082,604,301

3,692,200,485

(6,876,652,225)

86,381,591,,940 91,OO7,L37,643

l0

18.00

1,801,456,575,991 1,7L4,473,401,477



Sonali Bank Limited and its Subsidiaries
Consolidated Balance Sheet

As at 31 December 2022

Particulars Notes

Off Balance Sheet ltems
Contingent Liabilities
Acceptances and Endorsem -nts
Letters of Guarantee

Irrevocable Letters of Credit

Bills for Collection

Other Contingent Liabilities
19.00

Other Commitments
Documentary credits and short term trade related transactions
Forward asset purchased and forward deposit placed
Undrawn note issuance and revolving underwriting facilities
Undrawn formal standby facilities, credit lines and other
commitments
Claim against the bank not acknowledged as debt
Litigation pending against Bank

Total OffBalance Sheet ltems including Contingent
Liabilities

Consolidated Net Asset Value (NAy) per share

766,978,369,879 886,193,454,020

766,878,369,879 886,!93,454,020

190.69 178.82

Md. Afzal lGrim
CEO & Managing Director

Ahmed
Director

Signed for & on behalf of
HowladarYunus & Co

Chartered Accountants

Muhammad Farooq, FCA

Managing Partner
ICAB Enrollment No: 0521

DVC:

2022
Taka

2021
Taka

5,510,476,047

752,557,L72,062

8,8L0,72L,770

9,454,478,857

868,318,836,307

9,420,L38,856

The annexed notes from 1 to 48 form an integral part of these consolidated financial statements

r.

Subhash Chandra Das FCMA, FCA
Deputy Managing Director

Gopal Chandra Ghosh FCA, FCMA, CPA(Aus.)

Director

Ziaul Hasan Siddiqui
Chairman

This is the consolidated balance sheet referred to in our separate report of even date.

Signed for & on behalf of
Hoda Vasi Chowdhury & Co

Chartered Accountants

S futfi{Dz
SabbirAhmed, FCA

Partner
ICAB Enrollment No: 0770

DVC: 130t0607701s { itIII
Date: 30 April 2023
Place: Dhaka

ll

1305s6!izrAs g{{trt



Sonali Bank Limited and its Subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2022

Particulars Notes
2022
Taka

202t
Taka

Operating Income

Interest income

Interest paid on deposit and borrowing etc.

Net Interest Income

Investment income

Commission, exchange and brokerage

Other operating income

Total Operating Income (A)

Operating Expenses

Salary and allowances

Rent, tax, insurance, electricity etc.

Legal expenses

Postage, stamps and telecommunication etc.

Printings, stationery, advertisements etc.

Chief Executive's salary and fees

Directors'fees

Auditors'fees

Depreciation & repair of bank's assets

Other expenses

Total Operating Expenses (B)

Profit Before Provision, Amortization and Taxes C=(A-B)

Provision for loans & advances

Provision for diminution in value of investment

Other Provision

Total Provision (D)

Total Profit/(Loss) before Taxes E =(C-D)

Provision for Taxation (F)

Current tax

Deferred tax

Net Profit/(Loss) after lay Q=[E-F)

2,652,735,193 (9,384,411,816)

2L.00

22.00

23.00

24.00

25.00

26.00

27.00

28.00

29.00

30.00

31..00

32.00

33.00

34.00

35.00

36.00

37.00

38.00

13.06

9.08.01

43,750,245,779

t4L,097,510,586)

31,858,863,305

L6,897,382,947

288,708,596

34,3L2,674,100

(43,697,085,916)

38,994,433,504

L3,488,648,L22

492,53L,L00

49,044,954,948 52,975,612,726

51,697,690,047. 43,59L,200,910

20,L39,67 4,077

L,420,064,702

88,804,100

53,399,578

204,729,342

20,93L,298

2L,095,609

46,7 44,29L

L,082,949,6L9

4,351,863,105

L5,L46,575,924

L,302,L68,309

L49,L39,354

54,831,589

L7 6,44L,844

L4,377,350

2L,464,755

42,207,854

826,668,845

4,533,376,080

27,430,244,721. 22,267,25t,904
24,267,445,320 21,323,949,006

9,228,977,909

L,275,456,090

5,937,5L2,402

6,LL0,627,970

(632,860,46L)

L0,044,439,275

L6,44L,946,39L 15,522,206,794
7,825,499,929

3,743,7L6,569

640,499,509

3,L03,2L6,960

5,801,742,222

1,995,786,946

574,880,590

L,420,906,356

w

unus

+:
t2

4,08L,782,36O 3,905,955,276



Sonali Bank Limited and its Subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2022

Particulars Notes

Appropriation:
General Reserve

Statutory Reserve

Reserve for CSR

Start-Up Fund

Reserve for Unwanted Risk arising from Vault

Signed for & on behalf of
Hoda Vasi Chowdhury & Co

Chartered Accountants

15.00

L6.02

2022
Taka

L,475,385,825

50,000,000

37,L04,243

2021
Taka

L,078,094,zLL

50,000,000

34,566,68L

1,562,490,068 L,162,660,892
Retained Surplus Carried Forward 2,519,292,292 2,643,294,384

Consolidated Earnings Per Share (EPS) 44.00 9.01

The annexed notes from 1 to 48 form an integral part of these consolidated financial statements.

\-

Subhash Chandra FCMA, FCA Md. Afzal karim
CEO & Managing DirectorDeputy Managing Director

Chandra Ghosh FCA, FCMA, CPA(Aus.) Ishtiaque Ahmed
Director Director

Ziaul Hasan Siddiqui
Chairman

This is the consolidated profit and loss account referred to in our separate report of even date.

8.40

Signed for & on behalf of
Howladar Yunus & Co

Chartered Accountants

Muhammad Farooq, FCA

Managing Partner
ICAB Enrollment No: 0521

DVC:

Sabbir Ahmed, FCA

Partner
ICAB Enrollment No: 0770

DVC: I30I00077048 {lI22l

Date: 30 April 2023
Place: Dhaka

l3

tt0t0t05erA3 9{{6tZ



Particulars ***ll 2022
Taka

Sonali Bank Limited and its Subsidiaries
Consolidated Cash Flow Statement

For the year ended 31 December 2022

A. Cash flows from operating activities
Interest received
Interest paid
Dividend Received
Fee and commission and exchange received
Recoveries of previously written-off loans & advances
Cash paid to employees
Cash paid to Suppliers
Income taxes paid
Cash received from other operating activities
Cash paid for other operating activities

Changes in operating assets and liabilities
Loans & advances to customers
Other assets

Deposits from other banks
Deposits from customers

Other liabilities

Net cash flow from operating activities
B. Cash flows from investing activities

Purchase/Sale of securities & bond
(Purchase)/sale of fixed assets

Net cash used in investing activities
C. Cash flows from financing activities

Proceed from share issue

Payments for redemption of loan capital & debt security
'Dividends paid

Net cash flow from/(used in) financing activities
D. Net decrease in cash and cash equivalents (A+B+C)
g. Effects of exchange rate changes on cash & cash equivalent

F. Cash and cash equivalents at beginning of the year
G. Cash and cash equivalents at end of the year

Ghosh FCA, FCMA, CPA(Aus.)

Director

L9,L63,986,010 L8,22O,O2L,4LS

75,479,303,657
(4L,297 ,240,734)

676,875,309
L2,67L,956,6L0

L,060,202,557
(20,L60,605,375)

(258,L28,92L)
(3,245,592,499)

288,708,596
( 6.05r.493.1901

202L
Taka

7L,722,260,566
(43,190,098,066)

373,647,902
L2,L93,05L,L86

1,336,100,000
(15,160,953,274)

(23L,273,433)
(3,160,984,L79)

492,53L,L00
(6.t54.260.388't

39.00
40.00

41.00

42.00

q

(L6L,76L,213,518)

9,428,736,300
(L4,L95,189,061)

83,9L2,L35,803
(7,746,044,074)

(LL6,327 ,482,482)
24,480,095,484

803,947,387

91,100,680,432

L5,768,L32,447
(90,361,574,549) 15,825,373,269
(71,L97,588,540) 34,045,394,683

70,L84,776,596
(L,L40,578,322)

(63,580,045,472)

[893,636,703)
69,044,198,274 164,473,682,L751

2,755,L01,687 2,388,500,619

2,755,101,697 2,399,500,619

60,.,7tL,42L

s,87!,846,036
125,620,195,959

(28,039,786,873)

747,77O,374

L52,9L2,2O2,458

43.00 L32,093,743,416 L25,62O,195,959

The annexed notes from 1 to form an integral part of these consolidated financial statements.

Subhash Chandra FCMA, FCA Md. Afzat karim
CEO & Managing DirectorDeputy Managing Director

li)

Ishtiaque Ahmed

Ziaul Hasan Siddiqui
Chairman

Date: 30 April 2023
Place: Dhaka

t4

Director
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Sonali Bank Limited
Balance Sheet

As at 31 December 2O22

Particulars Notes

PROPERTY AND ASSETS

Cash

Cash in Hand (lncluding Foreign Currencies)
Balance with Bangladesh Bank and its agent Bank(s)
(lncluding Foreign Currencies)

3.00

Balance with other Banks & Financial Institutions

In Bangladesh

0utside Bangladesh

Money at Call on Short Notice

Investments

Government

Others

4.00

5.00

Loans and Advances

Loans, Cash Credit, Overdrafts, etc.

Bills Purchased and Discounted

7.00

8.00

9.00

10.00.

LIABITITIES AND CAPITAT

Liabilities
Borrowing from other Banks, Financial Institutions &
Agents

Deposit and Other Accounts

Current Accounts & Other Accounts etc.

Bills Payable

Savings Bank Deposits

Fixed Deposits

Other Deposits

11.00

Other Liabilities

Total Liabilities
Shareholders' Equity
Paid-up Capital

Statutory Reserve

Other Reserve

Revaluation Reserve

Surplus in Profit and Loss Account/Retained Earnings

12.00

13.00

14.00

15.00

16.00

L7.00

18.00

go,1l7,os7,6s2 77,526,950,637

2022
Taka

2021
Taka

6.00 621,272,573,226 688,064,716,668

9,942,626,905

80,274,430,747

32,500,901,850

5,650,468,282

38,L51,370,131

2,808,200,000

555,025,215,511

66,247,357,7t5

837,639,094,5L7

8,79\,140,395

7,725,820,573

69,801,130,063

28,673,656,263

9,381,544,650

38,055,200,913

8,663,000,000

6\3,L3L,576,047

7 4,933,L40,62L

676,737,656,645

13,859,197,296

690,596,853,940
33,876,42L,896

170,020,306,696

Fixed Asset including Premises, Furniture and Fixture
Other Assets

Non-Banking Assets

Total Assets

846,430,234,911
33,931,888,066

ts7,019,924,698
41,038,796

1,789,772,287,49O 1,706,903,450,750

439,400,193 494,325,183

23t,392,546,360

L2,8L4,684 803

528,620,042,413

577,89L,093,980

97,505,675

1,350,815 ,873,232

278,750,357,409

244,282,387,948

l4,BL7,246,120

587,362,193,073

573,800,970,L73

100,133,935

1,420,362,931,248

287,778,695,826

1,708,581 ,O27,259 1,630,060,555,825

45,300,000,000

L6,022,482,465

L79,384,978

24,895,027,235

(5,205,634,456)

81,191,260,222
1J89J72,28?,48!tO

45,300,000,000

L4,547,096,640

L66,762,690

24,082,604,30L

(7,353,568,706)

76,742,894,925
1,706,803 ,4SO,7SO

t(

Total Liabilities and Shareholders' Equity

r6

+



Sonali Bank Limited
Balance Sheet

As at 31 December 2O22

Particulars Notes

OffBalance Sheet ltems
Contingent Liabilities
Acceptances and Endorsements

Letters of Guarantee

Irrevocable Letters of Credit
Bills for Collection
Other Contingent Liabilities

19.00

Other Commitments
Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed
Undrawn note issuance and revolving underwriting facilities
Undrawn formal standby facilities, credit lines and other
commitments

Toal OffBalance Sheet items including contingent liabilities

Net Asset Value (NAY) per share

Date: 30 April 2023
Place: Dhaka

766,878,369,879 886,193,454,020

2022
Taka

2021
Taka

5,5L0,476,047

752,557,L72,062

8,8L0,72L,770

9,454,478,857

868,318,836,307

8,420,L38,856

766,878,369,879

179.23 169.4L

The annexed notes from 1 to 48 form an integral part of these financial statements.

t\.

Subhash Chandra Das FCMA, FCA
Deputy Managing Director

Gopal Chandra Ghosh FCA, FCMA, CPA(Aus.)
Director

Ziaul Hasan Siddiqui
Chairman

This is the balance sheet referred to in our separate report of even date.

Signed for & on behalf of
Hoda Vasi Chowdhury & Co

Chartered Accountants

SJ"^
SabbirAhmed, FCA
Partner
ICAB Enrollment No: 0770

DVC 2305060770re l"ll|t

Md. Afzal lGrim
CEO & Managing Director

Ishtiaque Ahmed
Director

Signed for & on behalf of
HowladarYunus & Co

Chartered Accountants

Muhammad Farooq, FCA
Managing Partner
ICAB Enrollment No: 0521

DVC:

t7

2t0t06t5rt^s I({0t2



Sonali Bank Limited
Profit and Loss Account

For the year ended 31 December 2022

Particulars Notes

42,920,887,860

(40,831,453,313)

3L,638,742,55L

L6,480,486,8L4

26L,6LL,535

2,089,434,546 (9,792,604,742)

2021.
Taka

33,744,484,44L

(43,537,089,183)

38,692,73L,3L9

13,051,574,985

436,575,L95

Operating Income

Interest income

Interest paid on deposit and borrowing etc.

Net Interest Income

Investment income

Commission, exchange and brokerage

Other operating income

21.00

22.00

23.00

24.00

25.00

Total Operating Income (A)

Operating Expenses

Salary and allowances 26.00

Ren[ ta& insurance, electricity etc. 27.00

Legal expenses 28.00

Postage, stamps and telecommunication etc. 29.00

Printings, stationery, advertisements etc. 30.00

Chief Executive's salary and fees 31.00

Directors'fees 32.00

Auditors'fees 33.00

Depreciation &repairof bank's assets 34.00

Other expenses 35.00

Total Operating Expenses (B)

Profit Before Provision, Amortization and Taxes f,=(A-B)

Provision for loans & advances 36.00

Provision for diminution in value of investment 37.00

Other provision 38.00

Total Provision (D)

Total Profit/(Loss) before Taxes E=(C-D)

Provision for Taxation (F)

Current tax 13.06

Deferred tax 9.08.01

Net Profit/(Loss) after lay Q=(E-F)

48,380,840,900 52,180,881,500

so,47o,275,447 42,388,276,758

L9,793,374,678

L,342,489,965

24,440,907

45,4L9,973

L96,487,37L

9,869,232

4,950,090

6,105,786

L,070,663,5L7

4,L53,408,427

L4,822,823,6L6

L,23L,885,570

L8,9L7,304

47,623,595

L67,683,896

9,054,180

5,099,600

4,6L6,980

8L2,67L,L87

4,364,L50,L97

26,647,209,845 2!,494,526,L25

23,823,065,601 20,903,7 50,633

9,234,L67,996

L,275,456,080

5,936,5L2,402

6,L06,700,7 67

(632,860,46L)

10,039,439,275

7.6,446,L36,478 L5,5L3,279,58O

7,376,929,123

3,666,504,805

566,066,37L

3,L00,438,434

s,390,471,053

1,933,802,9O4

5LL,509,649

L,422,293,255

2022
Taka

t8

3,71O,424,3L8 3,456,668,L49



Sonali Bank Limited
Profit and Loss Account

For the year ended 31 December 2022

Particulars Notes

Appropriations
General Reserve

Statutory Reserve

Reserve for CSR

Start-Up Fund

Reserve for Unwanted Risk arising from Vault

Retained Surplus Carried Forward

Earnings Per Share (EPS)

=*\^Sabbir Ahmed, FCA
Partner
ICAB Enrollment No. 0770

DVC: 2 3 0 50 0 0 7 70ts I fi l?l
Date: 30 April 2023
Place: Dhaka

%-,"./@
Muhammad Farooq, FCA

Managing Partrer
ICAB Enrollment No. 0521

1,s62,490,068 7,, 7.62,660,892
2,147,934,250 2,294,007,257

8.19 7.63

Md. Afzal Karim
CEO & Managing Director

Ahmed
Director

Signed for & on behalf of
Howladar Yunus & Co

Chartered Accountants

DVC:

15.00

L6.02

2022
Taka

L,475,385,825

50,000,000

37,L04,243

202,-
Taka

L,078,094,ZLL

50,000,000

34,566,681

44.00

The annexed notes from 1 to 48 form an integral part of these financial statements.

Subhash Das FCMA, FCA

Deputy Managing Director

Chandra Ghosh FCA, FCMA, CPA(Aus.)
Director

Ziaul Hasan Siddiqui
Chairman

This is the profit and loss account referred to in our separate report of even date.

Signed for & on behalf of
Hoda Vasi Chowdhury & Co

Chartered Accountants
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Sonali Bank Limited
Cash Flow Statement

For the year ended 31 December 2O22

Particulars n**ll 2022
Taka

A. Cash flows from operating activities
Interest received

Interest paid

Dividend Received

Fee and commission and exchange received

Recoveries of Loans previously written off
Cash paid to unployees
Cash paid to Suppliers

Income taxes paid

Cash Received from Other Operating Activities
Cash Paid for Other Operating Activities
Cash generated from operating activities
Increase/(decrease) in operating assets and liabilities
Loans & advances to customers

Other assets

Deposits from other banks
Deposits from customers

0ther liabilities

Net cash flow from operating activities
B. Cash flows from investing activities

Purchase/Sale of securities & bond
Purchase/sale of property,plant & equipment
Net cash used in investing activities

C. Cash flows from financing activities
Proceed from share issue

Payments for redemption of loan capital & debt security
Dividends paid

Net cash used in financing activities
D. Net decrease in cash and cash equivalents (A+B+C)

E. Effects ofexchange rate changes on cash & cash equivalent

F. Cash and cash equivalents at beginning of the year
G. Cash and cash equivalents at end of the year

L8,756,350,882 t7 315,302

74,459,842,939

(41,031,183,46L)

646,857,353

L2,255,060,477

L,060,202,557

(L9,939,810,818)

(229,045,793)
(3,L77,353,475)

26L,61L,535

[5,549,830,432)

2021
Taka

70,852,368,722
(43,030,101,333)

373,647,902

11,585,563,957
1,335,100,000

(14898,067,L00)
(L94,9L5,289)

(3,193,27L,961)

436,575,195
(5,7L7,584,792'l

39

40

4L

42

(155,833,380,972)

9,779,690,L55
(L4,L95,L89,061)

83,742,247,078
(7,784,096,685)

(104,364,L34,236)

2L,232,653,591

803,947,387

9t,225,66L,L79
15,935,935,916

(84,290,729,495) 24,934,063,839
(6s,534,378,603) 42,484,379,L40

66,515,696,051 (71,361,584,151)

67,586,826,855
(L,07L,130,814)

(54,925,000)

(54,925,000)
926,392,449

s,874,721,986

(70,6L7,931,193)
(743,652,958)

(54,925,000)

(54,925,000)

(28,932,130,011)

744,758,459

The annexed notes from 1to 48 form an integral part of these financial statements.

\

Subhash Chandra Das FCMA, FCA
Deputy Managing Director

Gopal Chandra Ghosh FCA, FCMA, CPA[Aus.)
Director

Ziaul Hasan Siddiqui
Chairman

Date: 30 April 2023
Place: Dhaka

124,33 l,2o8,4SO 152,518,580,002
43 131,132,322,883 tT4,gg,',Z0g,4s0

Md. Afzal Karim
CEO & Managing Director

Ishtiaque Ahmed Chowdhury

20

Director



r
E
3
o
Err96
EE
EO

o
(J

E9
trOgE
E'Prl- C<(!
.;E
=€olrl

L)

$t

cr
Et
(a6
anc
P.E

(l,

N

vi

a(J
d
=(J3r
d
Hb
E9lJ,|o)
OL.
(r-
GL
!

h

G

IJ

(J
lr
dE
=E(J9
Er .=
g,o
(Ebo
a.E
EP
EE
E=
6E
EE
I
IA

t)

q)

o
(!
ta
(I,
u
tr
(o
tr

Eo
G!
o
th

o
I
oq
o

o

c,
o.
6
u0
o)

a
c,

€
@+
o+)

o
ta
o)

o
!
o)xo
tr
E(!
o
F

(f)
No(\t
tr C,o. .!1

ox
coH:: ai:qu
E(!oo.

ul
N
o\*o
o.
N+F
€t\

\oot\
co
\o
ln
(n
ln
(v)

N

t
No
H
F.
\0
do
rn
N

r\
F.
N
cr)
(v)
o\
ul
o\!i
F{
N

o
CN
\o-
N€
N
€
\o
H

o+q
\0oo
t\+
ra
+
r<

ooo
doo
do
ctl
rn+

F{
Nc
N
Lo€
IoIoo
F{
(Y)

Pr!
ta(!
oI
x(!
G,
trl

L

b
ct
lrl

I
o
F-

rn
N
o\
+
o\q
N+Fd]\

$
0,)q.
N
N
_ti
N
@

o
co
$N
a.o
\
oo

(\l

F\
F\
N
(lr)

F\(n

0ai.
N
!ro
t-,1

F\
CA

N
N
(\!.
o€
N
F.
(n
t{
t{€

E$
8EOG
Et{

\oo
F
o
\o
ut
(Y)
ra
fv)
N

@

CA

<r
Nto
\(a

a
ooo
ooo
o
r.r)

rn
N
@
lrt
@
(Y)

rrt
F.q.

ca$
Nso
N
CY)

\o
ul+
+
(v)
\o
lno$l
tt

f-o-,
trEotu
HE28
BSc

+
No
F{
F€d€ul
N

tf
coq.
N
Nq,
N
@

co
rn
q.
(a
o\o
oio
ctl
(n

h
o
,9ge
aE li
tD t4

x&ooo

Ft\
N
6lt
6a
Ch
lr!
C'T!i
H
N

Nt\
N
FI
rao
uto$
F{
N

Lo
tto

o
L
ooo
&

o
o\q
N
\o
Fd
\o
d

N
F\
N
F\
or)
F\
(r.)

ooo
ooo
o
rrt

aFg\
$6(rI
o\
N
t{

heor9!
EEge

o+
\o
.d
o\o
F+
lrts
H

rrt
N
0q,
rrl
@
cvl
rn
F.t

rJ)
\0t
N
coq
N
Nod
F{

Ir
G(J

ar
E
(E
&

ooqcoo
oo
crt
rn+

ooo
ooq
oo
ctl
rn
$

oL(!

u
l-
GL

N
Nc
N
li
(l,-
L
G

dc
,aJ(!
ta(!
o
U
t
G
(tt
trl

oA
8=
gu,
-= q)
(I, 'Ei

B.Etrd
tsE
EE
oautaucl
Gt(l)

FU;tr
E(!!E-\E.
l a

EJ
6]E,

o
c,

oo
ho
O.
G,
o
€
c)

-cl

(I,
o
C)

€
o
lr
O.

oz

CIo
q)

bo
tr

€
d
V)(J

€
6)ld
GI

E
IA

(u

ta

€

&t)
U
L
€
o)t
(u
.a
o&
o
!
Q)
t<
tr
e
ta

(!
F

c,t
€)
cao&
ho
(l,
!,
V)
o
!
o)t

e
v,
tr(!
LF

Ec
l&
a
I

L
c,
rt,
o
tr

,oJ
]n

CI

t-

NNo
N
Lo
!
t
o
Uoo
r{
6A
.aJ
.E
o(!
oI
tr
(ll
(l,
trl

B.sE.3T
E EE'=trE
EAE
V E;
=GmH6ttr:E
5 E I
EEgE*i

aE



o
Io
o

€o

oar(!
o

o
L)E9

r-o
EP
Es
<(l
d>E€o

lr:(J

ta(!
E
t,

<

o
tr
OJ

GI
tI
t
oq
o

15
OJ
]A
(u

vi
tn
C,D
tr
c)u
o(J
o0
.E
o
o0
G,

o
arl

!(u
c
t
v,
ct
c
(u
o
.o
th
E
.H

o)

t
lr.
]i
o

G
E
(u
.2

(tl

9p
o
c,
!
.9
tht,
cl
q,

tr(u
oE
OJe2
-oJ!.t E
=o)-tfl
E'tr(l6'6
xtrEE
i{ o,
i4 ltr 0,,

cl .)EtsHtsEE.8Ex-i aoc(u(uIA E

i-r E

6E E,tr: €
.9b @vLr+
9i o
o(l)F{q.C ec)€HE3 g
6b; 6.s3 g
8t tr
llo oH: UEg EgE .!
5*-E(J(uF

o
o
?

I

x+,
L
l,
GrsE*

6J H crt+..=o'=.ts r.tts=L.ii !l €)

-:(ttS.-A
X Er H

flEE
E 42trqa!
8H{

E
0)l'
(lt
IctxL
E
trt
Et

6l6t

ET

!

?E

EE
=(!
N

-1t

o.
I
d
=(J3L

ri l-trg
EEo.L
EA

GL
E
(E

(J

o
()
o)

o
a0
tr
o0
G
tr(\,

x
a
trL
0.,o

U
lr.
d
=(,lr

co
No
N

L6AT
oi
:: ai:qo
6(!Oo.

G,

oF

N
ro
\O-
N
rno
Fa

d
O.

m

o't\
(vl

rA

oo'
fi,

ooo
do
N
oo'o
co
o.l'

\o
N
o,t
(n
l.
rr)
o.ir\ot
N\o

r{
o\
<:
mot
o(asd
tn
@

\o
\o
o.
@
@
6.
0,)
Ol
04(a

@
C'\\o
tf
Nq.
Or

o
a'.'
rn

\o
cr\
T\
cci
coo
+

oo+
F.
6
F!
N
F\
F\
oio
r,.
r{

rr.)
@

ooq
o\(atf

@+ot
(Y)
q.
N\o
(vl
o
N
a.

\o
N
@.
ln
o\
\o.
@
N
N
t...
@
N

€
ut
N
}\
Nc
d€
ut
oo
r,.
F{

N
N
N
o
\o
N
r'lg\
r{
F{€

oL
C,o>>m.:-,
G,E
EIE
0)LL
o

=

(!1
@

rf
r\
r/i
(n
q,
(a

\o
T\\o
F\
@q.
o\oo

ro
N
\0.
\o
tJ)
c,t'
tJ)q.
o
(V)
m

cn

q.
@
lrt
tJ)
ori'
@6
N

tf
co
04
@o
\o
F.'
Oro.
c
o\

\0
Orr\
@
oo
o.
tl'

(v)
Fto
F{(!l
ut
o\€
rn
F{+€

(Y)
@

ooq
cn
m
tn

rt
dl
m
N
0q.
N
N
o-
(n
o

N
IO
@.

o\\
\o
rn-

o\

c
ra
(!t
ra
F{o
or\o
uto
N

(r)o€
ui
Fl
rn
d
o\q
\0+(tt

!a}\
tE .:ro=>E
ln ct:E

r\
\o
,.0.

o\o
\o
F;

\
rn

lJ"i,tf
cr\
rn
c.t
@+q.
F\\o
N

$
!J)q.
N
\oo
doq,
N
oo

N
F.'
o\q.
o(n
q.
rn

N
@
crl
N
rn
t,
F.'r\
(Y)

\o
tt'

co
utnl
N
(Ylt
ut
d€od
ut+

o
\o.
rrl
o\q.
Or+r\
(.,t'

@
t1
d
F\
rrl
\O'
\o
\O-
cor\

No
F{
N
!.
r,:
d
F{+
\o€
F{

rn
FH
d€q
(r,lt

I+
N
r,.
N

o
€>
Ot
h-,NEt{E
I

m

@
t(lr
rn
\o
N
rn
F.'tl'
m.
ln

o\
@
rr1
{r
.t
N
rr)

Ot

C'\eq.
o
@
\O.
sn
(Y'l
ro.
o\
N

c
\oq.
N
m
a.
@o
@

t,(a
m(!l
rtt
Ot
F\
r,)
Or

o
ut
rl
€o'o
ut
F{
o\
l.d
(Y)
(Y)

(a
F.\
oo
a.
\o

{:
Oi
m

sr\r\d
@
\o
<:
N
a.rl
N

r,.+
ut
N
F,l
H
F{+
rrt
lnr{(

Fo
(v)

+
N
ut
o\+t.dt.

u,6b
o=trtr
- t!6(Y) Eal
H

+
(Y)
r\
+
a.o
rn

cr1

o(o
\O.
@(a

odoo.
@r\

oooo
\o

<rr\
r\
\o

\or\
+('l
a.
@\o
6t

Or(n
\o
rrit,
ct\
\o.

o\€
C'\
rt(!t
(!t
o
\o
(rlt

o€
?{

(Y.)
tn
0q,
(n

N
@
rr')

F{

o{'
@
@
oo'
No.

+ln
o\
rag\
o
r\o
tt{
N
F{
Fl

ut
CY'o
\o
(Y)
N
(Y)
N
H
d+

o>
rL
d=oHgE
q
a)

N
roq.
N
rJ)
o.
r\

d
c

ooo.
oo
N
@o
co.
N

o\r\
rir\\
N

o.
co

N
\o-
N

o.
N
\o
@.
ra
o\

OrN
rri
\ot(a
o

@o
c.t
t,
Orq.
lrl
@N

c
ut
€N
(!Io
(r)
ot.
F{
N
or
F{

N

r\
\o
\o
q.
o
\o
c.t
o\
o\\o

ooul
sl
\or\6
O,

rrt
N
N
r{
m
N
i.
ut
(i,ll

oi
o\€

+
F.
N
r\
N
o\
€
co
F{

r\o
tJl

o
l-(,

I
L
(l,a

g
(ut,vl

!
ltl

E
]A
G,(J

ta
tr
o

v,
tr
(l
(J
tr(l,
tr(tr
E
(l'
u,&
C,s
o
o

't
o)(J
tr
G
(,

cQ

oI
o

o
V,
tro
C'U
(l'
xo
o

u,

c)

v,
(u

o(u
(J
tr
c,

E

!c(tl
ta
(ll
o
J

ta
OJ

x
E
tr
G
o

,E
]A
(u
t,

Eo
a
o0

E
u
tr
t
o)ov,(ll
E
o,x
l&

l

o)
]A
ta
cl
q)

o

U'

o)ta
u,(ll
u0

.Y
G
5r
troz

U,

oo
u,

(E

oF

al
(u
,u

!6
J

(tt
()
(lt

th
.v
tr(ll
E
q)

o
JAa
G

EQ

t
q)

E
ct
q0
tr
(l,

co

Eo

8o
'=
o
lioE

]A

]A
og
q)
o

3n

tr
oU(J
c,
(u

o

v,
o)

!
G,

li
q)
E
o
E
C'
tro
ut

o
L
o.

ta
€,

E(!
rl
(!
o
F

tr
ct(,

E
E'
rl
q,
2



Sonali Bank Limited and its Subsidiaries

Notes to the consolidated and separate financial statements
As at and for the year ended 31 December 2O22

1.00 Corporate profile of the Bank and its activities

1.01 Legal status and nature of the reporting entity

Sonali Bank Limited, a state owned largest commercial Bank was incorporated in Bangladesh on 03 fune 2007 as a

public limited company under the Companies Act L994 and governed by the Bank Company Act 1991 (amended to

date). Sonali Bank Limited took over the businesses, assets, liabilities, right, power, privilege and obligation of
erstwhile Sonali Bank (emerged as a Nationalized Commercial Bank in L972), pursuant to Bangladesh Bank

Nationalization order L972 (P.O. No. 26 of L972) on a going concern basis through a vendor agreement signed

between the Ministry of Finance, People's Republic of Bangladesh on behalf of Sonali Bank and the Board of
Directors on behalf of Sonali Bank Limited on 15 November 2OO7 with a retrospective effect from 1 fuly 2007. The

Bank has 1,23L branches including two overseas branches at Kolkata and Siliguri in India. The Bank has three
L00o/o owned subsidiaries named Sonali Investment Limited (SIL), Dhaka, Sonali Exchange Co. Inc. (SECI), USA and

49o/o owned subsidiaries named Sonali Bank (UK) Limited. It has also one associate named as Sonali Intellect
Limited.

The registered office of Sonali Bank Limited is located at35-42,44 Motijheel Commercial Area, Dhaka-1000 and
the website address is www.sonalibank.com.bd

1.01.01 Principal Activities of the Bank

The principal activities of the bank are to vastly involved to provide a comprehensive range of financial services

1.01.02

t.o2

1.02.01

L.Oz.O2

a) personal and commercial banking, including accepting deposits, remittance, money transfer, foreign exchange

transaction, guarantee, commitments, trade and services, cash management, treasury securities, etc. to its
b) iund based services include short term & long term loans, Project wise industrial credit, discounting and
purchasing bills, consumers and staff loans, House & car loans etc.

c) The Bank also provides custodian services and perform Government treasury functioning as an agent of the
Bangladesh Bank as well through its 735 branches (including 58 chest and 8 sub chest branches).

Islamic Banking Window
Sonali Bank Limited has started banking business based on Islamic Shariah since 29 fune 20L0. The Islamic
Banking Windows are performing the banking activities through on-line banking through collection of deposit and
investment assistance. The bank operates Islamic Banking window in 58 (Fifty Eight) windows designated in
compliance with the rules of lslamic Shariah.

Separate financial statement of Islamic Banking Window has been drawn up in the report

Subsidiaries of the Bank

Sonali Bank Limited has 03 (three) l00o/o owned subsidiaries named Sonali Exchange Co. Inc. (SECI), USA, Sonali
Investment Limited (SIL), Dhaka, and Sonali Bank (UK) Limited.

Sonali Exchange Co.Inc. (SECI), USA

A subsidiary company named Sonali Exchange Co. Inc. was incorporated on 4 April t994 under the laws of the State
of New Yorh Department of State, licensed on 17 October L994 by the State of New York Banking Department and
commenced operation as an International Money Remitter from 12 December 1994. The Company is a wholly-
owned subsidiary of Sonali Bank Limited, a fully state owned bank of Bangladesh, which is also the Company's
ultimate holding company. The principal activities of the Company are to carry on the remittance business and to
undertake and participate in any or all transactions, activities and operations commonly carried on or undertaken
by remittance and exchange house.

Sonali Investment Limited (SIL), Dhaka
Sonali Investment Limited was registered under the Company Act L994 as a Public Limited Company by shares on
20 April 20L0 and commenced its operation from 22 April 20L0. The Company obtained registration from
Securities and Exchange Commission as a merchant bank on 28 October 20t0. The Company is a wholly-owned
subsidiary of Sonali Bank Limited, a fully state owned bank of Bangladesh, which is also the Company's ultimate
holding company. The principal activities of the company comprised of merchant banking portfolio management,
issue management and underwriting and play active role in the Capital Market of Bangladesh .

23

I



1.02.03

1.02.04

1.03

1.03.01

2.00

2.Ol

2.02

Sonali Bank (UK) ttd.
A money remitting company under the name and style of Sonali Trade and Finance (UK) Limited was incorporated
as an associate under the UK. Companies Act 1985 on 30 fune 1999. Subsequently the company was allowed to
commence its function as a bank from 7 December 2001 (the operational activities started on 10 December 2001)
by the Financial Services Authority of UK. had changed its name as Sonali Bank (UK) Ltd. and restructured the
ownership of the Company having 517o share capital in favor of t}e Government of the People's Republic of
Bangladesh and remaining 49o/o by Sonali Bank Limited. It was considered as subsidiary as per instruction of
Bangladesh Bank from 202L.

Accounting Policies of Subsidiaries
The Financial Satements of two subsidiaries have been prepared with consideration and measurement of all
assets, liabilities, income and expenses as well as regularised under Group accounting policies as Parent Company
follows.

IFRS sets out the conditions under which an entity qualifies as a parent undertaking which should prepare
consolidated financial statements for its group-the parent and its subsidiaries. In general an investor that controls
an investee entity is its parent and should account for that entity as a subsidiary. The bank has complied the
applicable IFRS in preparing its separate and consolidated financial statements.

Associate
Sonali Intellect Limited

Sonali Intellect Limited (hereinafter referred to as the "Company" of SIL) was incorporated in Bangladesh as a
private Limited company on 25 fanuary 20LZ under the Companies Act t994. The Company commenced its
business operation on 01 February 2072.The principal activities of the Company are to customize, enhance, modify,
and implement Intellect CBS 10.0 Software in Banks. The Company also provides other services like initiation,
development and implementation of computer application systems, etc. relevant to the customer and any other
business undertakings. The ownership of the Company having 51% share capital in favor of Intellect Design Arena
Limited, India, 35o/o by Sonali Bank Limited, t|o/o by Bangladesh Commerce Bank Ltd and remaining 4o/o by
Panthosoft Limited.

Basis of preparation and significantaccounting policies
Basis of preparation
The consolidated financial statements of the Group and the financial statements of the Bank as at and for the year
ended 31 December 2022 have been prepared under the historical cost convention except investments and in
accordance with the "First Schedule" (section 38) of the Bank Company Act 1991 (Amended to date), and

Bangladesh Bank (the Central Bank of Bangladesh) through BRPD Circular no. 14 dated 25 lune 2003, other
Bangladesh Bank Circulars, International Financial Reporting Standards [FRSs), the Companies Act 1994, the
Securities and Exchange Rules 2020 and other laws and rules applicable in Bangladesh. In case any requirement of
provisions and circulars issued by Bangladesh Bank differs with those of other regulatory authorities, the
provisions and circulars issued by Bangladesh Bank shall prevail.

Statement of Compliance
The financial statements have been prepared on a going concern basis following accrual basis of accounting in
accordance with the "First Schedule fsection 38) of the Bank Company Act 1991 (amended to date) and BRPD

circular no. 14 dated 25 fune 2003, BRPD circular no. 15 dated 9 November 2009, other Bangladesh Bank Circulars,
International Financial Reporting Standards (lFRSs), International Accounting Standards (lASs), Financial
Accounting Standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions,
Bahrain etc. The Financial Reporting Act 2015 (FRA) was enacted in 2015. Under the FRA, the Financial Reporting
Council (FRC) was formed in 20L7 and has since then adopted International Accounting Standards (lASs) and
International Financial Reporting Standards (lFRSs) as the applicable Financial Reporting Standards for public
interest entities such as banks with effect from 2 November 2020. The Bank also complied with the requirement of
the following regulatory and legal authorities:

D The Bank CompanyAct, 1991 (amended to date)
iD The Companies Act, !994
iiD Rules, regulations and circulars issued by the Bangladesh Bank from time to time i

iv) Securities and Exchange Ordinance 1959
v) Securities and Exchange Commission Rules, 2020
vi) Income Tax Ordinance and Rules t9B4
vii) The Value Added Tax & Supplemenhry Duty Act, 20Lz
viii) The Value Added Tax & Supplementary Duty Rules,20L6
ix) Bangladesh Labor Act, 2006 (amended 2013) and Labor Rules 20tS
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However, the Group and the Bank has departed from some requirements of IFRSs in order to comply with the rules

and regulations of Bangladesh Bank which are disclosed below:

Investment in shares, securities and mutual fund
IFRS: As per requirements of IFRS 9 investments in shares and securities generally falls either under "at fair value

through profit and loss Account" or under "available for sale" where any change in the fair value (as measured in
accordance with IFRS 13) at the year-end is taken to profit and loss Account or revaluation reserve account

respectively.

Bangladesh Bank As per BRPD circular no. 14 dated 25 fune 2003 investments in quoted shares and unquoted

shares are revalued at the year end at market price and as per book value of the last audited balance sheet

respectively. But as per DOS Circulai no. 04, dated 24 November 2011, provision should be made for any loss

arising from diminution in value of the investmen$ otherwise, investments are recognised at cosL As per
instruction of DOS circular letter no. 3 dated 12 March 2015, investment in mutual fund (close-end) is revalued at
lower of cost and higher of market value and 850/o of NAV and another DOS circular letter no. 10 dated 28 fune 20L5,
investment in mutual fund (open-end) is revalued at lower of cost and higher of market value and9So/o of NAV.

2.02.02 Revaluation gain/loss on Government securities
IFRS: As per requirement of IFRS 9, T-bills and T-bonds fall under the category of held for tradingi' and held to
maturie/" where any change in the fair value of held for trading is recognised in Profit and Loss Account, and
amortised cost method is applicable for held to maturity using an effective interest rate.

Bangladesh Bank According to Department of Offsite Supervision (DOS) of Bangladesh Bank Circular no. 5 dated
26 May 2008 and subsequent clarification in DOS Circular no. 5 dated 28 |anuary 2009 of Bangladesh Bank, loss on

revaluation of Government securities (Treasury Bill (T-bill)/ Treasury Bond (T-bond)) which are categorised as

held for trading should be charged through Statement of Comprehensive Income (Profit and Loss Account), but any
gain on such revaluation should be recorded under Revaluation Reserve Account However, at the year-end if there
is any revaluation gain for any particular held for trading T-bills/T-bonds; such gain can be used to the extent of
any revaluation loss for that particular held for trading T-bills/T-bonds. T-bills designated as held to maturity are
measured at amortized cost method but interest income / gain should be recognized through reserye. ?

2.O2.O3 Provision on loans and advances/investments
IFRS: As per IFRS 9 an entity should start the impairment assessment by considering whether objective evidence
of impairment exists for financial assets that are individually significant. For financial assets which are not
individually significant, the assessment can be performed on an individual or collective (porffolio) basis.

Bangladesh Bank As per BRPD circular no. 53 (22 December 2022), BRPD circular no. 51 (18 December 2022),
BRPD circular no. 14 (22 lune 2022), BRPD circular no. 53 [30 December 202L), BRPD circular no. 52 (29
December 202L), BRPD circular no. 51 (29 December 202t), BRPD circular no. 50 (14 December 202L), BRPD
circular no. 45 (04 October 202t), BRPD circular no. 19 (26 August202t), BRPD circular no. 05 (24 March 202L),
BRPD circular no. 13 (27 |une 202L), BRPD circular no. 03 (31 lanuary 202L), BRPD circular no. 56 (10 December
2020), BRPD circular no. 52 (20 October 2020), BRPD circular no.16 (21 |uly 2020), BRPD circular no. 3 (23 April
20L9), BRPD circular no. 1 (20 February 2018), BRPD circular no.15 (27 September 2017), BRPD circular no. 16
(18 November 2014), BRPD circular no. 05 (29 May 20L3), BRPD circular no. 19 (27 December 2012) and BRPD
circular no.14 (23 September 2012) a general provision at 0.25o/o to 5o/o under different categories of unclassified
loans (good/standard loans) has to be maintained regardless of objective evidence of impairment. And specific
provision (other than short -term agricultural and micro-credits) for sub-standard loans, doubtfr,rl loans and bad
losses has to be provided at20o/0,500/o and 1000/o respectively for loans and advances depending on the duration of
overdue. Moreover, a provision for Short-Term Agricultural and Micro-Credits has to be provided for 'sub-
standard' and 'doubtful' loans at the rate of 5o/o,20o/o and a L00o/o provision for the 'bad/Loss'loans. Such provision
policies are not specifically in line with those prescribed by IFRS 9.

2.O2.O4 Recognition of interest in interest suspense account
IFRS: Loans and advances to customers are generally classified as 'loans and receivables' as per IFRS 9 and interest
income is recognized through effective interest rate method over the term of the loan. Once a loan is impaired,
interest income is recognized in profit and loss account on the same basis based on revised carrying amounL

Bangladesh Bank As per BRPD circular no. 14 dated 23 September 20L2, once a loan is classified, interest on
such loans are not allowed to be recognized as income, rather the corresponding amount needs to be credited to
interest suspense account, which is presented as liability in the balance sheet.

j
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2.O2.OS Other comprehensive income

IFRS: As per IAS 1, Other Comprehensive Income [OCI) is a component of financial statements or the elements of
Other Comprehensive Income [OCI) are to be included in a Single Comprehensive Income (SCI) Statement.

Bangladesh Bank Bangladesh Bank has issued templates for financial statements which will strictly be followed
by all banks. The templates of financial statements issued by Bangladesh Bank do not include Other Comprehensive
Income; and the elements of Other Comprehensive Income are also not allowed to be included in a Single
Comprehensive Income (SCI) Statement. As such the company does not prepare the Other Comprehensive Income
statemenL However elements of SCl, if any, are shown in the elements of the statement of changes in equity.

2.O2.O6

2.O2.O7

2.02.08

Financial instruments

In several cases Bangladesh Bank guidelines categories, recognize, measure and present financial instruments
differently from those prescribed in IFRS 9. As such full disclosure and presentation requirements of IFRS 7 and IAS
32 cannot be made in the financial statements.

REPO Transactions
IFRS: As per IFRS 9, when an entity sells a financial assets and simultaneously enters into an agreement to
repurchase the asset (or a similar asset) at a fixed price on a future date (REPO or stock lending), the arrangement
is accounted for as a deposit, and the underlying asset continues to be recognized in the entity's financial
statements. This transaction will be treated as loan and the difference between selling price and repurchase price
will be treated as interest expenses.

Bangladesh Bank As per Department of Off-Site Supervision (DOS) Circular letter no. 05 dated 15 fuly 2010 and
subsequent clarification in DOS circular no. 02 dated 23 lanuary 20L3, when a bank sells a financial asset and
simultaneously enters into an agreement to repurchase the asset (or a similar asset) at a fixed price on a future date
(repo or stock lending), the arrangement is accounted for as a normal sales transaction and the financial asset is

derecognised in the seller's book and recognised in the buyer's book.

However, as per DMD circular letter no. 7 dated 29 fuly 2012t non primary dealer banks are eligible to participate
in the Assured Liquidity Support (ALS) programme, whereby such banks may enter collateralised repo
arrangements with Bangladesh Bank. Here the selling bank accounts for the arrangement as a loan, thereby
continuing to recognize the asset.

Financial guarantees
IFRS: As per IFRS 9, financial guarantees are contracts that require an entity to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due in accordance

with the terms of a debt instrument. Financial guarantee liabilities are recognized initially at their fair value, and

the initial fair value is amortized over the life of the financial guarantee. The financial guarantee liability is

subsequently carried at the higher of this amortized amount and the present value of any expected payment when a

payment under the guarantee has become probable. Financial guarantees are included within other liabilities.

Bangladesh Bank As per BRPD circular 14, dated 25 fune 2003, financial guarantees such as letters of credit,

letters of guarantee will be treated as off-balance sheet items. As per BRPD Circular no. 01 dated 3 fanuary Z0tB
and BRPD Circular no.14 dated 23 September 20L2, the Bank is required to maintain provision at 1%o against gross

off-balance sheet exposures.

2.O2.Og Cash and cash equivalents
IFRS: Cash and cash equivalents items should be reported as cash item as per IAS 7.

Bangladesh Bank As per BRPD circular 14, dated 25 fune 2003, some cash and cash equivalent items such as

'money at call and on short notice', Treasury bills, Prize bond are not shown as cash and cash equivalent Money at
call and on short notice is shown as face item in balance sheet, and Treasury bills, Prize bonds are shown in
Investment.

2.O2.lO Non-banking assets
IFRS: No indication of non banking assets is found in any IFRS.

Bangladesh Bank As per BRPD circular no. 22, dated 20 September 202L and BRPD Circular No. 14, dated 25

fune 2003, there must exist a face item named Non-banking asset.

2.O2.tl Cash flow statement
IFRS: Cash flow statement can be prepared either in direct method or in indirect method. The presentation is
selected to present these cash flows in a manner that is most appropriate for the business or industry. The method
selected is applied consistently.

Bangladesh Bank: As per BRPD Circular No. 14 dated 25 fune 2003, cash flow is a mixture of
methods.
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Balance with Bangladesh Bank (CRR)

IFRS: Balance with Bangladesh Bank should be treated as other assets as it is not available for use in day to day

operations as per IAS 7.

Bangladesh Bank Balance with Bangladesh Bank is treated as cash and cash equivalents.

Presentation of intangible asset

IFRS: An intangible asset must be identified and recognized, and the disclosure must be given as per IAS 38.

Bangladesh Bank There is no regulation for intangible assets in BRPD Circular No. 14 dated fune 25, 2003.

Offbalance sheet items
IFRS: There is no concept of off balance sheet items in any IFRS. But mostly the entity shall follow IAS 37 to
recognise off balance sheet items.

Bangladesh Bank As per BRPD Circular No. 14 dated fune 25, 2003, off balance sheet items (e.g. Letter of credit,

Letter of guarantee etc.) must be disclosed separately on the face of the balance sheet.

Loans and advance net ofprovision
IFRS: Loans and advances should be presented net ofprovisions.

Bangladesh Bank As per BRPD circular 14, dated 23 September 20L2, provision on loans and advances are
presented separately as liability and cannot be netted off against loans and advances.

2.02.!5 Disclosure of appropriation of profit
IFRS: There is no requirement to show appropriation of profit on the face of the Profit and Loss Account.

Bangladesh Bank As per BRPD circular no. 14, dated 25 fune 2003, an appropriation of profit should be disclosed
on the face of the Profit and Loss AccounL

2.03 Basis of measurement
The financial statements of the Bank have been prepared on the historical cost basis except for the following
material items: ;r i
a) Government Treasury Bills and Bonds designated as 'Held for Trading (HFT)' at present value using mark to
market concept with gain crediting to revaluation reserve. 

.r

b) Government Treasury Bills and Bonds designated as 'Held to Maturity (HTM)' and Re-measured Government
Treasury Bond at present value using amortization concept.
c) Investment in shares of listed companies.
d) Land and Buildings is recognized at the time of acquisition and subsequently measures at fair value'is per IAS

16 (Property, Plant and Equipment).

The accounting policies unless otherWise stated, have been consistently applied by the bank and are consistent
with those of the previous year.

2.04 Basis of consolidation
A separate set of records for consolidation of the statement of affairs and income and expenditure of the branches
are maintained at the Head Office of the Bank based on which these financial statements have been prepared.

2.02.12

2.02.t3

2.O2.14

2.02.15

2.O4.Ot

2.04.02

The consolidated financial statements comprise of the financial statements of Sonali Bank Limited, including
overseas branches in Kolkata and Siliguri, Subsidiaries-sonali Investment Limited (SIL) and Sonali Exchange Co.

Inc. (SECI), USA and Sonali Bank (UK) Ltd. as at 31 December 2022.

Subsidiaries
Subsidiaries are entities controlled by the group. In compliance with IFRS 10 "Consolidated Financial Statements",
the financial statements of subsidiaries are included in the Consolidated Financial Statements from the date that
control commences until the date the control ceases.

Associates
In compliance with the requirement of IAS 28 "lnvestment in Associates and foint Ventures", the accounting
treatment regarding investment in associates have been addressed.

Conversion policy of Subsidiaries & Associate
The conversion poliry of Sonali Exchange Co. Inc. and Sonali Bank (UK) Ltd. is as follows:

Particulars Currency conversion rate SECI sB (uKl ttd.
For Assets &
Liabilities

Closing rate USD tO BDT GBP to BDT

For income &
Expenses

Average rate USD to BDT GBP to BDT

==

*
Oa
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2.O4.O3

2.0s

2.O8

2.08.01

2.O8.02

2.08.03

2.08.04

2.06 Changes in accounting estimate and errors
The effect of a change in an accounting estimate shall be recognized prospectively by including it in profit or loss in:

(a) the period of the change, if the change affects that period only; or
(b) the period of the change and future periods, if the change affects both. To the extent that a change in an
accounting estimate gives rise to changes in assets and liabilities, or relates to an item of equity, it shall be
recognized by adiusting the carrying amount of the related asset, liability or equity item in the period of the
change. Material prior period errors shall be retrospectively corrected in the first financial statements authorized
for issue after their discovery by:

2.07

(i) restating the comparative amounts for the prior period(s) presented in which it is required to make proper
comparison; or
(iD if the error occurred before the earliest prior period presented, restating the opening balances of assets,

liabilities and equity for the earliest prior period presented.
Books ofaccount
The Company maintains its books of account for main business in electronic form through soft automation.
The accounts of Sonali Bank are generally kept on the double entry system the day book, the general ledger, the
cash book, the current account ledger, the deposit account ledger, the bill books etc.

Foreign currency transactions
Functional and presentational currency
Financial statements of the Bank are presented in Taka, which is the Bank's functional and presentational currency.

Transactions eliminated on consolidation
Intra-group balances and transactions and any unrealized income and expenses arising from intra-group
ffansactions are eliminated in preparing the Consolidated Financial Statements. Unrealized gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the group's
interest in the investee. Unrealized losses are eliminated in the same way as unrealized gains, but only to the extent
there is no evidence of impairment.

Use of estimates and judgments
The preparation of the consolidated financial statements of the Group and the financial statements of the Bank in
conformity with Bangladesh Bank Circulars and IFRSs requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income
and expenses. Actual result may differ from these estimates.

Estimates and underlyrng assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and in any future period affected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amounts recognized in the consolidated financial statements.

Foreign currency transactions
Foreign currency transactions are converted into equivalent Taka currency at the ruling exchange rates on the
respective dates of such transactions as per IAS 21 "The effects of Changes in Foreign Exchange Rates".

Assets and liabilities in foreign currencies at 31 December 2022 have been converted into Taka currency at the
average of the prevailing buying and selling rates of the relevant foreign currencies at that date except Balances

with other Banks and Financial Institutions which have been converted as per directives of Bangladesh Bank vide
its circular no. BRPD(R)7L7 /2004-959 dated 21 November 2004.

Commitment
Commitments for outstanding forward foreign exchange contracts disclosed in these financial statements are

translated at contracted rates. Contingent liabilities/commitments for letter of credit, letter of guarantee and

acceptance denominated in foreign currencies are expressed in Taka terms at the rates of exchange ruling on the
date ofbalance sheet

Foreign operation
The assets & liabilities of foreign operations are translated to Bangladeshi Taka at exchange rate prevailing at the
statement of financial position (balance sheet) date. The income & expenses of foreign operations are translated at
average rate of exchange for the year. Foreign currency differences are recognized and presented in the foreign
currency translation reserye in equity. When a foreign operation is disposed of such that control, the cumulative
amount in the translation reserye related to that foreign operation is reclassified to profit or loss as part of the
gain or loss on disposal. When the Group disposes as the only part of its interest in a subsidiary that includes a

foreign operation while
controlling interesL

retaining control, the relevant proportion of the cumulative amount is

a-:
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2.08.05

2.09

2.10

2.tt

2.12

2.L3

2.15

2.16

2.L6.OL

2.16.02

-i-T.t.{eq
lt

Translation gain and losses

Gains or losses arising out of translation of foreign exchange have been included in the Profit and Loss Accounts

and in Balance Sheet

Materiality, aggregation and offsetting
The Bank presents separately each material class of similar items and presents separately items of a dissimilar
nature or function unless those are immaterial. The Bank did not offset assets and liabilities or income and expense,

unless required or permitted by IFRS.

Cash Flow Statement
Cash Flow Statement is prepared principally in accordance as per the guidelines of BRPD Circular no.14 dated 25

fune 2003 and International Accounting Standard-7 "Cash flow Statement". The Cash Flow Statement shows the

sffucture of and changes in cash and cash equivalents during the year. Cash Flows during the year have been

classified as operating activities, investing activities and financing activities.

Statementof Changes in Equity
The statement of changes in equity reflects information about increase or decrease in net assets or wealth.

Statement of changes in equity has been prepared in accordance with International Accounting Standards IAS 1
"Presentation of Financial Statements" and relevant guidelines of Bangladesh Bank.

Branch Accounting
The Bank has 1,231 branches including two overseas branches as on 31 December 2022. Accounts of the branches
are maintained at the branch level and for consolidation a separate set of records of the statement of affairs and
income and expenditure of the branches are compiled at the Head Office of the Bank based on which these financial
statements have been prepared.

Liquidity statement (Asset and Liability Maturity Analysis)
The liquidity statement has been prepared in accordance with remaining maturity grouping of Assets and
Liabilities as of the close of the as er

2.14 Events after the Reporting Period
Events after the reporting period that provide additional informa'tion about the Bank's position at the balance Sheet
date are reflected in the financial statements in Note no. 48 as per International Accounting Standards IAS 10
"Events after the Reporting Period".-

Going Concern
The accompanying financial statements have been prepared on a going concern basis, which contem-plates the
realization of assets and the satisfaction of liabilities in the normal course of business. The accompanying financial
statements do not include any adjustments should the bank be unable to continue as a going concern.

Assets and the basis of their valuation
The accounting poliry have been applied consistently to all periods presented in this consolidated financial
statements and those of the bank and have been applied consistently by the group entities except as explain in
Note 2.02.

Cash and cash equivalents
Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Bangladesh Bank and
highly liquid financial assets which are subiect to insignificant risk of changes in their fair value, and are used by
the bank management for its short term commitments as well as prize bond.
Investments

All investments are initially recognized at cost, including acquisition charges associated with the investrnent
Premiums are amortized and discount accredited, using the effective or historical yield method. Accounting
treatment of government treasury bills and bonds (categorized as HFT or/and HTM) is made following Bangladesh
Bank DOS circular letter no. 05 dated 26 May 2008 and as amended on 28 f anuary 2009 and DOS Circular letter no.

Particulars Basis
Balance with other banks and financial institutions MaturiW term {
Investments Residual maturiW term
Loans and advances Repayment/Maturiry schedule ,t&

Fixed assets Useful lives
Other assets Adiustment
Borrowings from other banks and financial institutions Repayment / MaturiW schedule
Deposits and other accounts Maturity term and Behavioral past trend
Other lons term liabiliW Maturiw term
Provisions and other liabilities Settlement

dated 19 fanuary 20L2.
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2.16.02.01

2.16.O2.O2

Held to Maturity (HTM)

Investments (financial instruments) which have fixed or determinable maturity date and the bank has no intention
to sell before their maturity date irrespective of changes in market prices or the bank's financial position or
performance are grouped as held to maturity. Government Treasury Bills, Government Treasury Bonds and other
securities approved for statutory liquidity reserves have been classified as held to maturity financial asset. These
are measured at amortized cost at each year end by taking into account any discount or premium in acquisition.
Any increase or decrease in value of such investments is booked to equity.

Held for Trading (HFT)
The securities under this category are the securities acquired by the bank with the intention to trade by taking
advantages of short term price/interest movement and the securities those are classified as HFT by the Bank held
in excess of SLR (net of CRR) at a minimum level. Investments classified in this category are principally for the
purpose of selling or repurchasing on short trading or if designated as such by the managemenL In this category
investments are measured in fair value and any change in the fair value i.e. profit or loss on sale of securities in HFT
category is recognized in the Profit and Loss Account.

Value of investments is stated as per the following bases:

Particulars Valuation Method

Government Securities:

Government Treasury Bills Present Value

Pnze Bonds Cost Price

Bangladesh Bank Bills Cost price

Special Treasury Bonds Present Value

Reverse Repo Cost Price

Debentures of Govt. Corporations Cost price

Other Investrnents (Quoted Shares) Market Price

Other Investments (Other than Quoted Shares) Cost Price

2.16,02.03 REPO and Revense REPO

Since 01 September 2010 transactions of REPo and Reverse REPO are recorded based on DOS Circular No. 6, dated
15 luly 2010 of Bangladesh Bank In case of REPO of both coupon and non-mupon bearing Clreasury bill)
security, Sonali Bank Limited adjusted the Revaluation Reserve Account for HFT securities and stopped the weekly
revaluation (if the revaluation date falls within the REPO period) of the same security. For interest bearing
securiv, SBL stopped the accrual of interest during REPO period.

2.15.02.0+ Inveshcnt in Quoted and unquoted secrrities
lnvesunents in equity instruments/shares that are not quoted in active market are not measured at fair value due
to absence of information required to measure in fair value reliably; so tlrese are presented at cosL The equity
ins,lruments tllat are quoted in active market are measured at fair value. Details of quoted and unquoted shares are
shown in Annexure - H

2,,6.02,05 Derivative lnvestnrents

Derivatives are financial instruments tllat derive their value in response to changes in interest rates, financial
instmment prices, commodity prices, foreign exchange rates, credit risk and indices,

Derivadves are categorised as trading unless they are designated as hedging instruments.
All derivatives are initially recognized and subsequendy measured at fair Value, with all revaluation gains
recognised in the Income Statement ( except where cash flow or net investment hedging has been achieved, in
which case the effectiye portion of changes in fair value is recognized within other comprehensive income).
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2.16^.02.06 Revaluation of lnyestmetrt
As per the DOS (BB) Cirolar letter no. 05 dat€d 26 May 2008 & subsequent amended circular no.05 dated 28

January 2009, HFT (Held for Trading) securities are revalued on weekly basis and HTM (Held to Maturity)
securities are amortized on yearly basis. The HTM securities are also revalued if they are reclassifred to HFT

category with the Board's approval. Any gain or loss on revaluation of HTM securldes is r€cognized in the
statement of changes in equity. Cain/(Loss) on revaluation of HFT securities ts recognized in the profit and loss

account on weekly basis and gain on revaluation is txansferred to statement of changes in equity on monthly basis.

Investment
class

Initial Recognition
Measurement
after initial
recosnition

Recording ofchanges

Govt. T-bills/
bond [HFT)

Cost Fair value
Loss to P & L, gain to Revaluation Reserve

through P & L
Govt. T-bills/
bond (HTM)

Cost Amortized cost Increase or decrease in value to equity

Debenture/Bond Face value Face value None

Investment in
listed securities

Cost Fair value
Loss to P & L, gain to Revaluation Reserve

Investment in
unquoted share

Cost Face value Gain and loss to P&L

Prize bond Cost Cost None

2.L6.02.O7

2.16.02.08

2.t6.02.09

2.16.02.10

2.L6.03

Investments in subsidiary
Investment in subsidiaries is accounted for under the cost method of accotnting in the Banks financial statements
in accordance with International Accounting Standard (lAS) 27. Accordingly, investments in subsidiaries are stated
in the Banks balance sheet at cost, less impairment losses if any.

Statutory and Non-statutory Investment '-

Statutory Investments q"

Amount which is invested for maintaining statutory liquidity ratio according to MPD circular no. 02 dated 10 .

December 20L3 and DOS circular no. 01, dated 19 fanuary Z0L4 of Bangladesh Bank is treated as statutory':
investment, these includes treasury bill, treasury bond, other govt. securities etc. Details of statutory investment
have been given in note -6.03.01

Non- Statutory Investments
All investment except statutory investment is treated as non-statutory investment such as debentures corporate
bond , ordinary share (quoted and unquoted), preference share etc. Details of non-statutory investment have been
given in note-5.03.02

Investments in associate
Investment in associate is accounted for in the books of financial statements of the Bank, in accordance with the
International Accounting Standard (lAS) 28 'lnvestments in Associates and f oint Ventures'.

Investment and related income
(a) Income on investments other than shares is accounted for on accrual basis concept; and

[b) Dividend income on investment in shares is accounted for in the year when right has been established.

Loans and advances and its provisions
Loans and advances are stated at gross amount. General Provisions on unclassified loans and Off-Balance Sheet
Items, specific provisions for classified loans and interest suspense account thereon are shown under other
liabilities. Provision is made on the basis of quarter end against classified loans and advances review by the
management and instruction contained in BRPD Circular no. 14 dated 23 September 2012, BRPD circular no. 19
dated 27 December 20L2, BRPD circular no. 05 dated 29 May 20L3, BRPD circular no. 0B dated 02 August 2015,
BRPD circular no. 01 dated 20 February 20tB and BRPD circular no. 56 dated 10 December 2020, BRPD circular no.
53 (22 December 2022), BRPD circular no.51 (18 December2022), BRPD circular no. 14 (221une2022), BRPD
circular no. 53 (30 December 2021), BRPD circular no. 52 (29 December 202t), BRPD circular no. 51 (29 December
202t), BRPD circular no. 50 (14 December 202L), BRPD circular no. 45 (04 October 202L), BRPD circular no. 19
(25 Augustz0zL), BRPD circular no.05 (24 March 202L), BRPD circular no. 13 (27 lune202l) and BRPD circular
no. 03 (31 fanuary 202L).
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2.16,03.01 lntercst on loans and advances
i) Interest is calculated on unclassified loans and advances and recognized as income during the yeari
ii) Interest calculated on classified loans and advanc€s as per Bangladesh Bank Circulars is kept in interest
suspense account and credited to income on realization;
iii) lnterest is calculated on daily product basis but debited to the party's loan account quarterly. No interest is
charged on loans and advances which are classified as bad and loss;
iv) Interest suspense and penal interest, if any, calculated on classified loans and advances are taken into income in
the year of its receipt from the defaulting borrowers.

2,16,03.02 Prcvislon for loans and advances

Rate of

2.16.03.03

2.16.03.04

2.16.03.05

2.16.04

a)

b)

2.16.05

2.16.05.01

*ln line with BRPD Circular no. 04, dated 29 fanuary 20L5, provision for restructured loan is calculated @ 2o/o, as

per BRPD Circular no. 56, dated 10 December 2020 the special general provision is @ 2o/o.

Presentation ofloans and advances

Loans and advances are shown at gross amount as assets while interest suspense and loan loss provision against
classified advances are shown as liabilities in the statement of financial position.

Write offloans and advances
Loans and advances/investments are written off as per guidelines of Bangladesh Bank. These written off
however will not undermine/affect the claim amount against the borrower. Detailed memorandum records for
all such written off accounts are meticulously maintained and followed up.

Securities against Loan

Project loan: Land and building are taken as security in the form of mortgage and plant & machinery are taken in
the form of hypothecation.
Working capital and trading loan: Goods are taken as security in the form of pledge and also goods are taken as

security in the form of hypothecation along with land and building as mortgage (value not less than 1.50 times
covering the loan amount) in the form of collateral security.
House building loan: Land and building are taken as security in the form of mortgage.
Overdraft: FDRS are taken in pledge. The balance in DPS/TBSPS/SDPS A/C's is taken in "lien".
Fublic sector loan: In most cases Govt. Guarantee is taken and no security is taken for government loan and

Crops loans in agriculture sector.

Bills Purchased and Discounted

Bills purchased and discounted do not include Government Treasury bills and have been classified into two sub-

heads viz
i) Payable outside Bangladesh,

ii) Payable in Bangladesh and
The bills purchased and discounted have been analyzed in the form/terms as per the maturitygrouping.
Property, Plant and Equity
Recognition and Measurement
All Property, plant and equipment are classified and grouped on the basis of their nature as required in IAS 1

"Presentation of Financial Statements". The major categories of Property, plant and equipment held by the bank are
property (Premises & Buildings), Library Book, Furniture and fixtures, Electrical Installations, Typewriters and

Calculating machines, Computer/Software, Motor Car and other vehicles. As per Para 31 of IAS 16 after recognition

as an asset, an item of property, plant and equipment whose fair value can be measured reliably shall be carried at a
revalued amount, being its fair value at the date of the revaluation less any subsequent accumulated depreciation
and subsequent accumulated impairment losses.

All Fixed Assets'are stated at cost less accumulated depreciation as per IAS 16 "Property, Plant & Equipment". The

Cost of acquisition of an asset comprises its purchase price and any directly attributable cost of bringing the assets

to its working condition for its intended use inclusive of inward freight, duties and non-refundable

,ffi
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Consumer FinancingParticulars Short
term agri,

credit
Other Than HF

&LP
HF LP

SMEF Loan to BHs/ MBs/
SDs

All other credit

Standard 1.O0o/o 5o/o Lo/o 2o/n 0.25o/o 2o/o lo/oUnclass
ified SMA 0o/o 5o/o to/o 2o/o 0.250/o 2o/o *to/o

SS 5o/o 200/o 20o/o 20o/o Z0o/o 20o/o 200/o

DF 5o/o 500/o 500/o 50o/o 500/o 50o/o 50o/o

Classifi

ed
BL L00o/o L00o/o t00o/o L00o/o l00o/o l00o/o L00o/o
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The bank recognizes in the carrying amount of an item of property plant and equipment's the cost of replacing part
of such an item when that cost is incurred if it is probable that the future economic benefits embodied with the item
will flow to the bank and the cost of the item can be measured reliably. Expenditure incurred after the assets have

been put into operation, such as repairs and maintenance is normally charged off as revenue expenditure in the
period in which it is incurred.

As guided in paragraph 30 of IAS 16 "Property Plant and Equipment" these are capitalized at cost of acquisition and
subsequently stated at cost less accumulated depreciation. The cost of acquisition of an asset comprises its
purchase price and directly attributable cost of bringing the assets to its working condition for its intended use

inclusive of inward fright, duties and refundable taxes. The opening and closing carrying amounts of all property
and equipment are presented including the amount of additions, disposals and depreciation charged during the
year as required by paragraph 73 of IAS 16. Repairs and Maintenance expenses that does not increase in the future
economic benefit of assets is charged to profit & loss account.

Depreciation
As required of IAS 16 "Property Plant and Equipment" depreciation has been charged at the following rates on all
fixed assets which are depreciated on straight line basis and no depreciation on land is charged.

Category offixed assets Rate of depreciation
Land

Building 2.50o/o

Library L0o/o

Furniture and fixtures L0o/o

Electrical installation 20o/o

Typewriters and calculating machines 20o/o

Computer/ Sofnrare 20o/o

Motor car and other vehicles 20o/o

2.16,05.03 Dlsposal offixed assets

On the disposal offixed assets, the cost and accumulated depreciation are eliminated from the fixed assets schedulef
and gains or losses on such disposal are reflected in tlle statement of comprehensive income (profit and loss+
account) as per provision oflAS 16 "Property, Plantand Equipment",

2. 16.05.04 Revaluation
The fixed assets of the Bank have been revalued three times. In the year of 2007, following the instruction of
vendor's agreement signed between Sonali Bank and Ministry of Finance, revaluation of all assets had been done
and total value enhanced by Taka 8,833.82 million. Subsequently, in 20LL revalued by Taka L2,026.80 million and
Iastly in the year 20L3 by Taka 9,469.13 million. No revaluation has been made during the year 2022.

2.16.O5.O2

2.16.05.05

2.16.06

2.t6.O6.0t

Impairment
The carrying amount of the assets should be reduced to its recoverable amount when carrying amount of an asset is
exceeding the recoverable amount of that asset. That reduction is an impairment loss hence recognized as expenses
in the statement of comprehensive income (profit and loss account).

Other Assets
Other assets comprise investment in subsidiaries (Sonali Exchange Co. Inc. (SECI), USA and Sonali Investment
Limited, Prepaid Expenses, Branch adjustment, fees and unrealised income receivable, advance for operating and
capital expenditure and stocks of stationery and stamp. Details are shown in Note-9. and others as per Bangladesh
Bank Circulars. Receivables are recognized when there is a contractual right to receive cash or another financial
asset from another entity.

Classification of other assets
According to Bangladesh Bank BRPD circular no.4, dated 12 April 2022, other assets are required to be classified as
unclassified, doubtful and bad/loss based on the basis of outstanding period and uncertainty of recovery. Based on
classification status provision is required to be maintained @50.0%o for doubdul and 100.00/o for bad/loss.

2,16.06.02 Written ofr of other assets
Other assets having no realistic prospect of recovery have been written off against full provision without reducing
t}le claimed amount of the Bank Notional balances against odler assets written off have bee[ kept to maintain t]e
detailed memorandum records for such accounts/assets.

:{
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2.16.07 lntangibles assets
An intangible asset is recognized only when its cost can be measured reliably and it is probable that the expected
future economic benefits that are attributable to it will flow to the Bank. Intangible assets acquired separately are
measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair
value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and any accumulated impairment losses. The useful lives of intangible assets are
assessed to be either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are accounted for by changing the amortization period or method, as appropriate, and they are treated as
changes in accounting estimates. The amortization expense on intangible assets with finite lives is presented as a
separate line item in the statement of comprehensive income fprofit and loss account). Amortization is calculated
using the straight-line method to write down the cost of intangible assets to their residual values over their
estimated useful lives. Intangible assets-valuation adiustment has been addressed inline with regulatory decision.

2.16.0g Non-banking assets

Non-banking assets include the assets acquired against the bad debt loans to adjust the loan. Assets are acquired in
exchange for loans during the period of financial statements. The assets are recognised as per section 10 of the
Bank Company Act 1991 and BRPD Circular Ng. 22, dated 20 September 202L.

2.17 Liabilities and Provision

2.l7.Ol Borrowing from other banks, financial institutions and agents
. Borrowings from other banks, financial institutions and agents include borrowing from Bangladesh Banh inside

and outside of Bangladesh. These items are brought to financial statements at the gross value of the outstanding
balance. Details are shown in Note 11.

2.17.02 Deposits and Other Accounts
Deposits and other accounts include non-interest-bearing current deposit redeemable at call, interest bearing on

demand and short-term deposits, savings deposit and fixed deposit. These items are brought to account at the gross

value of the outstanding balances. Deposits and other accounts include bills payable have been analyzed in terms
of the maturity grouping showing separately other deposits and inter-bank deposits. Details are shown in Note 12.

2.17.03

2.t7.O4

2.t7.04.01

2.17.O4.O2

Other liabilities

Other liabilities comprise items such as provision for loans and advances/investments/other assets, taxation,

superannuation fund, gratuity fund and off balance sheet exposure and also includes interest payable, interest
suspense, accrued expenses etc. Other liabilities are recognized in the balance sheet according to the guidelines of
Bangladesh Banh Income Tax Ordinance 1984, IAS 37 and internal policy of the Bank Details are shown in Note 13.

Taxation
Income tax represents the sum of the current tax and deferred tax payable. Income tax assessment has been

finalized up to 1995 as well as the year L999. Case pending for the year 1996 to1998 and 2000 to202l.

Current tax
The current tax payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the
Profit and Loss Account because it excludes items of income or expense that are taxable or deductible. The Bank's

liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the date of
Balance Sheet

Provision for current income tax has been made as per Income Tax Ordinance and Rules t984.
Deferred tax
Deferred tax is calculated on the taxable/deductible temporary differences between tax base and carrying value of
assets and liabilities as required by International Accounting Standards IAS 12: 'lncome Taxes'. Deferred tax is not
recognised for the following temporary differences:
. on the initial recognition of assets or liabilities in a transaction that is not a business combination and at the time
of transactions, affects neither accounting nor taxable profit or loss; and
. on the initial recognition of goodwill.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
against current tax assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their
tax assets and liabi
Finance Act202l.

lities will be realized simultaneously. Deferred tax is computed at the prevailing
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--ij
:t
,/

34

rate as per



2.|7.OS.OZ Confiibutory Pmvldent Fund

The bank operated a Provident Fund named as Contributory Provident Fund into which the bank contributed 10%

ofthe basic salary ofits eligible employees while the employees contributed an equal amountto tlle fund. This fund

is. operated by trustees. Employees enioying conBibutory provident fund hcilides are entided gratuiw for 2

months last basic pay drawn for each completed year of service subiect to completion of minimum 10 years of
service. The scheme is operated on cash basis.

z.t7.os

2.t7.OS.OL

2.17.05.03

2.17.05.04

2.17.05.05

A deferred tax asset is recognized for deductible temporary differences to the extent that it is probable that future

taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each

reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be

realized.

Employee benefit schemes

Accounting recognition & measurement, as well as the disclosures requirements for different benefit schemes for
employees are the following:

Employees General Provident Fund
Employees General Provident fund is operated from 13 September 1981 under which the concerned employees are

required to contribute at least 10%o and highest 250/o (on declaration) of their basic salary with no matching

contribution by the bank. This Fund relates to the employees who are availing Pension and Death-Cum-Retirement

Benefit (PDCRB) Scheme.

Pension and Death-Cum-Retirement Benefit (PDCRB) Scheme

The bank operated a Pension Fund named as Pension and Death-Cum-Retirement Benefit (PDCRB) Scheme for the
employees of General Provident Fund into which the bank contributes 25o/o of the basic salary (Each year of fune)
of its eligible employees. Payments out of this fund are made to the employees on their separation from bank's
service. 'irl

i
Gratuity o,
The Bank introduced the Gratuity scheme for the member of the Employees of Contributory Provident Fund into :-,

which the Bank contributes 10%o of the basic salary (Each year of fune) of its eligible employees. Payments out of ','
this scheme are made to the members on their separation from bank's service. .,

Investment of the Pension/Gratuity Funds

The balance of Pension/Gratuity funds are partly invested in approved securities with a view to increasing the Fund
and remaining balance being utilized by the bank towards payment of retirement benefits to the employees.

2.17.05.06 Administration of the Fund

The Provident Fund, Pension Fund and Gratuity are being administered by two administradve committees each of
which consists of 9 (nine) members representing Chairman, 5 (five) memberc from Board of Directors, CEO &
Managing Director, 1 (one) member from officers and another from members ofthe saff.

2.77,O3.O7 Benevolent Fund
This fund is mainly created for sanctioning scholarship to the meritorious studens among tlle children of the Bank
employees. The distressed employees and family member ofdeceased employees are also helped from this Fund.

2,17.05.08 Leave encashment
The Officer/Staff who has opted for Pension and General Provident Fund, will be entided to leave encashment
facilities up to eighteen months at the time of retirement as per letter No. MF/FD lReg-2lleavel6/84/9, dated 21

January 1985 of Finance Division, Ministry of Finance, Government of Bangladesh. But if a staff (not olficer) has

enioyed /will enjoy leave encashment facilities before retiremenL he ryill be provided with tlre iest amount after
deduction of the amount enjoyed earlier, as per letter No. MF/B & l/Bankiqll2/l/80/ 101 dat€d 31 May 1980 of
previous Banking & lnvestment Division, Ministry of Finance, and Government of Bangladesh. The leave
encashment benefit is paid to the incumb€nt debiting 'Expenditure A/C teave Encashment Code no. 1217'. No

additional fund is required during the year.

2,17.O5,V, Death rellef grant scheme
The Bank operates a death relief scheme since 1 January 1991, which replaced the previous group insurance
scheme. The scheme is applicable to all employees of the bank and payments out of this fund are
successors of the employees on their death as per rate prescribed in the scheme.

C;
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2.17.06

2.17.07

2.17.08

Provision for Loans and Advances
Loans and advances are stated at gross amount. General provisions on unclassified loans and contingent assets,
specific provisions for classified loans and interest suspense account thereon are shown under other liabilities.
Provision against classified loans and advances is made on the basis of quarter and review by the management and
instructions contained in BRPD Circular no. 14 dated 23 September 2012, BRPD circular no. 19 dated 27 December
20L2, BRPD circular no. 05 dated 29 May 20t3, BRPD circular no. 8 dated 02 August 2015, BRPD Circular no. 1

dated 20 February 20L8 and BRPD Circular no. 56 dated 10 December 2020, BRPD circular no. 53 (22 December
2022), BRPD circular no. 51 (18 December 2022), BRPD circular no. 14 (22 fune 2022), BRPD circular no. 53 (30
December 202t), BRPD circular no. 52 (29 December 2021), BRPD circular no. 51 (29 December 2021), BRPD
circular no. 50 (14 December 2021), BRPD circular no. 45 (04 October 202L), BRPD circular no. 19 (26 August
202L), BRPD circular no. 05 (24 March 2OZl), BRPD circular no. 13 (27 lune }OZL) and BRPD circular no. 03 (31

|anuary 2021).

Provision for other assets
As per BRPD Bangladesh Bank BRPD circular no.4, dated 12 April 2022, provisions has been maintained @50.00/o
for doubtful and 100.0o/o for bad/loss.

Other Provisions and accrued expenses
In compliance with IAS 37, Provisions and accrued expenses are recognized in the financial statements when the
bank has a legal or constructive obligation as a result of past event, it is probable that an outflow of economic
benefit will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Provision for Off-Balance Sheet Exposures
As per BRPD circular no.14 (23 September 20LZ) the Bank has recognised 1% General Provision on the following
off balance sheet exposures as defined in BRPD circular no.10 (24 November 2002) considering the exemption as
provided through BRPD circular no.09 (27 May 20L9), BRPD circular no.02 (25 February 20t9), BRPD circular
no.13 (18 October 2018), BRPD circular no.7 (2t fune 2018), BRPD circular no.01 (03 fanuary 2018) and BRPD

circular letter no. BPRD(P-L)|66L/L3/2020-1403 (05 February 2020) and BRPD circular letter no. BPRD(P-
L) I 56t I t3 I 20t9 -35 4 (1 3 f anuary 2020).

Provision for Nostro Accounts
As per FEPD Circular no. FEOD(FEMO)/01/2005-677 dated 13 September 2005 and Bangladesh Bank BRPD

circular no. 4, dated 12 April 2022, the Bank classifies the un-reconciled debit entries older than 6 months as

"Doubdul" and maintains 50%o provision against them and classifies un-reconciled debit entries older than 1 year
as "Bad/Loss" and maintains L00o/o provision against them as at Balance Sheet date.

2.17.09

2.17.t0

2.18 Capital and Shareholders' Equity

2.18.01 Capital Management
The bank has strategic capital management process for measuring, deploying and monitoring its available capital
and assessing its adequacy. The aim of this capital management process is to achieve four major objectives; exceed

regulatory thresholds and meet long-term internal capital targets, maintain strong credit rating, manage capital
levels commensurate with the risk profile of the bank and provide the banks shareholder with acceptable returns.
Capital is managed in accordance with the board approved capital management planning from time to time. Senior
management develops the capital strategy and oversees the capital management planning of the bank. The bank's
finance and risk management department are key to implementing the bank's capital stratery and managing
capital. Capital is managed using both regulatory control measure and internal matrix.

2.t8.OZ Paid up capital
The paid up capital share capital represents total amount of shareholder capital that has been paid in full by the
Government of Bangladesh i.e. ordinary shareholdqr. In the event of winding-up of the company ordinary
shareholder(s) rank after all other shareholders and creditors are fully entitled to any residual proceeds of
liquidation.

2.18.03 Statutory reserye
As per the Bank Company Act 1991 (Amended to date) (Section 24) it is required for the bank to transfer 20o/o of
its current year's profit before tax to reserve until such reserve equals to its paid up capital.

2.18.04 Dividends on ordinary shares
Dividends on ordinary shares are recognized as a liability and deducted from equity when they are approved by the
Banks shareholders. Dividends for the year that are approved after the reporting date are disclosed as an event- 
after the reporting date.
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2,18.05 Reyduation Reserve

2.18.05.01 Assets Reyaluation Reserve

When an asset's carrying amount is increased as a result of a revaluation, tJre increase amount should be cr€dited
directly to equity under the heading of revaluation surplus/ reserve as per lnternational Accounting Standards IAS'

16: 'Property, Plant and Equipment'. The tax effects on revaluation gain are measured and recognized in the
financial statements as per International Accounting Standards IAS-12; 'lncome Taxes'.

2.18.05.02

2.18.06

2.t9.Ot

2.19.02

2.19.03

2.19.O4

2.19.05

2.L9.06

2.19.O7

2.19.08

Revaluation Reserve for HTM & HFT

All HTM securities are amortized at the year end and any increase or decrease of such investment is booked to
equity. In case of HFT revaluation, decrease in the present value is recognized in the profit and loss account and

any increase is booked to Revaluation Reserve Account through Profit and Loss Account as per Bangladesh Bank

DOS circular letter no. 5 dated 26 May 2008, DOS circular no. 5 dated 28 fanuary 2009 and DOS(SR)

LL53/t20120L0, dated 8 December 2010.

Contingent liabilities and Contingent assets

A contingent liability is any possible obligation that arises from the past events and the existence of which will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the Bank; or any present obligation that arises from past events but is not recognized because:
o it is not probable that an outflow of resources embodying economic benefits wiil be required to settle the
obligation; or
. the amount of the obligation cannot be measured with sufficient reliability.
Contingent liabilities are not recognized but disclosed in the financial statements unless the possibility of an

oudlow of resources embodying economic benefits is reliably estimated. Contingent assets are not recognized in
the financial statements as this may result in the recognition of income which may never be realized.

2,19 Revenue recognition
The revenue during the year has been recognized following all conditions of revenue recognitions as prescribed by
International Financial Reporting Standards IFRS 15 'Revenue from Contracts with Customers'. ''

Interest income
Interest on loans and advances is calculated on daily product basis and accrued at the end of each month,.but
charged to customers' accounts on quarterly basis. In terms of the provisions of the Bangladesh Financial
Reporting Standards IFRS 15 'Revenue from Contracts with Customers', the interest income is recognized on
accrual basis. Interest on unclassified loans and advances have been accounted for as income on accrual basis,
interest on classified loans and advances have been credited to interest suspense account with actual receipt of
interest there-from having credited to income as and when received as per instruction of Bangladesh Bank.

Investment income
Income on investments is recognized on accrual basis. Investment income includes discount on treasury bills,
interest on treasury bonds and fixed deposit with other banks. Capital gain on investments in shares is also
included in investment income. Capital gain is recognized when it is realized.
Fees and commission income
. Commission charged to customers on letters of credit and letters of guarantee are credited to income at the time
of effecting the transactions.
r Fees and Commission on bills discounted, purchased & others are recognized at the time of realization.
. Exchange gains or losses arising out of such transactions are recognized as income or expense for the year foreign
currency transactions are converted into BDT at prevailing on the dates of such transactions and dealt with
exchange account.

Dividend income on shares

Dividend income from shares is recognized during the period in which they are declared and actually received.

Other operating Income

Other operating income is recognized at accrual basis.

Profit/Loss of Overseas Branches

Profit/loss of the bank's overseas branches has been reflected in this profit and loss account
Interest paid on Deposit and Borrowing
Interest paid on Deposit and Borrowing and others expenses are recognized as accrual basis.

Management and other expenses

Expenses incurred by the Bank are recognized on actual and accrual basis.

Dhaka
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2.19.09

2.t9.to

2.t9.tt

Regulatory & Legal Compliance
The bank has complied with the requirement of the following regulatory & legal authorities:
(a) The Bank CompanyAct, 1991 (Amended to date)
(b) The Companies Act, L994
(c) Rules, Regulations and Directives issued by Bangladesh Bank
(d) Securities & Exchange Rules, 2020
(e) Securities & Exchange Ordinance, 1969
(fl The Income-Tax Ordinance and Rules, L9B4
(g) The Value Added Tax & Supplementary Duty Act, 20LZ
(h) The Value Added Tax & Supplementary Dury Rules,20t6
(i) Bangladesh Labor Act, 2006 (Amended 2013) and Bangladesh Labor Rule, 20Ls
fi) The Financial Reporting Act, 2015

Reconciliation of inter-bank and inter-branch account
Accounts with regard to inter bank fin Bangladesh and outside Bangladesh) are reconciled regularly and there are
no material differences that may affect the financial statements significantly.
Segment reporting
For the purpose of Segment Reporting as per International Financial Reporting Standard B, the following segments
relating to revenue, expenses, assets and liabilities have been identified and shown in the related notes accordingly
as primary/secondary segments.
i) Domestic operations in line with geographical segments;
ii) Banking operations comprising of branches of the banking entity; and
iii) Treasury operations comprising of the banking entity.
Performance is measured based on segment profit before provision, as included in the internal management
reports that are reviewed by the Bank's Management. Segment report is used to measure performance as

Management believes that such information is the most relevant in evaluating the results of certain segments
relative to other entities that operate within these industries

2.19.11.01 Operadng segments
The Bank has five reportable segments, as described below, which are the Bank's strategic business units. The
strategic business units offer different products and services, and are managed separately based on the Bank's
management and internal reporting structure. For each of the strategic business units, the Bank Management

. Committee reviews internal management reports on at least a quarterly basis, The following summary describes
the operations in each of the Bank's reportable segments:

i. Loans &
Advances

Includes loans, deposits and other transactions and balances with corporate customers & retail
customers.

ii. Treasury Undertakes the Bank's funding and maintenance of CRR and SL& Asset-liability management

through borrowings'and placement, currency swap and investing in liquid assets such as short-
term placements and corporate and government debt securities.

iii. Overseas
Branches

[Kolkata, Silieuri)

Two (02) overseas branches of Sonali Bank Limited are situated at Kolkata & Siliguri in India
and operating banking business, money remittance etc. as per the head office instructions and
other activities as permitted under the banking law of India.

iv. Sonali
Exchange
Company
Incorporated
[SECI), USA

Sonali Exchange Company Incorporated (SECI), USA, subsidiary company of Sonali Bank Limited
operates its business in USA. It performs the activities of money remittance, issue cheques,
payment instruments and traveler's cheque and other activities as permitted under the banking
law of USA.

v. Sonali
Investments
Limited

Established to do all kinds of merchant banking activities including issue management,

underwriting, portfolio management and other transactions.

2.19.12 Directors' responsibility on financial statements
The board of directors takes the responsibility for the preparation and presentation of these financial statements.

2.20 Consolidation of the Financial Statements
Consolidation of the Financial Statements is started from 2011

* 38.



,,::,'S,{.;t'S,'.'r, ,

2.21 Risk Management
The Bank Company Act, 1991 (Amended to date) and the Bangladesh Bank Regulations require the Management to

ensure effective internal audit, internal control and risk management functions of the Bank. The Management is

also required to make a self-assessment on the effectiveness of anti-fraud internal controls and report to
Bangladesh Bank on instances of fraud and forgeries.

Bangladesh Bank Department of Off-site Supervision (DOS) has issued Circular no. 02 dated 15 February 20LZ on

Risk Management Guidelines for Banks and instructed all scheduled banks operating in Bangladesh to follow this

Guidelines for managing various risks which have been compiled by the Bank.

In addition, the Bank is also following relevant Bangladesh Bank guidelines on risk based capital adequacy, stress

testing and managing the banking risks in other core risk areas.

The Bank has established a Risk Management Division (RMD). The RMD conducts stress testing for examining the

Bank's capacity of handling future shocks, as well as deals with all potential risks that might occur in future.

Being a financial institution, in the ordinary course of business, the bank is sensitive to verities of risks. The generic

severity of such riskfs) is much intense in our locality due to presence of large number of banks and complex

financial transactions. In such highly competitive environment to ensure a bank's consistent system and
performance, the presence of strong Risk Management culture is obligatory. Being compliant, the bank is now
looking forward to take risk management practice to a different level, i.e. preventing risk before occurrence rather
tlan a reactive manner; on a proactive basis. As a part of regulatory and global benchmarking the bank has based

upon 07(seven) core risks guidelines of Bangladesh Bank and Basel framework. Listed below are the identified
risks the bank is currently managing or intents to manage:

. Internal Control and Compliance Risk

. Foreign Exchange Risk

. Credit Risk

. Asset Liability Management Risk
o Money Laundering Risk
o Information & Communication Technology Security Risk
. Environmental Risk Er .ij

Accordingly the bank has various high powered committees to monitor and ensure smooth risk management
activities. For example, Board Risk Management Committee, high powered central Risk Management Committee,
Departmental Risk Management Committee, Asset Liability Management CommitteexdALcO), Investment
Committee, Credit Committee (CC) etc. To manage the overall risks of the bank in line of Basel the bank has formed
a dedicated Core Risk Management & Basel-ll Implementation Division. The detail of SBL's risk management is .,.-

stated below:

a) Internal Control and Compliance Risk
Esablishment of sound control environment and effective compliance culture is the key stone of managing
operational risk. Internal control is a process to control overall activities of the Bank through establishing policies,
procedures, obseryance of instructions of regulatory authorities with a view to avoid any possible loss from the
lack of corporate governance.
To mitigate the operational risk, the Bank ensured effective internal control systems for all of its operational
activities by intensifyrng the internal audit function, comprehensive and risk based inspection in all branches and
Head Office. The Compliance Division ensures the settlement of objections or irregularities mentioned in the audit
reports under a strong monitoring process of the Management Committee IMANCOM). Besides there is a division
named Vigilance and Control Division under the direct supervision of CEO and MD to act at any sudden occurrence
of loss or irregularities.

The Bank with the support of an Expert Team, has undertaken a program for upgrading its Internal Control and
Compliance policy as well as other policies in the area of credit, audit, information technolory and accounts as per
international best practices.

b) Foreign Exchange Risk Management
Foreign Exchange Risk is defined as the possibility of losses due to change in exchange rates interest rate etc.
according to market forces. The Foreign Exchange Risk of the Bank is minimal as all the transactions are carried out
on behalf of the customers against underlying Foreign Exchange transactions.
Treasury Division independently conducts the transactions and the Back Office of Treasury is responsible for
verification of the deals and passing of their entries in the books of account. Mid office coordinates the work in
between front office and back office functioning. All foreign exchange transactions are revalued at Mark-to-Market
rate as determined by Bangladesh Bank at the month -end. All NOSTRO accounts are reconciled on regular basis
and outstanding entries beyond 30 days are reviewed by the Management for their settlement
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c) Credit Risk
Credit risk is one of the crucial risk faced by the Bank. This can be described as potential loss arising from the
failure of a counter party (borrower) to perform as per contractual agreement with the Bank. The failure may result
from unwillingness of the counter party or decline in his/her financial condition. Therefore, Bank's credit risk
management activities have been designed to address all these issues. The Bank has segregated duties of the
Officers/Executives involved in credit related activities. Credit approval, administration, monitoring and recovery
functions have been segregated. For this purpose, three separate divisions have been formed. These are credit
division, credit monitoring & recovery division and law division. Credit division is entrusted with the duties of
maintaining asset quality, assessing risk in lending to a particular customer, sanctioning credit, formulating
poliry/strategy for lending operation, etc.

There is a high power credit committee who manages the credit risk of the bank. A thorough assessment is done
before sanction of any credit facility at credit division. The risk assessment includes borrower risk analysis,
financial analysis, industry analysis, historical performance of the customer, security of the proposed credit facility,
etc. All credit proposals have been placed in credit committee for sanction or make decline. Managing Director is
the Chairman of credit committee. Loans having big exposures are placed before the Board of Directors of the Bank
for sanction.

In determining single borrower/large loan limit, the instructions of Bangladesh Bank are strictly followed. Internal
audit is conducted on periodical interval to ensure compliance of Bank's and Regulatory policies. Loans are
classified as per Bangladesh Bank's guidelines.

d) Asset Liability Management Risk
Bank has high powered Asset Liability Management Committee (ALCO) to monitor Balance Sheet Risk and liquidity
Risks of the Bank. The Balance Sheet Risk is determined as potential change in earnings due to change in rate of
interest foreign exchange rates and regulatory instructions, which are not of trading nature. Asset Liability
Committee (ALCO) reviews Liquidity requirement of the Bank, the maturity of assets and liabilities, deposits and
lending pricing stratery and the Liquidity contingency plan. The primary objective of the Asset Liability Committee
(ALCO) is to monitor and avert significant volatility in Net Interest Income (NII), investment value and exchange

earnings for the purpose of taking future action plan for better interest of the organization.

e) Money Laundering Risk
Risk Associates with probable Money laundering activities is one of the major risk in the area of banking sector.

Money Laundering risk is defined as the loss of reputation and expenses incurred as penalty for being negligent in
prevention of money laundering. For mitigating the risk the Bank has designated Chief Compliance Officer at Head

Office and Compliance Officer at Branches, who independently review the transactions of the accounts to veriff
suspicious transactions.

Manuals for Prevention of Money Laundering, KYC and Transaction profile have been introduced. Training has been

imparted to Executives, Officers and staff for developing awareness and skill for identifying suspicious transactions

and other Money Laundering related activities.

0 Information & Communication Technology Security Risk

IT Guideline is a systematic approach to policies required to be formulated for IT and also to ensure security of
information and information systems. This guideline covers all information that is electronically generated,

received, stored, printed, scanned and typed. The provisions of this guideline apply to:
1. Sonali Bank Limited for all of its IT system.
2. All activities and operations required ensuring data security including facility design, physical security, network
security, disaster recovery and business continuity planning, use of hardware and software, data disposal and
protection of copy rights and other intellectual properly rights.
The implementation of Core Banking Solution (CBS) will be linked from the branches to the central database. Near

future the information will be easily accessible by senior management and is expected to be important source of
information of strategic decision-making process based on a comprehensive database. It is to be declared that the
Bank is fully compliant according to the guideline of Central Bank's IT policy.

g) Environmental Risk
Environmental Risk is the new concern in the banking arena. Bank authority is very much aware about this. In
compliance with Bangladesh Bank's instructions and guidelines regarding environmental risk, all the activities of
the bank are being carried on. Specially, to approve the credit proposal, Bank Credit Committee meticulously
review the compliance status of the borrower regarding environmental requirement.
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2.22 Risk Management Committee Disclosure
A Risk Management Committee, comprising Directors of the Board has been formed in consistence with the Bank

Company Act 1991 (Amended to date) and directives of BRPD Circular No. 11 dated 27.10.2013 of Bangladesh

Bank. Bank's risk management approach includes minimizing undue concentrations of exposure, limiting potential
losses from stress events and ensuring the continued adequacy of all our financial resources. The committee is

playing a vital role in risk management of the bank. It has a long term plan to develop risk management culture in
the bank.

The risk management committee comprising of four members including chairman who are competent and
professionally skilled and also the director of the board. The name and status of the member of the Board Risk
Management Committee are stated as follows:

Name Status in the Bank Status in the committee

Mr. Ishtiaque Ahmed Chowdhury Director Chairman

Mr. A.B.M Ruhul Azad Director Member

Mrs. Dr. Daulatunnaher Khanam Director Member

Professor Dr. Mohammad Kaykobad Director Member

The risk management committee of the Board of Directors has been formed soon after the Central Bank's
instruction. The committee conducted 10 meetingsin2022 where the following issues have been discussed:

. Formulated risk management strategies, methodologies, guidelines and processes for risk identification, risk
assessment, risk controlling and monitoring.

. Designed a suitable organization structure for risk controlling. The committee will form separate risk
management committee in management level and supervise their activities for compliance of instruction
regarding credit rish foreign exchange risk, internal control and compliance risk, money laundering rish ICT risk
and environmental risk.
. Reviewed and updated all risk management policies and guidelines at least once in a year, if necessary they will
propose and place before the Board of Director for final approval.

. Evaluated, assessed and approved the record keeping and reporting system formulated by the bank management

. Supervised the implementation of overall risk management policies and steps taken for mitigation of credit rish
market risk and operational risk along with other risks.
. Submitted the report of decision and recommendation made by the committee to the Board on a quafterly basis.

. Followed the instruction circulated by the controlling authority, etc.

2.23 Audit committee Disclosure
In compliance with the policy directives as well as compliance with the BRPD Circular No. 11, dated 27 October
2013 and the previous circular BRPD Circular No. 12, dated 23 December 2002 of Bangladesh Bank, an audit
committee of the board of Sonali Bank Limited was constituted by the Board of Directors in its 615th meeting held
on 15 March 1999 and thereafter lastly reconstituted in the 746th board meeting of Sonali Bank Limited held on 09
November 202L. The audit committee comprises four members including the chairman who are competent and
professionally skilled and also the director of the board. The company secretary acts as a secretary of the audit
committee. The name and status of the member of the audit committee are stated as follows:

1 Mr. A.K.M. Kamrul Islam FCA, FCS Director Chairman

2 Mr. Ishtiaque Ahmed Chowdhury Director Member

3 Mrs. Dr. Daulatunnaher Khanam Director Member

4 Professor Dr. Mohammad Kaykobad Director Member
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During the year 2022, the Audit Committee of the Board conducted 12 (Twelve) meetings in 2022 which the
following important issues were reviewed/discussed along with others:
. Oversee the financial reporting process & liquidity position of the bank at regular basis.
. Reviewed internal & external auditors findings on the irregularities both major & significance at different
branches of the bank and reference those to the Board with appropriate recommendation for decision, reviewed
draft & audited financial statements for the year 2021.
. Reviewed performance of internal audit 2022.
. Reviewed the reconciliation performance of inter branch transaction accounts and advised the management to
keep it regular.
. Reviewed the comprehensive inspection report on SBL by Bangladesh bank as on 3L.L2.2022.
. Reviewed the cash holding position of different branches & advise the management to ensure maintenance of
optimum level of cash to reduce idle cash in hand as per as practicable.
. Reviewed existing policy of ICC, Risk Grading Credit Poliry, Quarterly Risk Management Paper etc. and made
recommendation to Board for approval.
. Reviewed unaudited quarterly & half yearly financial statements of the bank for the year 2022.
o Monitor internal control risk management process.

. Discussed and reviewed annual budget 2022 & revised budget 202L and recommended to the board with some
amendments.
. Reviewed the compliance status of audit objections and advised the management to ensure full compliance of
regulatory legal and significant issues meticulously.
. Reviewed the audit rating by internal audit on Anti Money Laundering of all branches for the year202L.
. Discuss and reviewed the effectiveness of annual audit plan 2022 and made recommendation to the board for
approval with suggested amendments.
. Reviewed existing risk management procedures along with implementation of core risk management guidelines
and advised the managements to implement the same more effectively
. Reviewed t}te audit report of the subsidiaries and directing the authority to take necessary action as appropriate.

2.24 Credit Rating of the Bank

As per the BRPD circular no. 5, dated 5 fuly 2006, the Bank has done is credit rating by Emerging Credit Rating
Limited based on the financial statements of Sonali Bank Limited dated 31 December 202L. The following ratings
had been awarded:

Date of
Declaration Valid till

Rating
Mode

Long
Term Short Term Outlook

30-fun-22 29-lun-23
Govt AAA sT-1

StableWithout
Govt.

A+ ST.2

2.25 Implementation of BASEL-III
Banks operating in Bangladesh are maintaining capital since 1996 on the basis of risk weighted assets in line with
the Basel Committee on Banking Supervision (BCBS) capital framework published in 1988. Considering present

complexity and diversity in the banking industry and to make the Bank's capital more risk-sensitive as well as to
improve the banking sectoy's ability to absorb shocks arising from financial and economic stress, Bangladesh Bank
provides revised regulatory capital framework "Risk Based Capital Adequacy for Banks" which is effective from 1

|anuary 2009. Both the existing capital requirement rules on the basis of Risk Weighted Assets and revised Risk
Based Capital Adequary Framework for Banks as per Basel-ll were followed simultaneously initially for one year.

For the purpose of statutory compliance during the period of parallel run i.e. 2009, the computation of capital
adequacy requirement under existing rules prevailed. On the other hand, revised Risk Based Capital Adequary
Framework as per Basel-ll had been practiced by the Banks during 2009 so that Basel-ll recommendation could
effectively be adopted from 2010. From fanuary 20L0, Risk Based Capital Adequacy Framework as per Basel-ll have
been fully practiced by the Banks replacing the previous rules under Basel-I. Bangladesh Bank adopted "Guidelines
on Risk Based Capital Adequary (Revised Regulatory Capital Framework for Banks in line with Basel-lll)" as per
BRPD circular no. 18 dated 21 December 2014 replaced of "Guidelines on Risk Based Capital Adequacy (Revised

Regulatory Capital Framework for Banks in line with Basel-ll)". This circular shall come into force with effect from
01 fanuary 2015. These new global regulatory and supervisory standards mainly addressed the following areas:
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